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To His Excellency 


The Right Honourable Roméo LeBlanc, 
PGC. C.MiMsC.D: 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1998. 


All of which is respectfully submitted. 


Marcel Massé, 
President of the Treasury Board. 


OTTAWA, OCTOBER 19, 1998 


To The Honourable Marcel Massé, 
President of the Treasury Board. 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1998, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Alfonso Gagliano, 
Receiver General for Canada. 


OTTAWA, OCTOBER 19, 1998 


To The Honourable Alfonso Gagliano, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1998. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of 
revenues and expenditures, and of asset and liability 
accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1998. 


Respectfully submitted, 


Ranald A. Quail, 
‘Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 19, 1998 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of the 
Government of Canada prepared each fiscal year by the 
Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and 
agencies. The accounts of Canada is the centralized 
record of the Government’s financial transactions 
maintained by the Receiver General in which the 
transactions of all departments and agencies are 
summarized. Each department and agency is responsible 
for reconciling its accounts to the control accounts of 
the Receiver General, and for maintaining detailed 
records of the transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of accounts payable, accruals 
and allowances; 


SECTION 6: analysis of interest-bearing debt; 


SECTION 7: analysis of cash and accounts 
receivable; 


SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional 
information and analyses. 


SECTION 1 


1997-98 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of the 
Government of Canada 
and Opinions of the 
Auditor General 
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NOTE TO READER 


An overview of the financial operations of the 
Government of Canada is provided in an Annual 
Financial Report prepared by the Minister of 
Finance. This Report also includes condensed 


financial statements. 


Accompanying this Report are historical fiscal 
reference tables and related fiscal indicators for the 
federal government and the provinces. 

You can obtain a copy of the Annual Financial 
Report by calling the Department of Finance at (613) 
995-2855 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. A supplementary statement reports transactions under 
the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than those 
reserved to the provinces, “shall form One Consolidated Revenue Fund”; second, that the 
balance of the Fund, after certain prior charges, “shall be appropriated by the Parliament 
of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenues can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority, although such borrowings are 
sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash 
coming in to the Government exceeded cash going out, and the resulting net reduction in 
borrowing. The financial transactions are classified into the following categories: 


© Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual surplus or deficit of the Government, that is, tax and non-tax 
revenues, together with expenditures. 


@ Non-budgetary transactions are all transactions in assets and liabilities, other than 
those related to foreign exchange and unmatured debt. 


@ Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and 
protection of the external value of the Canadian dollar), the net position of the 
Government with respect to the International Monetary Fund, and unmatured debt 
payable in foreign currencies. 
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e Unmatured debt transactions show decreases or increases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds for the Canada Pension Plan and Treasury bills. They exclude 
unmatured debt payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, 
which presents the Government’s revenues, expenditures and surplus for the year, and the 
net accumulation of the annual surpluses and deficits since Confederation. 


The third is the Statement of Assets and Liabilities, which discloses the Government’s 
cash balances and investments, and amounts owing to and by the Government at the end 
of the year. It differs in some ways from a conventional private sector balance sheet. Two 
major differences concern items that are not reported on this statement: capital assets, 
having been accounted for as expenditures when acquired, and tax revenues receivable 
since tax revenues are generally reported on a cash basis. The difference, therefore, 
between total assets and total liabilities is simply the aggregate of annual budgetary 
surpluses and deficits determined in accordance with the accounting policies of the 
Government. 


The fourth is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash provided by operating, investing and foreign 
exchange activities, and how the cash was used to repay financing. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for 
certain revenues, including the goods and services tax (GST), to be used to service the 
public debt and not to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of 
Canada, provide more detailed supplementary information in respect of matters reported 
in the financial statements. The opinion of the Auditor General on the financial statements 
does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements on a basis 
consistent with that of the preceding year, except for the changes in accounting policies 
as explained in Note 2. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; two notable exceptions are that capital assets 
are charged to budgetary expenditures at the time of acquisition or construction and tax 
revenues are generally reported on a cash basis. The information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks. These systems are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who audits them and provides an independent opinion to the House of Commons. The 
duties of the Auditor General in that respect are contained in section 6 of the Auditor 
General Act and section 9 of the Debt Servicing and Reduction Account Act. Additional 
information is provided in the observations of the Auditor General at the end of this 
section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, 
which reports to Parliament on the results of its examination together with any 
recommendations it may have with respect to the financial statements and accompanying 
audit opinion. 


On behalf of the Government of Canada. 


Ie _ Mawllex fgg.0 


V. PETER HARDER C. SCOTT CLARK RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


My responsibility: I have audited the statement of assets and liabilities of the Government 
of Canada as at March 31, 1998 and the statements of revenues, expenditures and 
accumulated deficit, changes in financial position and transactions for the year then ended. 
These financial statements are the responsibility of the Government. My responsibility, as 
required by section 6 of the Auditor General Act, is to express an opinion on these financial 
statements based on my audit. 


The scope of my audit: I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform an audit to obtain 
reasonable assurance whether the financial statements are free of. material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting 
policies used and significant estimates made by the Government, as well as evaluating the 
overall financial statement presentation. 


My opinion: In accordance with my Act, I express my opinion on three matters, together 

with any reservations I may have: 

1. Whether the financial statements present information fairly (fairness). 

2. Whether the financial statements were prepared in accordance with the Government’s 
stated accounting policies (compliance). 

3. Whether the Government’s stated accounting policies were applied on the same basis 
as in the preceding year (consistency). 


1. Fairness: In my opinion, the 1997-98 surplus is understated by $2.5 billion, and 
accounts payable and accrued liabilities as well as the accumulated deficit are 
overstated by the same amount. This results from the recording of a transaction related 
to the Canada Millennium Scholarship Foundation as if it were a liability and an 
expenditure, in accordance with the Government’s stated accounting policy for transfer 
payments — a policy that was changed during the year. I consider this stated accounting 
policy to be inappropriate. 


The $2.5 billion has been recorded as owing to an organization that was not in existence 
at March 31, 1998 (the Foundation was not legally created by Parliament until June 
18, 1998). An agreement between the Government and the Foundation governing the 
eventual operations of the Foundation was not signed until July 3, 1998. I believe that 
the $2.5 billion was therefore not a liability at March 31, 1998 and that this transaction 
should not have been recorded in the year then ended. 
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In my opinion, except for the understatement of the 1997-98 surplus by $2.5 billion 
and the overstatement of accounts payable and accrued liabilities as well as the 
accumulated deficit by the same amount, as described above, these financial 
statements present fairly, in all material respects, the financial position of the 
Government of Canada as at March 31, 1998 and the results of its operations, the 
changes in its financial position and its financial requirements for the year then ended. 


2. Compliance: In my opinion, these financial statements present information in 
accordance with the stated accounting policies of the Government of Canada set out 
in Note 1 to the financial statements. 


3. Consistency: In my opinion, except for the changes in accounting policies for 
assistance to international financial institutions and interest costs on obligations for 
public sector pensions, as described in Note 2 to the financial statements, and for 
transfer payments as described in the previous section on fairness, the Government’s 
stated accounting policies have been applied on a basis consistent with that of the 
preceding year. 


Additional information: Additional information and comments on the financial 
statements and this opinion are included in my observations at the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 27, 1998 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1998 


(in millions of dollars) 


1998 1997 
BUDGETARY TRANSACTIONS 
REVeNUCS He seer Fate Ut Tee PR elie crappie etalels aecrsse racscacen 5 Gye. ane mermnpars Ai dle dpe eel elaceetiar cel 153,162 140,896 
Eisen clicticens ammmnne MN AE to oP) 0 8) og Nemesia vad aac oe anther aman one Lad aay lear ages -149,684 -149,793 
Surplussordeficiiae)Omthe Veale crue we eeete sacle ciceels, pes wack steps e RCRD SRA OE MON AHA A nae ah ev on Watch ote 3,478 -8,897 
NON-BUDGETARY TRANSACTIONS 
NetssourcesromsoanssinvestmentsS and advances can. cere cits oe cere ibe re nis il meters cieeinie einer 2,031 275 
INEHSONTCeNTOm pension ang otner acCOUNtS mtn eis ete einiere creche ciate seieinier betes tnn ee iaaers 3,829 6,865 
Netssource -tromiothertransactlonsiay ocr. «1- PEVes. 6 cle wie here Gk aero ois wicine bieteie els 28 eo elmensta Siaysrere ees 3,391 3,022 
INGIESOUTCE WOM Geren Ss OT Soke A RRND oS sy at oe SSS g, Sraedhtanaran scr cn WE WA WHT ANTS NANA chad ad ea ak cvahar dele 9,251 10,162 
Source of funds (excluding foreign exchange transactions)........... 0... cece ee eee eee ee eee e eens 12,729 1,265 
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS ..........00cecceccesceccssceecs -2,155 -7,759 
otal source Oimdunds' or financialkrequirements:() rn: ee os erectile eis eile Prise ee oid recline ee eae 10,574 -6,494 
NET REQUIREMENT (-) OR SOURCE FROM UNMATURED DEBT TRANSACTIONS............+++++ -9,561 7,305 
INCLCASCH MICAS We Pee PEM Tene occ ic nec ie cee cient tet ate ote hoe ia hansn atone at eee et ae Rr SIN ae 1,013 811 
CASHIN BANKAT BEGINNING OF YEAR Ce gogo... ioe ecdncesccecceccrs ceceteces iantpauiees 9,366 8,555 
CASH INIBANKIAT END'OF VEARDS .. ss 4RG, Meters vec « Sees pepo ain oolnmceinded amie easasneuetels 10,379 9,366 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 


) The 1998 expenditures incorporate the net effect of changes in accounting policies of $666 million as described in Note 2. 
Cash in bank excludes outstanding cheques, warrants and deposits. 
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GOVERNMENT OF CANADA 


Statement of Revenues, Expenditures and Accumulated Deficit 


for the Year Ended March 31, 1998 


(in millions of dollars) 


1998 1997 
Gross‘? Net “ Gross"! Net”? 
REVENUES (Note 4) 
TAX REVENUES— 
Income tax— 
Personal... SRREt Eee... A, TOY OP RAs. BALSA ae ee. 7as072 70,787 68,122 63,282 
Corporation eerste Ast AIOE RARE LIS a). See eee 22,496 22,496 17,020 17,020 
Other income,taxsrevenues me: spend mares oer eerie ry te raat 2,974 2,974 2,847 2,847 
101,142 96,257 87,989 83,149 
Excise taxes and duties— 
Goods.anG Sservicesitaxg-r) ere ote eta ane cae ee eee D23O5 19,461 20,951 18,079 
SMELT CY. LAX CSRRRM ree eR at oer teacdess ch isd HIG area eee ah ova one 4,638 4,638 4,467 4,467 
CUSTOMS MMpPOLh CULES tae oeteeta ea ey ae eerste erences 2,766 2,766 2,676 2,676 
Other eExciseitaxesiandidities wtassee. > hee ee tae oe eae 3,995 3,995 3,876 3,876 
33,752 30,860 31,970 29,098 
Employment insurance: Premnqwmns.:«ojviciskevs «(os eiejenes icy siele (olsis elete| ehsicleisyeletel acs 18,802 18,802 19,816 19,816 
LOTATSTAXCRE VENUES Vo ceca cis esta cress tees et sens es ete 153,696 145,919 139,775 132,063 
NON-TAX REVENUES— 
REturM ONIN VEStMeNt Srp each ee Rare ol es cio onic ek ce 4,511 4,427 4,276 4,210 
Other non-tax TEVENUES. ah. chi cape ret SO, cee Mert Me acs. 6,155 2,816 8,421 4,623 
TOTAL NON-TAXSREVENUES Str cicce sole cscs ree cole ee ies 10,666 7,243 12,697 8,833 
TOTAL, REVENUES. 2). charstererere 10s lote%oofoteteretetatetstevoletetetstetetele falote ls/e%s le 'e'e 164,362 153,162 152,472 140,896 
EXPENDITURES (Note 5) 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income supplement 
and'Spouse Stallow acess Mier ie rete coer Meee ret ss Bi hesi fxs Mpepepas, 21,207 21,606 
Otherlevelsiol:governmentye ne sree ae eee Re renee 20,504 20,504 2G? 22,162 
Employment insurance benefits... 00.20... eee c cece ee neces eeees 11,842 11,842 12,380 12,380 
Shit Gs taAXsDen CLS eer coe eae ere Oe eae ees S62 5,239 
Othertransfer pay ments. Satori vere oc care oi hed tare ieee erate DSTO) 20,664 20,332 17,460 
TOTAL TRANSFER: PAYMENT Sixjcincnicie ine cies ieee oeiee ee 83,013 75,235 81,320 73,608 
CROWN CORPORATION EXPENDITURES ...........00ececeeceececcees 3,775 2,548 4,823 3,578 
OTHER PROGRAM EXPENDITURES— 
National Defence farm cr ee ea ee ne Een Meee oe 9,240 8,879 9,051 8,661 
Ailkothendepartmentsand:agencies: meer enti crite meet 21,902 20,068 Zie202 18,973 
TOTAL OTHER PROGRAM EXPENDITURES.............- 31,142 28,947 30,253 27,634 
TOTAL PROGRAM EXPENDITURES ..............-+e000: 117,930 106,730 116,396 104,820 
PUBEIC:DEBTE CHARGES § dai; Sco os conte oe ee eae ee ne ee OO eels See 43,620 43,620 44,973 44,973 
TOTATC EXPENDITURES 725 vise c cle clovsters crecisielcis, sclecctdla sieve side svele/eiere 161,550 150,350 161,369 149,793 
SURPLUS OR DEFICIT (-) BEFORE CHANGES IN 
ACCOUNTING POLICIES (cis cs ais'eclso sivisic ties sielesisis © sclkiciers ociers cieisiereie's's 2,812 2,812 -8,897 -8,897 
Net effect of changes in accounting 
POUCTES CINOLEDZ ive ctetertotnsicle sein sletersl cielo inital cteielateToruterelalclecers clelerctatesisla\oloteisters 666 666 
SURPLUS OR DEFICIT (-) FOR THE YEAR........e.ccccccccccsccsccess 3,478 3,478 -8,897 -8,897 
ACCUMULATED DEFICIT, BEGINNING OF YEAR ..............e0000: 583,186 583,186 574,289 574,289 
ACCUMULATED DEFICIT, END OF YEAR (Note 6) ...........ceececees 579,708 579,708 583,186 583,186 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to 
expenditures and tax credits and expenditures related to the tax system included in revenues. 


@) Employment insurance benefits exclude administration costs of $1,322 million ($1,374 million in 1997) related to the operation of the Employment 
Insurance Account. These costs have been allocated to other program expenditures. 


1.8 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
at March 31, 1998 


(in millions of dollars) 


1998 1997 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 
Accounts payablerandiaccrucdiliabitlities Mise gus ansels, cette t ss Mee tay cask cs vce, ARE Rtas Ped AbEaveNs sebeLelet are, Medel store, « bhave 22,364 19,265 
Interest/and matured debt errs wre: «oe CSO s baits HERAT PET ers e's. DRE ee eos eek. EE Ee 10,419 10,402 
Allowance foremployee Dene fits pe cycsex-sac 5 phesregiset ay toes Sth evs: «> ees BO I ea een ones 6,729 5,180 
Allowance for loan guarantees and borrowings of Crown corporations .............. 0. ee eeee ee ee ence 4,188 5,253 
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES ..........++++eeeeees 43,700 40,100 
INTEREST-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
MarketablesDOndS termites nis ois Moho RG arcenite eiaena esate re chs obi 4s ot RTGE BIE bo Pabam ee one Steere 294,583 282,498 
TT CAaSULVADILISteMe ey ta oe tee bie hc CRE Re toe RICE rte oh cicaceotuacL cab ek Oe toe we ETE, Pee 112,300 135,400 
GanadavsSavill SSIDORAS amare We etre are i tea ares Stale ore oes Vo onacesG er sus cueaengyera siciols aig Me walle cts cusune « 29,769 32,470 
Bondsnonmeanadaseension Plane mrss bier err ero orancese) te siaae one oe ce ere ek tee eee oer 3,456 3,468 
440,108 453,836 
Payable: in’ foreign: CUITENCIES % 2. 15 te ace Tah tat tata le tote MetotateR sf eeteatoheMstel at cotuttesats MEM t Pe N he ESMRS SR GEL Oe 27,183 23,016 
‘otalsunmatured ‘debt: (Note./) coca ciocicc ce: cscsisc Ne aie oe 0 he > oh UORERETO OT ecke > ele sha see aie eae ee 467,291 476,852 
Pension and other accounts— 
Rublicssectorspensions (NOLES) mere terete cacre se merap era atin asco. oes opens 2! sucasie’ p5pntsud cy oncnt ae ie aae flayed eet 117,457 114,205 
Ganadasensionphelan (Net Olmsecurities IGNOLERS)iae te ete eters eis cise aesee cee et ec ieee 4,205 3,718 
@therpensionrand otherzaccountsasnes see eer ee eee ats oe te kice cere wae ences athe 5,872 5,782 
otalspensiontandlother accounts settee enter tthe eA en tA Rah kat anoheh toletetetotelatetsteh 127,534 123,705 
TOTALINTEREST-BEARING DEBT 22%). niven cis. ctl « «0: + «.5.cye, onrysieaiegn, eg0, 2.8,o:0 014050 siepoie, 10.0) 5) 594,825 600,557 
MO TATALIA BIEUDIES Fe catercretersiere cist siein ole cia ierelela'e/eleicia/s oleletaiojelereivisielsiate’sielsielsiersierejeisiisiats « 638,525 640,657 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE 
Mashiingban kv eat 28 kg aaa eee, Oe ce eds ace boc Gace s SOLANGE oe ce eT ee UE ROTO hie oe eels 10,379 9,366 
Cashyin' tranSitstsn cect yc og thacrcrcie Gosche «occa, © Suse ah STusee acess ores Mme taNe SHOT SIRS ee a nes CRO 4,530 4,062 
14,909 13,428 
ICESSZOULS LAN CIN SE CHEQUES ANG, WAITANtS: nce h fo tencvetenaWoxe te foes KAeHoNa nonchs Veoh KW oRSR AN eMokeveSNctoncaomNeXouoAs ho XoloNo Ronen KASH oh 3,218 3,253 
otal icasnipemmicensise crc cise oes Ghiare daa re evarousca let ctv tyne einen Mae spew yuike crs eels 11,691 10,175 
Accounts receivable (net of allowance for doubtful accounts of $2,461 million 
($2224 6omillionsinglO97,)) weaewe tate. ek ta ate. nee rpc a odode e oics Met ertseeece rcs tate neheitee earns 4,122 4,416 
TOTAL CASH AND ACCOUNTS RECEIVABLE ...........0cceccesccecccceccecesceces 15,813 14,591 
FOREIGN EXGHANGE'AGCGOUNTS. (Note yl 0) raxterrcetysheie otal. WE ayes Tense ie Natal eleicle. « eleteldlelabisloie elelare o.alalelsys 28,968 26,813 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise:Crown) corporations (Notespliljand 14) su san bets tact e «5 chore oes aiste so Sue wile Sh sia younele ig oieteiee 12,601 13,842 
National governments, including developing countries and 
internaudonal organizations (Notes 2) Wer meee ert eiceheccicre ete ae este oe tomes eyeret one 6,869 8,691 
Provincial and territorial governments and other loans, investments and advances ..................... 2,591 2,788 
POTtrohOnNVEStMeNn Sweety elt. ee eee steiner tee etnies cere va Ea RAMEN Ea Severe PAS READ. E Merc 1,241 1,300 
23,302 26,621 
eSStallowancesOL ValUaLlON ss crric fe cements setars etree ct ate ine tree aici e Mean SEP Rabe: aR Bec chess vers oct oon 9,266 10,554 
TOTAL LOANS, INVESTMENTS AND ADVANCES ..........+seescecceccccevcscceces 14,036 16,067 
ODA TETAS S Foil creteterciarelstalelstelelersicicissaieisvelefole/cleleisiciele/o\e/sie e¥elele cle/elelsie) sloceisielesereleraiste(a/etale/ersle 58,817 57,471 
ACCUMUBARE DIE FIC iIaCNOte: 6) mcraicisicrs clcie\clersictsieietelcsoleleie cle/o(e ofeleis) sleleleleieleleletetere a nieinisie.s|0 ee «/s'ete' sie s'e 579,708 583,186 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1998 “! 


(in millions of dollars) 


1998 1997 
OPERATING ACTIVITIES — 
SOEDLUS OTF D ShICHME) BLOT CIS: YC ATs aya cher cceerey si opti ceo 8 acne oeen cy un ooh a Gc oh os ss eh one weke ey -acay chsh ok che Wh ogsmCeR OS oe enka eR 3,478 -8,897 
Expenditures not requiring cash : 
Interest on pension and other ACO RES. 4 naken sah eee Aaa 9.9 Sw nina ek A neve Oe 9,474 11,541 
Government contribution for employee benefits: 444522448550 25.44 te ee ee eer 15773 1,654 
Provision.for- valuation of/assets and liabilities, ...,.,.:.-....e oe eae ae, A, Eee ee oe ee 2,620 -3,967 
17,345 331 
Netypayments trompension and other accounts seers eae ai teei= iar en el meer rere are oer -5,110 -3,902 
Netichangeun"accounts receivable) accounts )payable and accruals... 4.42 sre ete ieee -470 4,165 
CASH PROVIDED BY OPERATING. AGLIVITIES. sascrctorescecxerarsnshototehotcts toteyaseloseheisseiosoge pias «> 6 j-)<= eis 11,765 594 
INVESTING ACTIVITIES — 
Netidecrease invoans investments and: ad VanCcess es rt ere rie eis one neice on enn Deen eee 1,467 991 
CASH PROVIDED BY INVESTING ACTIVITIES ........0.ccecccecccccccccsceccccccceseeces 1,467 991 
FOREIGN EXCHANGE ACTIVITIES — 
Netmncrease:ingrorelpmicurrencies; DOLTO WANE Saeyeriy cr iiean ies caeicecan acter erate ney erst cat ae ee 4,167 6,207 
Netincrease:(-) intforeten exchange accounts wenn at te nae et tere eel tat Pont Neral theres. tar ne ee -2,155 -7,759 
CASH PROVIDED BY OR REQUIRED FOR (-) FOREIGN EXCHANGE 
TRCTY RAST LORS Renna OO COU OULIOD DOR IUOU DADS CT OU SUC OURUS OU DAGSR OODGUONaaO OCT Sancondoc 2,012 -1,552 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES ........00. cece ccceecceecceecceeces 15,244 33 
FINANCING ACTIVITIES — 
INetidecreaserormcrease (in Canadian Currency, DOLE O WIN 2S air epee teeta eet reat anette enrages 13,728 -1,098 
CASH USED OR PROVIDED BY (-) FINANCING ACTIVITIES. ........0.c0sceececcecceceeces 13,728 -1,098 
NetimCreasetir cas biger Wi ercte ra ole :ei0.< 16 210 eluyo\ere/@ oreo, oreleile as coisa’ evoie eis rors Te ovorele tele lols crolel sholel o/c) /a¥eteatatel s/ouelole/< eoreke 1,516 1,131 
CASH AT BEGINNING/OPY EAR Gee rece eee Ree Oe ree ok hero oh: eee 10,175 9,044 
CASIDA TL END OLIVA Roa cicmstvcterearcxcrsseveseteieretoxes skevoieveneieveious icv edenchoronekeanerersuole eve ues ies teserele rote ane) oe 11,691 10,175 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

() The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified 
and shown separately. 


Interest on pension and other accounts excludes interest on the allocations of special drawing rights by the International Monetary Fund totalling 
$52 million ($60 million in 1997). 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


In these financial statements, the Government of 
Canada includes the financial activities of all of its 
departments, agencies, corporations and funds, which 
are owned or controlled by the Government and which 
are accountable to Parliament, except for enterprise 
Crown corporations which are not dependent on the 
Government for financing their activities. For these cor- 
porations, the Government reports in these financial 
statements only the cost of its investment and an allow- 
ance for valuation which includes the annual net profits 
and losses of the corporations. In addition, any amounts 
receivable from or payable to these corporations are 
reported. More details on enterprise Crown corporations 
are provided in Note 11. 


The Canada Pension Plan is not part of the reporting 
entity because it is under joint control of the Govern- 
ment and participating provinces. Payments of pensions 
and benefits from the Plan are financed from contribu- 
tions by employers, employees and self-employed 
persons, as well as from interest on investments which 
are mainly in provincial government securities. More 
details on the Canada Pension Plan are provided in 
Note 9. 


Basis of accounting 


The Government reports revenues and expenditures 
on both a gross and net basis. On the net basis, certain 
expenditures are deducted from revenues and certain 
revenues are deducted from expenditures as described 
in Note 4 and Note 5. 


Tax revenues are reported net of refunds and are 
exclusive of amounts collected on behalf of provinces 
and territories. The Government generally reports tax 
revenues in the period in which they are received. Re- 
funds of tax revenues are allocated to the year in which 
the processing cycle for the assessment of the related tax 
return has been started. However, cases of tax refunds 
that are significant and have been appealed to the Fed- 
eral Court of Canada or the Supreme Court of Canada 
and where all such appeals have been exhausted or are 
not expected to be pursued, are reported on an accrual 
basis. The goods and services tax (GST) quarterly tax 
credits and payments under the child tax benefit pro- 
gram are charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are re- 
corded when goods are received or services are 
rendered. Transfer payments are recorded as expendi- 
tures when paid, when the recipient has fulfilled the 
terms of a contractual transfer agreement, or, in the case 
of transactions which do not form part of an existing 
program, when the Government announces a decision 
to make a non-recurring transfer provided the enabling 
legislation or authorization for payment receives parlia- 
mentary approval. 


Capital leases are recorded as expenditures over the 
lease term as payments are due. Expenditures include 
allowances to reflect changes in the value of assets or 
liabilities at their economic value, and amortization of 
deferred costs. 


Financial claims are recorded as assets, except for 
those related to tax revenues. Assets are recorded at cost 
and are subject to annual valuation to reflect reductions 
from their recorded value to the estimated realizable 
value. The costs of acquiring land, buildings, structures, 
equipment and other capital property are recorded as 
expenditures at the time of acquisition or construction. 


Financial obligations to outside organizations or in- 
dividuals are recorded as liabilities if the underlying 
event occurred prior to or at year end. Liabilities are 
recorded at the estimated amount ultimately payable, 
with such estimates being revised on an annual basis. 


Premiums and discounts on public debt are amortized 
on a Straight line basis over the term to maturity of their 
respective debt instrument. The corresponding amorti- 
zation is recorded as part of public debt charges. 


Concessionary loans 


Loans made on a long-term, low-interest or interest- 
free basis, and investments in organizations that make 
similar loans, are included in full or in part as expendi- 
tures when the economic value of these loans is reduced 
due to their concessionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the 
debtor. However, the Government has provided allow- 
ances on the expectation that debt or debt service relief 
may be offered to certain sovereign debtors pursuant to 
multilateral agreements. 
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Gold reserves 


The Government’s gold reserves are included in the 
international reserves held in the Exchange Fund Ac- 
count and are valued in relation to international 
agreements and a basket of five major currencies. More 
details on gold reserves are provided in Note 10. 


Employee benefits 


Employees’ entitlements to severance and pension 
benefits are reported on an actuarial basis. This process 
is intended to determine the current value of future 
entitlements and uses various estimates. For pensions, 
when actual experience varies from estimates, the ad- 
justments needed are amortized over the estimated 
average remaining service lives of the employees. More 
details on public sector pensions are provided in Note 8. 


Contingent liabilities 


Contingent liabilities are potential liabilities which 
may become actual liabilities when one or more future 
events occur or fail to occur. If the future event is likely 
to occur or fail to occur, and a reasonable estimate of the 
loss can be made, an estimated liability is accrued and 
an expenditure recorded. If the likelihood is not deter- 
minable or an amount can not be reasonably estimated, 
the contingency is disclosed in the notes to the financial 
statements. The Government applies exceptions to this 
policy in respect to claims related to the Government’s 
arrangements with First Nations and to claims for sig- 
nificant tax refunds. 


Comprehensive Aboriginal land claims are reported 
in the notes to the financial statements until such time 
as a settlement has been ratified by the involved First 
Nation and provincial or territorial government, and 
approved by Cabinet, after which they are recorded as 
liabilities. Other Aboriginal claims that are not being 
pursued through the courts are recorded as liabilities 
only after being reviewed and accepted by the Govern- 
ment as valid claims. Aboriginal claims that are being 
pursued through the courts are reported in the notes to 
the financial statements until a court decision is made or 
Cabinet approval to negotiate an out-of-court settlement 
has been granted. 


Claims for significant tax refunds are reported in the 
notes to the financial statements until all appeals to the 
Federal Court of Canada or the Supreme Court of 
Canada have been exhausted or are not expected to be 
pursued. After this time they are recorded as liabilities. 
More details on contingent liabilities are provided in 
Note 15. 
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Foreign currency translation 


Transactions involving foreign currencies are trans- 
lated into Canadian dollar equivalents using rates in 
effect at the time of those transactions. Assets and li- 
abilities denominated in foreign currencies are 
translated using rates at March 31. 


Use of estimates and measurement uncertainty 


The preparation of financial statements in accordance 
with stated accounting policies requires the Govern- 
ment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenditures 
reported in the financial statements. By their nature, 
these estimates are subject to measurement uncertainty. 
The effect on the financial statements of changes to such 
estimates and assumptions in future periods could be 
significant, although, at the time of preparation of these 
statements, the Government believes the estimates and 
assumptions to be reasonable. Some of the more signif- 
icant estimates subject to measurement uncertainty in 
these financial statements include valuation allowances 
for loans including sovereign debt, investments and 
advances, borrowings of Crown corporations, employee 
benefits, pension obligations described in Note 8, future 
expenditures related to contingent liabilities, transfer 
payments to other levels of government, and liabilities 
under provincial and territorial tax collection agree- 
ments. 


Comparative information 


Comparative figures are reclassified to conform to 
the current year’s presentation. 


2. Changes in Accounting Policies 


i. Assistance to international financial institutions 


Effective April 1, 1997, the Government changed its 
method of accounting for assistance to international 
financial institutions to more closely correlate re- 
cording of expenditures with program activity. 
Previously, a deferred cost was recorded when notes 
payable were issued to international financial insti- 
tutions and an expenditure recorded when the note 
payable was redeemed. Under the new accounting 
policy, an expenditure will be recorded when a note 
is issued. 


The net effect of this change is a $1,812 million 
decrease in the 1997-98 surplus and a corresponding 
decrease in loans, investments and advances to inter- 
national organizations. This change is made 
pursuant to section 64(2) of the Financial Admi- 
nistration Act. 


li. Interest costs on obligations for public sector 


pensions 


Effective April 1, 1997, the Government changed the 
method used to calculate interest costs on obliga- 
tions for public sector pensions in order to comply 
with the recommendations of the Public Sector Ac- 
counting and Auditing Board (PSAAB) of the 
Canadian Institute of Chartered Accountants. 


Until March 31, 1997, interest charged to public debt 
charges was based on superannuation account bal- 
ances in accordance with pension legislation. As of 
April 1, 1997, interest is based on the actuarial obli- 
gations under the various pension plans as 
recommended by PSAAB. This change has been ef- 
fected through the establishment of allowances 
pursuant to section 64(2) of the Financial Admi- 
nistration Act. 


The net effect of this change, which is being applied 
on a prospective basis, is a $2,478 million increase 
in the 1997-98 surplus and a corresponding decrease 
in the liability for public sector pensions. The adjust- 
ment to the surplus relates to a decrease in interest 
costs of $2,689 million and an increase in other 
program expenditures of $211 million. This change 
has no impact on the amount of interest credited to 
the superannuation accounts, or on the superan- 
nuation account balances. Further details are 
provided in Note 8 and Section 6 of this volume. 


The net effect of both changes in accounting policy 


on the current year’s financial results is to increase the 
reported surplus for the year by $666 million. 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


3. Spending and Borrowing Authorities 


i: 


Spending authorities 


The authority of Parliament is required before mon- 
eys can be spent by the Government. Some approvals 
are given in the form of annually approved limits 
(appropriation acts). Other approvals come from 
other legislation in the form of statutory spending 
authority for specific purposes (for example, old age 
security). During the year, expenditures were made 
under the following authorities: 


(in millions of dollars) 
1998 1997 

Annual spending limits voted by 

Parliament: pcre acd Pare roe eccnsi oe 46,477 47,612 
Expenditures permitted under other 

legislation 74) ae ence Rana eee eae 93,978 97,370 
Total expenditures authorized.............. 140,455 144,982 
Less amount available for use in 

subsequent years and amounts that 

have lapsed, net of overexpended amounts. . 3,061 3,683 
Totalsused mitotane eel Neeson 137,394 141,299 
Effect of consolidating certain accounts 

and provision for valuation .............. 12,290 8,494 
Net total expenditures’? .....0........0... 149,684 149,793 


“ The 1998 expenditures incorporate the net effect of changes in accounting 


policies described in Note 2. 


The use of budgetary expenditure authorities as re- 
ported in the preceding table differs from the total 
net expenditures reported in the Statement of Reve- 
nues, Expenditures and Accumulated Deficit. 
Certain accounts with separate non-budgetary au- 
thorities and certain Crown corporations are 
consolidated with the Government’s financial state- 
ments but are not included in the expenditure 
(budgetary) authorities available for use. In addi- 
tion, the authorities exclude the general provision 
for valuation of assets and liabilities, which is au- 
thorized by section 63 of the Financial 
Administration Act. 


In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $51,524 million 
($51,782 million in 1997) was authorized for loans, 
investments and advances. A net amount of 
$413 million was repaid ($88 million was used in 
1997), an amount of $58 million lapsed ($87 million 
in 1997) and an amount of $51,878 million is avail- 
able for use in subsequent years ($51,607 million in 
1997). 
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Details (unaudited) about the source and disposition 
of authorities are provided in Volume II (Part I) of 
the Public Accounts of Canada. 


ii, Overexpenditure of spending authorities 


During the year, Canadian Heritage-Payment to Na- 
tional Capital Commission vote 105, Industry- 
Payments to Enterprise Cape Breton Corporation 
vote 55 and Solicitor General- Royal Canadian 
Mounted Police vote 35, were each overexpended by 
less than $50 million. 


Details (unaudited) of the overexpended votes can be 
found in the ministerial sections of Volume II 
(Part I) of the Public Accounts of Canada. 


ili. Borrowing authorities 


The Government may borrow only on the authority 
of Parliament. The laws authorizing borrowings may 
be summarized as follows: 


(in millions of dollars) 
RAT 99S SHUTS GITAY 

Total authorities granted.................. 18,700 
Authorities available from 

PLC VIOUS CATS er her eh aie dy Piura 4,000 
Less: 

AUthOTItie SUSE Sac ca te: ooa tale ans gansaacs 6,831 

Authorities lapsed 4 See eres. ne eee 7,869 
Authorities available for future years ........ 4,000 4,000 


4. Revenues 


In the Statement of Revenues, Expenditures and Ac- 
cumulated Deficit, revenues and expenditures are 
reported on both a gross and net basis. The difference 
between the two is revenues netted against expenditures, 
revenues of consolidated Crown corporations credited 
to expenditures, and expenditures and tax credits related 
to the tax system. Gross and net transactions are pre- 
sented in the following tables. 
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i. Personal income tax 


The following table presents details of personal in- 
come tax revenues as classified in the Statement of 


Revenues, Expenditures and Accumulated Deficit: 


(in millions of dollars) 
1998 1997 
Gross personal income tax................. 75,672 68,122 
Less: 
Child tax benefit payments............... ape by 3;239 
Old Age Security 
benefittrepaymentSasaae eee eine ee -467 -399 
INet personallincome:taxsn rere eee 70,787 63,282 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
personal income tax revenues consists of items that 
are related to expenditures but are determined 
through the income tax process. These items are 
reflected in the gross amounts of the relevant transfer 
payments in the Statement of Revenues, Expendi- 
tures and Accumulated Deficit. 


li. Excise taxes and duties 


The following table presents details of the revenues 
from the goods and services tax (GST), as classified 
in the Statement of Revenues, Expenditures and Ac- 
cumulated Deficit: 


(in millions of dollars) 


1998 1997 

GSivandiHS Mireceived ee ae eee 46,986 40,733 
Less: 

Refund i co setecciecces eee ee ee oe aor a 20,500 17,540 

Rebates ): -. eh pe ee 1,741 1,369 

GST paid by 

Ministries). ¥5 esa eee 922 873 

Transfer of HST toprovincess-.....-/. 7. «- 1,470 
GrossiGS'T: Ue AR ere ee. Oe eG nee cae foe 22,353 20,951 
Less other transfer payments— 

Quarterly tax credits s. oak eee ee 2,892 2,872 
Net.GS To copes ee i cdc ee 19,461 18,079 


Details (unaudited) can be found in Section 3 of this volume. 
©: GST rebates are reported net of GST collected by claimants. 


Effective April 1, 1997, the government imple- 
mented Sales Tax Harmonization Agreements with 
three provinces. As a result, reported amounts in- 
clude harmonized sales tax (HST) where applicable. 
GST/HST received is reported net of offsetting re- 
funds and rebates claimed by registrants. Refunds 
and rebates are reported net of GST/HST collected 
by registrants. Transfers of HST to participating 
provinces are calculated in accordance with formulae 
contained in Sales Tax Harmonization Agreements. 


il. 


The difference between gross and net GST represents 
quarterly tax credits which are related to expendi- 
tures but are determined through the personal income 
tax process. These credits are reflected in the gross 
amounts of other transfer payments in the Statement 
of Revenues, Expenditures and Accumulated Defi- 
cit} 


Non-tax revenues 


The following table presents details of non-tax reve- 
nues as classified in the Statement of Revenues, 
Expenditures and Accumulated Deficit: 


(in millions of dollars) 
1998 1997 
Gross return on investments 
Loans, investments and advances......... 2,604 2,461 
Foreign exchange accounts.............. 1,379 1,500 
OtherOs.. BOOS ee tees ek 528 315 
4,511 4,276 
Less: 
Other program expenditures— 
Revenues netted against expenditures. .... 47 30 
Crown corporation expenditures— 
Revenues of consolidated 
Crown corporations.................. 37 36 
Net recurmion Jn VeStmentS oy. at Socks 59 ie 4,427 4,210 
Gross other non-tax revenues.............. 6,155 8,421 
Less: 
Other program expenditures— 
Revenues netted against expenditures..... 2,149 2,589 
Crown corporation expenditures— 
Revenues of consolidated 
Crown COmporationsn. om ci) ecto se 1,190 1,209 
Net other non-tax revenues................ 2,816 4,623 


Details (unaudited) can be found in Section 3 of this volume. 


5: 


The difference between the gross and net totals of 
return on investments and other non-tax revenues 
consists of revenues netted against expenditures and 
revenues of consolidated Crown corporations. These 
revenues are reflected in the gross amounts of other 
program expenditures and Crown corporation expen- 
ditures in the Statement of Revenues, Expenditures 
and Accumulated Deficit. 


Expenditures 


Expenditures in the Statement of Revenues, Expendi- 


tures and Accumulated Deficit, adjusted for the effect of 
the changes in accounting policies described in Note 2, 
are as follows: 


i 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


By type of resources acquired or disbursements 
made 


(in millions of dollars) 
Standard Object 1998 1997 
(AeePersOnne arene. 8. ce Anas aero eat eons 16,342 15,358 
(2) Transportation and communications . . 1,859 1,848 
(G)Se Informationen a. acer to neton sae 319 243 
(4) Professional and special services .... 3,515 3,329 
(3) SeURentalstrae ccs crite rise ¢ tices aeare erate 1,036 988 
(6) Purchased repair and 
IMAINCENANCEM en. ete iec es seis s soe 1,349 1,332 
(7) Utilities, materials and 
SUPDlICS career on tae 2521 2,686 
(8) Construction and/or acquisition of 
land, buildings and works ........ 913 1,060 
(9) Construction and/or acquisition of 
machinery and equipment ........ 2,332 2,795 
(12) Other subsidies and payments....... 4,936 5,437 
35,128 35,076 
(13) Less: 
Revenues netted against 
expenditures#ie paver ater - 2,196 2,619 
Revenues of consolidated 
Crown corporations............ 1,227 1,245 
Net total—Other program and 
Crown corporation 
OXPCDGLIUTES pre ee a hl 31,705 31,212 
(10) Gross transfer payments"? ee ee EEG 84,825 81,320 
Less tax credits and 
TEPAYMENS Non canasee saad aes 7,777 iD, PAZ 
Net transfer payments)? Ea boat nies ie 77,048 73,608 
Total net program 
expenditures” .......0...0..00. 108,753 104,820 
(11) Public debt charges™.............. 40,931 44,973 
Total net expenditures ............. 149,684 149,793 
Net effect of changes in 
accounting policies (Note 2) ....... 666 
Total net expenditures 
before changes in 
ACcOUnLING DOlICIES ee ere eine 150,350 149,793 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 

Public Accounts of Canada’ 

© The 1998 amount includes $1,812 million to effect the change in accounting 
policy described in Note 2.i. 

® The 1998 amount also includes $211 million to effect the change in 
accounting policy described in Note 2.ii. 

© The 1998 amount has been reduced by $2,689 million to reflect the change 
in accounting policy described in Note 2.ii. 


FINANCIAL STATEMENTS OF THE 


GOVERNMENT OF CANADA SY by 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


ii. Transfer payments to other levels of government 


(in millions of dollars) 
1998 1997 

Canada health and social 

transfers 24% seer. Sal aS. Peril 12,421 14,911 
Fiscal’arrangements 4.). 4-Yoeee fala. ake 10,000 9,418 
GCanadavAssistance Plan caumcne aan deekdoch: ie 24 105 
Ediication Support a) an cits acieveg- rience: 5 -4] 
Insurance and, medical Catec aes wera 162 -217 
Alternative payments for 

standing programs ALLS 1 1 UOT Ae Ee -2,108 -2,014 
Total eaes Mee AONE 2 ARt, AINA 20,504 22,162 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 


Public Accounts of Canada’ 


® This amount represents reduced transfer payments to one province where that 
province and the Federal Government have entered into an arrangement under 
which the Federal Government provides an abatement for personal income 


taxes to taxpayers of that province. 


lit. Other transfer payments by ministry 


v. Public debt charges 


(in millions of dollars) 
1998 1997 

Interest on— 

Unmatured debi oe (esac coon ee 26,289 25,589 

Pension and other accounts............... 9553 11,600 
Amortization of discounts on Canada 

and ‘Treasury Dillsyace semen cin area 4,742 7,392 
Amortization of premiums, discounts 

and commissions on all other 

debt. 22%. ENG See ee Ses ot .ae hae 197 342 
Servicing costs and costs of issuing new 

borrowings.) eee A Pl ee 150 50 
Totalipublicdebucharges). secs oes cone 40,931 44,973 
Net effect of change in accounting 

POlicy.GNoterZ}erckwrener.osece Chie aentecche ce 2,689 
Total public debt charges before 

change in accounting 

policy «..Le@eety. tia. ee ree ee ete fake 43,620 44,973 


Details (unaudited) can be found in Section 3 of this volume. 


vi. Significant transactions 


(a) Canada Millennium Scholarship Foundation 


(in millions of dollars) 
1998 1997 
Agriculture and Agri-Food................ 817 1,741 
PIN ane re eters ae cals Witenes ene tener 430 1,528 
Foreign Affairs and International Trade ..,.. 2,084 2,052 
Human Resources Development ........... 2,076 2,080 
Indian Affairs and Northern Development ... 3,978 3,898 
Indiistaya... PSSAE «os ease duds Sareea 2,977 2,093 
VeterarisvA ffaitse anata acpi adaiactaciisetink 1,374 1,369 
OthermministriesMer ss assagesseeucaue wae 8,740 2,699 
Totaly. «Qe Stic Ghee <a spee eo tao: 22,476 17,460 
Net effect of change in 
accounting policy (Note 2) .............. -1,812 


Total net expenditures 
before change in 
accounting policyBi ss. soe cso ols ao Re 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 


iv. Other program expenditures by ministry excluding 


National Defence 


(in millions of dollars) 


20,664 17,460 


In the February 1998 Budget, the Government an- 
nounced a decision to establish and provide a grant 
of $2,500 million to the Canada Millennium Schol- 
arship Foundation. This Foundation has a mandate 
to grant scholarships in order to improve access to 
post-secondary education in Canada. Legislation to 
establish the Foundation received parliamentary ap- 
proval in June 1998. The Government recorded the 
grant as a liability at March 31, 1998 and charged 
$2,500 million to other transfer payments. 


(b) Disaster Financial Assistance 


Pursuant to Disaster Financial Assistance Arrange- 
ments with provinces under the Emergency 
Preparedness Act, the Government has recorded li- 
abilities of $569 million related to floods in 
Manitoba and ice storms in Ontario, Quebec and 
New Brunswick and other regional disasters during 
the 1997-98 fiscal year. The Government charged 
other transfer payments for these measures. 


1998 1997 

Fishenes and Oceans. .07. 4+. : ct. cate ata 1,092 1,170 
Foreign Affairs and International Trade...... 1,153 1127 
INQustry. oie 5 ce: cise 0-5 alvin: Sa ee Ee 1,536 1,540 
National Revenuesessancm oncieci ere sate 2,199 2,050 
Public Works and Government Services ..... 1,805 1,754 
Soliciior: General sas acne ok Gee 2,637 2,584 
Other ministries? avacre ore eer ee meter 9,857 8,748 
“LOtal: Seat tte seh eo er 20,279 18,973 
Net effect of change in 

accounting policys(Note 2))- 6. ees -211 
Total net expenditures 

before change in 

accounting policy: aauscee ace. er amioee 20,068 18,973 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 


Public Accounts of Canada. 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


(c) Hepatitis C Assistance 


(in millions of dollars) 
The federal, provincial and territorial governments 1998 1997 
announced their readiness to offer financial assis- —_ accumulated deficit excluding consolidated 
tance to Canadians who were infected by Hepatitis C Bees? Lee Ce tee te cee 592,142 589,045 
through the Canadian blood system between 1986 Cansdaaiediece nine 
and 1990. The federal government has agreed to Employment Insurance Account .......... -12,860 -6,468 
share up to $800 million in this assistance. The Gov- Western Grain Stabilization 
ernment has recorded a liability of $800 million at Fak sete erm eth Pasa ara eee 1,085 1,085 
March 31, 1998 and charged other transfer payments Crop Reinsurance Fund.................. 3! 222 
for this measure Other insurance accounts ................ -270 -261 
; Agriculture Commodities Stabilization 

a. AccountSsage wort. et . satay. amercae -2 -11 
6. Accumulated Deficit Other consolidated accounts.............. -378 -377 
In accordance with its stated accounting policies, the 579,716 583,235 
Government includes in its revenues and expenditures, Consolidated Crown corporations........... -8 -49 
the transactions of consolidated Crown corporations and Accummlated denen be suet ea ene 579,708 583,186 

of certain accounts established for specified purposes. Details (unaudited) can be found in Section 4 of this volume. 


Legislation requires that the revenues of these specified 

purposes accounts be identified and that related pay- 

ments be charged against such revenues. Any deficiency 

of payments over revenues must be met through future , : 
revenues from these accounts. The following table 7. ba itlatie 9 i cd and Other Financial 
shows the balances of these consolidated accounts and 

the retained earnings of the consolidated Crown corpo- i. Unmatured debt 


rations included in the accumulated deficit: ‘ : 
The following table presents maturity of debt issues 


and interest rates by currency and type at face value. 


(in millions of dollars) 


Foreign 
Marketable bonds Canada bills currency notes 
Bonds for 
us $ Canada Canada US $ us $$ 
Maturing expressed in Treasury ayes. Pension expressed in expressed in 
year Canadian$ Canadian $ bills bonds Plan Canadian $ Canadian $ Total 
LOO! Abe, SMAI ES. 45), Le: anadian $ anadian $ ills onds-2 lan anadian $ anadian $ 
2000 24 IES. TROIS 
200 gee t13 - SILROARTES 22 35,975 2,840 112,300 2,920 12 9,356 1,076 164,479 
2002 etre b? « .osract- qa 44,903 18 248 45,169 
QOS Re ok cisok chat pe eee 26,950 2,129 23 638 29,740 
2004 and subsequent......... 2IEIZ 1,420 2,350 17 298 25,206 
128,949 6,389 112,300 5,270 70 9,356 2,260 264,594 
Less Government’s holdings 
of unmatured debt......... 294,605 14,651 112,300 30,479 3,456 9,356 3,176 464,847 
-165,656 -8,262 -25,209 -3,386 -916 -200,253 
Nature of interest rate Fixed®) Fixed Variable Variable Fixed Variable Fixed® 
Effective average 
annual interest 
rate excluding swap....... 7.83 6.09 4.41 3.61 10.22 5.49 5.87 
Range of interest rates....... 4.00-15.75 5.625-6.75 3.60-5.20 3.00-6.75 8.77-17.51 5.38-5.80 4.00-6.68 


Details (unaudited) can be found in Section 6 of this volume. 
Includes marketable bonds that were issued in other currencies and which were subsequently swapped into US dollars. 
® Canada savings bonds are redeemable on demand. 
© Foreign currency notes are comprised of Canada notes issued in US dollars and Euro medium-term notes issued in US dollars and foreign currencies but which 
were susequently swapped into US dollars. 
Debt with maturity terms of less than one year is considered to have a variable interest rate. 
© Includes real return bonds which have a variable component based on the consumer price index. 
© Includes medium-term notes which have variable rates. 


(4) 
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li. Derivative financial instuments and Foreign 
Currency contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, 
US dollars, and other currencies. The Government has 
entered into interest rate and cross currency swap agree- 
ments to facilitate management of its debt structure. In 
the case of interest rate swap agreements, fixed interest 
rate funding has been converted to variable rates tied to 
the Banker’s Acceptance rates. In the case of cross 


currency swap agreements, Canadian dollar and other 
foreign currency debt has been converted into US dol- 
lars with either fixed interest rates or variable interest 
rates tied to the London Interbank Offered Rates 
(LIBOR). As a normal practice, the Government swap 
positions are held to maturity. The interest paid or pay- 
able and the interest received or receivable on all swap 
transactions are recorded as part of public debt charges 
in the Statement of Revenues, Expenditures and Accu- 
mulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31, 1998 are as follow: 


(in millions of dollars) 


1998 1997 

Maturing Interest rate swaps Cross currency swaps Interest rate swaps Cross currency swaps 
year Canadian $ Canadian $ Canadian $ Canadian $ 
1008 Ak ros acne ot ene es aye a 4,200” 
1999.0... Soe Georeee or EOE wer ERE: fa 1,350 1,350 
90,0, Eo ca AUT ee fey Tre 500 400 500 400 
DOO Monti, 6 Rare PI oon ov ciise on cuawcuans 25 
PA0;07).:, SEMIN SIDS phrase IE AIR eee POC ep 250 1,360 250 1,360 
200339. ATi. ge. Loerveningel Tikes . 2,633 50 681 
2004sandisubsequentineeon see 50 4,391 

2,150 8,809 6,350 2,441 


® Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps. 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk 
by dealing principally with financial institutions having 
credit ratings of at least Standard & Poor’s AA- for 
instruments with remaining maturity terms between 3 
and 10.5 years and at least A for terms of up to 3 years. 


The Government does not anticipate any significant 
loss with respect to its swap agreements. 


The following table presents the swap agreements by 
internationally accepted ratings assigned by Standard & 
Poor’s: 


(in millions of dollars) 
Standard & Poor’s 1998 1997 
BAA cio. ces os sueutiese ec npe. 2 
Ae as ot ENE Ee ye RSE RT we Tee 4,031 2,741 
OO RID. SHIR ER ET a NTA LARA y's Nal ay 1,383 1,350 
10 Ciera, (teat eo ec aed oor a 5,395 4,200 
Ane a a tn sie ee ea OR Ss ee ee es a A 350 
Y Nea) Sa Se .. | RL ROR AD RE As 150 150 
Ee Pe) SIRO AD ses tetns eae ee. 

10,959 8,791 


Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps. 
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(c) Foreign currency contracts 


The Government has entered into forward currency 
transactions to hedge against exchange rate fluctuations 
relating to Canada’s Reserve Position in the Interna- 
tional Monetary Fund (IMF), which forms part of 
Canada’s Foreign Exchange Accounts. Canada’s IMF 
Reserve Position is denominated in Special Drawing 
rights (SDRs). The hedging transactions involve the 
forward purchase and sale of the. composite currencies 
of the SDRs (i.e. US dollar, French franc, Deutsche 
mark, Pound sterling and Japanese yen). 


As at March 31, 1998 the notional value of these 
outstanding forward currency contracts is $5,720 mil- 
lion ($5,197 million in 1997) and the unrealized gain 
which is not recognized in the books is $63 million 
($49 million in 1997). All forward currency transactions 
have a maximum term of about 12 months or less. All 
financial institutions involved in the forward currency 
contracts have at least a AA- credit rating, based on the 
Standard & Poor’s international long-term credit rating. 


ERRATUM 


PUBLIC ACCOUNTS OF CANADA 1998 


Due to a processing error, a mistake appeared 
in Note 7 of Volume I, Section 1, page 1.17. 


Attached, please find a revised page 1.17. 
The electronic version of the Public Accounts 
of Canada 1998 has been amended 
accordingly and is now available on our Web 
site at the following address: 


http://w3.pwgsc.ge.ca/text/pubacc-e.html 


November 18, 1998 


ERRATUM 


COMPTES PUBLICS DU CANADA 1998 


Lors du traitement des données, une erreur 
s’est glissée a la Note 7 de la section 1 du 
Volume I, page 1.18. 


Vous trouverez, ci-joint, la page 1.18 révisée. 
La version électronique des Comptes publics 
du Canada 1998 a été modifiée et est 
maintenant disponible sur notre site Web a 
l’adresse suivante : 


http://w3.pwegsc.ge.ca/text/pubacc-f.html 


le 18 novembre 1998 
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REVISED PAGE 


(c) Hepatitis C Assistance 


The federal, provincial and territorial governments 
announced their readiness to offer financial assis- 
tance to Canadians who were infected by Hepatitis C 
through the Canadian blood system between 1986 
and 1990. The federal government has agreed to 
share up to $800 million in this assistance. The Gov- 
ernment has recorded a liability of $800 million at 
March 31, 1998 and charged other transfer payments 
for this measure. 


6. Accumulated Deficit 


In accordance with its stated accounting policies, the 
Government includes in its revenues and expenditures, 
the transactions of consolidated Crown corporations and 
of certain accounts established for specified purposes. 
Legislation requires that the revenues of these specified 
purposes accounts be identified and that related pay- 
ments be charged against such revenues. Any deficiency 
of payments over revenues must be met through future 
revenues from these accounts. The following table 
shows the balances of these consolidated accounts and 
the retained earnings of the consolidated Crown corpo- 
rations included in the accumulated deficit: 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


(in millions of dollars) 


1998 1997 
Accumulated deficit excluding consolidated 
ACCOUNUS Ah nee ta Aeestice ser ar Prete ao tora wy 592,142 589,045 
Consolidated accounts— 
Employment Insurance Account .......... -12,860 -6,468 
Western Grain Stabilization 
ACCOUN Ci Are Meee een nye et ee tau 1,085 1,085 
CropsReINnsurance, Gund ayer e enna -] 222 
Other insurance accounts re eee er -270 -26 


Agriculture Commodities Stabilization 
ACCOUNIS?.....25,. «ee Se Bie Ee -2 -11 


Other consolidated accounts.............. -378 -377 
579,716 583,235 

Consolidated Crown corporations........... -8 -49 
ACCUM alecicgcliCitews a r trae rer ee 579,708 583,186 


Details (unaudited) can be found in Section 4 of this volume. 


7. Unmatured Debt and Other Financial 
Instruments 


1. Unmatured debt 


The following table presents maturity of debt issues 
and interest rates by currency and type at face value. 


(in millions of dollars) 


Foreign 
Marketable bonds Canada bills currency notes 
Bonds for 
use Canada Canada US $ uss 
Maturing expressed in Treasury MULES Pension expressed in expressed in 
year Canadian $ Canadian $ bills bonds * Plan Canadian $ Canadian $ Total 
1 OOO Pe daa Series Loti ek 35,975 2,840 112,300 2,920 12 9,356 1,076 164,479 
2000 chet See Oetretiben. © Sanst 44,903 18 248 45,169 
ZOO PRR ROR irene renee ae 26,950 ZA29 23 638 29,740 
2OO2 GA etree eat Ree ZZ 1 1,420 2,350 17 298 25,206 
PLUG iar tener e San eines S morose 21,825 4,259 DAL 17 28,228 
2004 and subsequent......... 143,831 4,003 23,082 3,369 916 175,201 
294,605 14,651 112,300 30,479 3,456 9,356 3,176 468,023 

Less Government’s holdings 

of unmatured debt......... 22. 710 732 

294,583 14,651 112,300 29,769 3,456 9,356 3,176 467,291 

Nature of interest rate Fixed Fixed _Variable__ Variable Fixed Variable Fixed 
Effective average 

annual interest 

rate excluding swap....... 7.83 6.09 4.41 3.61 10.22 5.49 5.87 
Range of interest rates....... 4.00-15.75 5.625-6.75 3.60-5.20 3.00-6.75 8.77-17.51 5.38-5.80 4.00-6.68 


Details (unaudited) can be found in Section 6 of this volume. 


Includes marketable bonds that were issued in other currencies and which were subsequently swapped into US dollars. 


® Canada savings bonds are redeemable on demand. 


© Foreign currency notes are comprised of Canada notes issued in US dollars and Euro medium-term notes issued in US dollars and foreign currencies but which 


w were susequently swapped into US dollars. 


(5) 


“) Includes medium-term notes which have variable rates. 


Debt with maturity terms of less than one year is considered to have a variable interest rate. 
Includes real return bonds which have a variable component based on the consumer price index. 
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COMPTES PUBLICS DU CANADA 1997-1998 


7. Dette non échue et autres instruments 
financiers 


i. Dette non échue 


Le tableau suivant présente les taux d’intérét et 
l’échéance des émissions de dette par devise et par 


catégorie a leur valeur nominale. 


Obligations négociables 


$ US 
convertis 
Année Monnaie enmonnaie Bons du 
d’échéance canadienne canadienne‘!) Trésor 
1900 Sate ters ores air toes 85975 2 840 112 300 
ZOOO PA LET RR Ue NES eee 44 903 
ANON en bres AS Gene ae Ree 26 950 2 129 
ZOO 2ERRH Se re Rr eet nia Ae estitees 21821 1 420 
2003 Rae anc Ree Ie 21 825 4259 
ZO04iet ultérieurese as. oe <2 oe 143 831 4 003 
294 605 14 651 112 300 
Moins dette non échue détenue 
par le gouvernement....... 74a) 
294 583 14 651 112 300 
Nature du taux d’intérét Fixe”) Fixe Variable 


Taux d’intérét annuel 
moyen effectif excluant les 
échanges de taux d’intérét . . 7,83 6,09 4,4] 
Fourchette des taux d’intérét . . 4,00-15,75 5,625-6,75 


On trouvera plus de précisions (non vérifiées) 4 la section 6 de ce volume. 


3,60-5,20 3,00-6,75 
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(en millions de dollars) 


Billets 
Bons du Canada en devises 
Obligations 
Obligations pour le $ US $ US 
d’épargne Régime convertis convertis 
du de pensions en monnaie en monnaie 
Canada” — du Canada canadienne canadienne Total 
2 920 12 9 356 1 076 164 479 
18 248 45 169 
23 638 29 740 
2 350 17 298 25 206 
DAD, 17 28 228 
23 082 3 369 916 is201 
30 479 3 456 9 356 3 176 468 023 
710 i352 
29 769 3 456 9 356 3 176 467 291 
Variable Fixe Variable Fixe 
3,61 10,22 5, 49 5,87 
8,77-17,51 5,38-5,80 4,00-6,68 


 Comprend des obligations négociables émises en d’autres devises et qui ont été, par la suite, converties en dollars US. 


® Les obligations d’épargne du Canada sont remboursables sur demande. 


Les billets en devises comprennent des billets du Canada émis en dollars US et des eurobillets 4 moyen terme émis en dollars US et en devises mais qui ont été, par 


la suite, convertis en dollars US. 


a Les dettes qui ont un échéancier de moins d’un an sont considérées comme ayant un taux d’intérét variable. 
‘ Comprend les obligations 4 rendement réel ayant une composante variable en vertu de l’indice des prix a la consommation. 


‘ Comprend des billets A moyen terme ayant des taux variables. 


lil. Instruments financiers dérivés et opérations de 
change a terme 


a) Accords d’échange 


La dette du gouvernement est émise a des taux d’in- 
térét fixe et variable et est libellée en dollars canadiens, 
en dollars US et en d’autres devises. Le gouvernement 
s’est engagé dans des accords d’échange de taux d’ inté- 
rét et de crédits croisés afin de faciliter la gestion de la 
structure de la dette. Dans le cas des accords d’ échange 
de taux d’intérét, le financement de taux d’intérét fixes 
a été converti 4 des taux variables selon les taux d’ac- 
ceptation bancaire. Dans le cas des accords de crédits 
croisés, la dette en dollars canadiens et en d’autres 
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devises a été convertie en dollars US, soit 4 un taux 
d’intérét fixe ou a un taux variable, selon les taux 
interbancaires offerts 4 Londres (TIOL). Comme prati- 
que courante, les positions d’échange du gouvernement 
sont détenues jusqu’a échéance. L’intérét payé ou a 
payer et l’intérét regu ou a recevoir sur toutes les opé- 
rations d’échange sont enregistrés 4 titre de frais de la 
dette publique a 1’état des recettes, des dépenses et du 


déficit accumulé. 
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The Canadian dollar notional values of the forward 
currency contracts outstanding as at March 31 are pre- 
sented in the following table: 
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(in millions of Canadian dollars) 


1998 
Foward 
sale 

Currency contracts 
WSdollari,... 2). hs Seat eee OTe 2,704 
Deutsche:matkwerrrern eee oe 513 
JAPAanlessesyeMomme ee eae < f.vs cis 449 
Pound'sterlingewshs 5.4. tan Seow os oS 256 
Prenchilranthen a tatats gen. we eek 265 
Motaliserey ceeraeter yee | Gries Cle oty ters da 4,187 


iii. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and 
the fair value of financial assets and liabilities. Fair 
values are Government’s estimates and are generally 
calculated using market conditions at a specific point in 
time where a market exists. Fair values are assumed to 
approximate carrying values where no market exists. 


1997 
Foward Foward Foward 

purchase sale purchase 
contracts contracts contracts 
1,533 2,150 1,359 
696 330 

292 

198 

172 
1535 3,508 1,689 


Fair values may not reflect future market conditions nor 
the actual values obtainable should the instruments be 
exchanged on the market. The calculations are subjec- 
tive in nature and involve inherent uncertainties due to 
unpredictability of future events. 


(in millions of Canadian dollars) 


1998 
Carrying Fair 
Financial assets and liabilities Value Value 
Financial Assets 
Gash*r3 eerie. Ben Goss ® te Asie. 11,691 11,691 
Accounts receivableas © aero eros 4,122 4,122 
Foreign Exchange Accounts........... 28,968 30,082 


Loans Investments and Advances 
excluding investments in 
enterprise Crown corporations ....... 12,626 13312) 
Financial Liabilities 
Accounts payable, accruals 


and allowances 70228: 2. 10% et 43,700 43,700 
Wnmaturedidebtrtix: Wccthss.. Seta 467,291 $09,070 
Pension and other accounts ........... 123,329 106,775 
Canada Pension Plan 

depositesn ren. Ge ai Says. eh 4,205 4,205 

Net fair value in excess of 
CATLIN GAVAlIC AES eee Pyar ena oe eas 


Fair values are determined using the following meth- 
ods and assumptions: 


The carrying values of short-term financial instru- 
ments are assumed to approximate their fair values due 
to their short-term maturity. These include cash, ac- 
counts receivable, accounts payable, accruals and 
allowances, and the Canada Pension Plan deposit. 


1997 
Carying Fair 
Difference Value Value Difference 
10,175 10,175 
4416 4,416 
1,114 26,813 28,094 1,281 
686 15,579 16,077 498 
40,100 40,100 
-41,779 476,852 $02,110 -25,258 
16,554 119,987 99,356 20,631 
3,718 3,718 
-23,425 -2,848 


Short-term financial claims and obligations denomi- 
nated in foreign currencies in the Foreign Exchange 
Accounts are reported at Canadian dollar equivalents at 
March 31, which is assumed to approximate fair value. 
Fair values of gold reserves held in the Foreign Ex- 
change Accounts reflect market values at year-end. Fair 
values of assets for which no market exists are deemed 
to approximate carrying values. 
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Fair values of loans to enterprise Crown corporations 
are generally established by using their carrying values. 
For portfolio investments, market values are established 
using stock market quotes or other available infor- 
mation. 


Fair values of other loans, investments and advances 
are assumed to approximate carrying values since allow- 
ances are used to reduce the carrying value of these 
items to amounts that approximate their estimated real- 
izable value. 


Marketable bonds denominated in Canadian dollars 
and foreign currencies and treasury bills issued in Cana- 
dian dollars are valued at market. Fair values of other 
instruments comprising the unmatured debt are deemed 


to approximate carrying values due to their short life 
span or their non-negotiable nature. 


The fair values of pension liabilities are assumed to 
approximate actuarial liabilities. These are established 
by projecting benefits expected to be paid in the future 
and calculating their present value. This process in- 
cludes making assumptions of future inflation, interest 
rates, general wage increases, work force composition, 
and retirement and mortality rates. 


(b) Derivative financial instruments and foreign 
currency contracts 


The following table presents the fair value of deriva- 
tive financial instruments and foreign currency 
contracts with contractual or notional principal amounts 
outstanding at March 31: 


(in millions of dollars) 


1998 
Notional 
Value 
Interest rate and cross currency 
SWADS oc ayaieed rate naa pe ten re mieneae ts 10,959 
Foreign currency contracts— 
Orward. SAlGS ymca. orc aeeet cic foe 4,187 
Foreign currency contracts— 
Forward purchases sri a tenes 1,533 


Fair values of the swap agreements are the estimated 
amount the counterparty would receive or pay to hypo- 
thetically terminate the agreement based on market 
factors. 


Fair values of the forward contracts are estimated 
based on year-end spot rates and approximate the esti- 
mated amounts required to close out the position. 


8. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and certain 
Crown corporations) as well as federally appointed 
judges and Members of Parliament. Pension benefits are 
generally calculated by reference to highest earnings for 
a specified period of time. They are related to years of 
service and are indexed to inflation. Separate market 
invested funds are not set aside to provide for payment 
of these pension benefits. 


Annually, pension obligations are estimated by pro- 
jecting benefits expected to be paid in the future and 
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1997 
Fair Notional Fair 
Value Value Value 
337 8,791 331 
8 3,508 -14 
55 1,689 63 


calculating their present value. Many assumptions are 
required for this process, including estimates of future 
inflation, interest rates, general wage increases, work- 
force composition, retirement rates and mortality rates. 
The long-term rate of inflation used in the valuation is 
2.0 percent. 


. The Government uses its best estimates for the as- 
sumptions affecting these pension obligations. Changes 
in assumptions can result in significantly higher or 
lower estimates of liabilities. For example, an increase 
of 1 percent in the inflation rate would increase the 
pension liability by approximately $12,400 million, 
whereas an increase of | percent in interest rates would 
reduce the pension liability by about $12,700 million. 


The pension liability recorded in the financial state- 
ments is comprised of the accrued benefit obligation 
determined as of March 31, 1998, which amounted to 
$100,903 million ($93,574 million in 1997) and unam- 
ortized pension adjustments of $16,554 million 
($20,631 million in 1997). Pension adjustments arise 
when actual experience varies from estimates and will 
be amortized over periods ranging from 7 to 14 years, 
which will affect expenditures in those years. 


Interest at the Government’s long-term bond rate 
(9.9 percent in 1998 and 10.2 percent in 1997) is calcu- 
lated on actuarial obligations and is reported as part of 
public debt charges. As explained in Note 2, the method 
of calculating interest costs on pension liabilities was 
changed effective April 1, 1997. Charges to expendi- 
tures are summarized as follows: 


(in millions of dollars) 


1998 1997 

Employer contributions................... 1,615 1,495 
Pension costs attributable to Public 

Servicelrestructunngesay. 04. ods Ske nh 525 397 
Statutory payments under various acts ...... 94 86 
Less amortization of estimation 

adjustments? Ly MESS aioe ees -2,440 -2,575 
INEtIDENSIONICOSES pe aye oy ipanesgease ws As Foe -206 -597 
Interest charged to public 

debt charges OIA BRON Y RS 9,016 |b bl I) 
Total pension related 

Cxpenditurem eh a. ana dae oe ek 8,810 10,540 


Details (unaudited) can be found in Section 6 of this volume. 

® Net of an adjustment of $211 million related to the change in accounting 
policy described in Note 2 ii. 

® Net of an adjustment of $2,689 million related to the change in accounting 
policy described in Note 2 ii. 


9. Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial 
statements. 


The Plan is a federal/provincial program for compul- 
sory and contributory social insurance. It operates in all 
parts of Canada, except for the Province of Quebec 
which has a comparable program. The Plan is admi- 
nistered by the Government of Canada under joint 
control with the participating provinces. 


The Canada Pension Plan Account was established in 
the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration 
expenditures of the Plan. Additionally, the Canada Pen- 
sion Plan Investment Fund was established in the 
accounts of Canada to record the investment in securi- 
ties of the provinces, territories and Canada. The 
liability at March 31, 1998 is reported as the balance in 
the Account net of securities held by the Fund. 
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A summary of the financial activities of the Plan is 
presented as follows : 


(in millions of dollars) 
1998 1997 
Canada Pension Plan Account— 
Balance at beginning of year............. 37,759 39,168 
Contributions received). 222. (asia fees 12,790 11,391 
INnterestrearned sso e Ae eee 3,950 4,118 
Pensions and benefits paid. 42... -@.e,. -- -17,537 -16,676 
Administration expenditures ............. -298 -242 
Balance-at end of. year.) aah eee 36,664 37,759 
Invested in— 
Provincial and territorial securities........ 29,003 30,573 
Deposit with the Receiver General 
foriCanadarne Sere. POC Oe. Se RRS 4,205 3,718 
Canada. bonds: 's Wastes corre tora epics ces 3,456 3,468 
36,664 37,759 


The financial statements of the Plan are included in Section 6 of this volume. 


The Plan is financed on a pay-as-you-go basis, which 
means that pensions and benefits are paid out of current 
contributions. As administrator, the Government’s au- 
thority to spend is limited to the balance of the Account 
of $36,664 million ($37,759 million in 1997). Govern- 
ing legislation does not require the Plan obligations to 
be determined on an actuarial basis (a process that esti- 
mates the current value of future benefits using various 
assumptions). The balance in the Account is therefore 
planned, over time, to equal about four times the pro- 
jected annual payments in the following year. The 
Sixteenth Actuarial Report on the Canada Pension Plan 
prepared by the Chief Actuary of the Office of the 
Superintendent of Financial Institutions provides fur- 
ther discussion on funding of the Plan. 
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10. Foreign Exchange Accounts 
i. Foreign exchange accounts 


Foreign exchange accounts represent financial 
claims and obligations of the Government as a result 
of Canada’s foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 
1998 1997 
International reserves held in the Exchange 
FundvACcounts vas cance tanita iene 28,198 26,726 
International Monetary Fund— 
Subscriptions’ }°5.126. S026 ee heer 8,194 8,295 
36,392 35,021 
Less: 
International Monetary Fund— 
NOles payaDle nc. a meitent we eect Sere 5,946 6,712 
Special drawing rights allocations ....... 1,478 1,496 
7,424 8,208 
Total foreign exchange accounts ........... 28,968 26,813 


Details (unaudited) can be found in Section 8 of this volume. 


it. Gold reserves 


The Government keeps certain investments in its 
Exchange Fund Account to aid in the control and 
protection of the external value of the Canadian 
dollar. Part of these investments is kept in the form 
of gold: 3.1 million fine ounces (3.1 million fine 
ounces in 1997). These gold holdings are valued at 
35 Special Drawing Rights (SDRs) or $66.38 per 
fine ounce ($67.20 in 1997), which approximates 
cost. An SDR is a unit of account used by the Inter- 
national Monetary Fund valued in terms of a basket 
of five major currencies. This valuation results in a 
recorded value of $205 million ($207 million in 
1997), which is much lower than the market value of 
$1,319 million ($1,488 million in 1997) using a 
value of $427.36 per fine ounce ($481.98 in 1997). 


Further details are provided in the financial state- 
ments of the Exchange Fund Account in Section 8 of 
this volume. 
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11. Crown Corporations 


The Government wholly owns fifty-four corporations 
referred to as Crown corporations. 


Some of these corporations rely on the Government 
for most of their financing. There are twenty-two such 
corporations (22 in 1997) whose financial activities are 
consolidated in these financial statements. The major 
corporations are Atomic Energy of Canada Limited, 
Canadian Broadcasting Corporation, Marine Atlantic 
Inc. and VIA Rail Canada Inc. Details of these corpo- 
rations are included in Section 4 of this volume. 


Other corporations are able to raise substantial por- 
tions of their revenues through commercial business 
activity and are self-sustaining; these corporations are 
called enterprise Crown corporations. Their assets, li- 
abilities, revenues and expenses are not included in 
these financial statements, except that in addition to 
recording the Government’s investment in these corpo- 
rations as described in the paragraph below, their 
borrowings are recorded as liabilities of the Government 
when they are not expected to be repaid directly by these 
corporations. 


Details of these corporations are included in Sec- 
tion 9 of this volume. 


The following table presents the Government’s re- 
corded financial assets for enterprise Crown 
corporations. Of this amount, $3,440 million 
($3,338 million in 1997) represents investments in capi- 
tal stock and contributed capital of the corporations. The 
balance represents loans and advances made by the Gov- 
ernment. 


(in millions of dollars) 


a eZ Sa eb A 

Enterprise Crown corporations— 

Canada Mortgage and Housing 
COMPOTAN ONS oon pk ea he) oy Re ee 6,733 6,964 
Farm Credit Corporationiere =. 3 ane 3,045 3,625 
Export Development Corporation ....... 983 983 
Canada Deposit Insurance Corporation... 395 855 
Business Development Bank of Canada .. 403 403 
Othemanacio as aeeey..rgeh. hee 1,042 1,012 
Total enterprise Crown corporations....... 12,601 13,842 


Details (unaudited) can be found in Section 9 of this volume. 


Financial results for the enterprise Crown corpo- 
rations are summarized as follows: 


(in millions of dollars) 
1998 1997 

Assets (including capital assets and 

deferred charges of $5,909 

(S5-7/,1 ink 1097,)) Birdies st oe eae 89,481 81,301 
eiabilities.;. 7 tahoe ce ht. dip eel 83,857 76,528 
INettequity pia kege ee chiaioe, eb at ited 5,624 4,773 
Revenvesitiat.tiias coin eae. celica). SEs. 20,310 18,316 
EXPENSES. cons one tine ous 5.0.2 6.0 9 ERT oe es 18,167 16,205 


INetancometonthe;year- ner eee ioe 2,143 Denil 


Other changes in equity 


Dividends OM iS EDA BN NS S576 yt 13974 
Othergeei ee: ye Se te Be GOR 263 -149 
851 591 

Openingwnetequitye. £6) MOLMG AA ce: 4,773 4,182 
Closing net equity 22!) .A0... 8 be, FE 5,624 4,773 
€Contractual;commitments Mane acters ware 9,952 7,346 
Contingentsliabilitieshs cma tei ane ees 627 877 


Details (unaudited) can be found in Section 9 of this volume. 
Amounts reported as dividends include $1,509 million ($1,310 million in 
1997) from the Bank of Canada. 


Financial statements of all Crown corporations are 
included in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


12. National Governments, including 
Developing Countries and International 
Organizations 


1. Loans to developing countries 


Included in loans to national governments of 
$2,859 million ($3,074 million in 1997) are loans to 
developing countries of $1,586 million ($1,676 mil- 
lion in 1997). Due to the concessionary nature of 
these loans (extended terms, low interest rates or no 
interest), loans signed before April 1, 1986 have 
been fully provided for in the allowance for valu- 
ation of assets. Any repayments received on these 
loans are included in revenues when received. All 
similar loans disbursed after April 1, 1986 have been 
treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 
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il. Loans, investments and advances to international 
organizations 


Loans, investments and advances to international 
organizations, including development banks and 
their related funds, total $4,010 million ($5,617 mil- 
lion in 1997). Generally, advances to the funds are 
considered to be of a more concessionary nature as 
the funds lend to developing countries on beneficial 
terms. Accordingly, advances to the funds prior to 
April 1, 1986 have been fully provided for in the 
allowance for valuation of assets. Advances to the 
funds after April 1, 1986 have been treated as budg- 
etary expenditures. 


In addition, as explained in Note 2, previously, de- 
ferred costs were recorded when notes payable were 
issued to these organizations and, an expenditure 
recorded when the note payable was redeemed. Ef- 
fective April 1, 1997, an expenditure is recorded 
when a note is issued. Accordingly, deferred costs of 
$1,812 million have been fully provided for in the 
allowance for valuation of assets. 


Details (unaudited) can be found in Section 9 of this 
volume. 


13. Contractual Commitments 


The nature of government activity results in some 
large multi-year contracts and obligations. Major con- 
tractual commitments that can be reasonably estimated 
are summarized as follows: 


(in millions of dollars) 
FAP aggs 519977 


Transfer payment agreements .............. 13,669 11,308 


Benefit plans for 


veterans #40 L290 s Seat ee OO Se ae 5,750 5,811 
Operating and 

capitalileases horas cee eee 4,074 4,198 
Acquisition of property and equipment, 

and goods and services.................. 4,435 . SRE 
International organizations ................ 1,290 1,734 
Pension liability under 

Continuation Acts; «. ..5 acirgf 4. eo) ee 185 210 

29,403 27,036 


Details (unaudited) can be found in Section 10 of this volume. 
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Estimated expenditures against these commitments in 
future years are as follows: 


Year (in millions of dollars) 
TOOOE Ma Marketed SEL ALIARS oot ANd ee tt en G8 7,756 
2000 AONE. BBY OL BSR YOR... ROIS 5,807 
200 pees Ms oF yee tees gece Beta Ee 3 4,673 
2002, Pearse yas chaos hataseyty: | reTrS LO vet « 3,984 
PAO VR MA erate weer atte aeons rove moe 3,684 
2004 and'SuDSEQuenG yas tee cie ec piesa oe 3,499 
29,403 


Details (unaudited) can be found in Section 10 of this volume. 


1. Transfer payment agreements 


Included in the transfer payment agreements com- 
mitments of $13,669 million ($11,308 million in 
1997) is an amount of $9,035 million ($8,692 mil- 
lion in 1997) related to various contractual 
obligations of the Government through Canada 
Mortgage and Housing Corporation (CMHC) for so- 
cial housing programs. These agreements are made 
to provide funding for projects for up to 40 years. 
Honouring these obligations currently amounts to 
about $1,800 million per year. Uncertainty in fore- 
casting makes estimates beyond the year 2003 
unreliable. Accordingly, the amounts reported for 
CMHC under transfer payment agreements cover 
only to 2003. 


ii. Operating and capital leases 


Capital leases have various terms up to 50 years. Of 
the total of $4,074 million ($4,198 million in 1997) 
in operating and capital leases, $2,827 million 
($2,804 million in 1997) represents future payments 
for capital leases. Of this, $1,600 million 
($1,591 million in 1997) is imputed interest and ex- 
ecutory costs. 


™. 


ill. Benefit plans for veterans 

Under the Pension Act, the Government provides 
pensions and benefits for disability or death arising 
from military service. Estimated annual expendi- 
tures under this Act will approximate $1,200 million 
per year over the next few years. Uncertainty in 
forecasting makes estimates beyond the year 2003 
unreliable. Accordingly, the amounts reported under 
benefit plans for veterans cover only to 2003. 


14. Insurance Programs 


Three enterprise Crown corporations, whose finan- 
cial affairs are not consolidated with these financial 
statements, operate insurance programs for the Govern- 
ment. In the event the corporations have insufficient 
funds, the Government will have to provide financing. 
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Canada Deposit Insurance Corporation provides ba- 
sic protection coverage to depositors for up to $60,000 
deposited with each member bank, trust or loan com- 
pany. Total insured deposits at March 31, 1998 
amounted to $305,014 million ($317,053 million in 
1997). The Corporation is expected to be self-financing 
through premiums collected from members. However, 
at March 31, 1998, it has accumulated a shortfall of 
$539 million ($1,176 million in 1997). The Govern- 
ment expects that this amount will be made up from 
members’ premiums in future years and that no cost will 
be incurred by the Government. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private 
institutions. Insurance in force at March 31, 1998 was 
$168,900 million ($135,100 million in 1997). The Fund 
has a surplus of $21 million at March 31, 1998 
($19 million in 1997). Budgetary financial assistance, 
although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation (EDC) provides 
export and foreign investment insurance to help with 
export trade. Insurance in force at March 31, 1998 was 
$11,500 million ($9,329 million in 1997). The EDC in- 
surance portfolio has a surplus of $252 million at 
March 31, 1998 ($217 million in 1997). The premiums 
collected by the Corporation are expected to cover the 
cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


15. Contingent Liabilities 


Contingent liabilities which may become actual li- 
abilities, are summarized as follows: 


(in millions of dollars) 
1998 1997 
Guarantees by the Government ............ 43,606 39,314 
Less allowance for losses ................. 4,188 53253 
39,418 34,061 
International organizations................ 17,097 16,233 
Claims and pending and threatened 
hitigation-wcaw seer ess rr ee 8,142 13,358 
64,657 63,652 


Details (unaudited) can be found in Section 10 of this volume. 


The Government records an allowance for losses on 
loan guarantees and for borrowings of enterprise Crown 
corporations when it is likely that a future payment will 
be made and a reasonable estimate of the loss can be 
made. All other loan guarantees are reported as contin- 
gencies. 


The Government has callable share capital in certain 
international organizations that could require payment 
to these agencies. 


Included in claims and pending and threatened litiga- 
tion are Aboriginal claims of $2,721 million 
($8,167 million in 1997) and comprehensive Aboriginal 
land claims of $756 million ($581 million in 1997). In 
addition, the Government is aware of approximately 
2,000 potential claims which are currently being re- 
searched by the First Nations. However, a reliable 
estimate of potential liability cannot be made at this 
time. The Government is also in the process of assessing 
Aboriginal claims which are before the courts, for which 
a reliable estimate of potential liability cannot be made 
at this time. There are an additional 57 comprehensive 
land claims that have not been totally quantified in 1998 
(57 in 1997). 


There are a number of individual as well as class 
action suits which have been commenced against the 
Government with allegations of negligence for infec- 
tions transmitted through blood and blood products. 
Because of the complexity involved in determining any 
federal obligation, particularly in relation to Hepatitis C 
claims which represent the majority of cases, a reliable 
estimate of potential liability cannot be made at this 
time. On March 27, 1998, the federal, provincial, and 
territorial governments agreed to offer up to $1,100 
million in financial assistance to Canadians who were 
infected by Hepatitis C through the Canadian blood 
system between 1986 and 1990. The federal portion of 
the financial assistance is described in Note 5. 


Also included in claims and pending and threatened 
litigation is $1,188 million ($1,349 million in 1997) 
relating to tax refunds that are significant and were 
under appeal to the Federal Court of Canada or the 
Supreme Court of Canada at March 31, 1998. 
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16. Environmental Liabilities 


While estimates of total radioactive and non-radioac- 
tive waste clean-up costs for Canada have ranged as 
high as $30,000 million, much of this amount is clearly 
the responsibility of other levels of government and the 
private sector. Some estimates place the federal share at 
$2,800 million. However, reasonable estimates of costs 
attributable to the Government cannot be fully deter- 
mined at this time. The determination of these costs will 
be subject to and depend on evolving public policy, 
legislation, and results of the search for long-term cost- 
effective waste disposal solutions. The Government 
will continue to work toward the reasonable determina- 
tion and disclosure of environmental liabilities in 
accordance with generally accepted accounting princi- 
ples. 


17. Uncertainty due to the Year 2000 Issue 


The Year 2000 issue relates to the Government’s 
computerized systems’ use of two digits rather than four 
to identify a year. Date-sensitive systems may recog- 
nize the Year 2000 as some other date, resulting in errors 
when information using Year 2000 dates is processed. 
The effects of the Year 2000 issue may be experienced 
before, on, or after January 1, 2000, and, if not ad- 
dressed, the impact on operations and financial 
reporting may range from minor errors to significant 
systems failure which could affect the Government’s 
ability to conduct its operations. 


The Government is working to resolve the potential 
adverse impacts of the Year 2000 issue on its operations. 
However, it is not possible to be certain that all aspects 
of the Year 2000 issue affecting government operations 
will be fully resolved prior to the 1999-2000 fiscal year, 
including those related to non-government entities who 
exchange information with the Government’s systems 
and facilitate the Government’s operations. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government intro- 
duced measures aimed at improving its financial and 
economic position. These measures included proposals 
for a Debt Servicing and Reduction Account Act. On 
June 18, 1992, the Act was passed by Parliament with 
implementation for the 1991-92 fiscal year. 


The intention of this Act is to limit program spending. 
The Debt Servicing and Reduction Account Act calls for 
certain revenues including the goods and services tax 
(GST) to be used to service the public debt and not to 
fund new program spending. Transactions in respect of 
this Act are reported in the following statement. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1998. This financial statement is the 
responsibility of the Government of Canada. My 
responsibility, as required by section 9 of the Debt 
Servicing and Reduction Account Act, is to express an 
opinion on this financial statement based on my audit. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable 
assurance whether the financial statement is free of 
material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also 
includes assessing the accounting policies used and 
significant estimates made by the Government, as well 
as evaluating the overall financial statement 
presentation. 


In my opinion, this financial statement presents fairly, in 
all material respects, the transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1998 in accordance with the Debt Servicing 
and Reduction Account Act and the stated accounting 
policies of the Government of Canada set out in Note 2 
to the financial statement. As required by section 9 of 
the Debt Servicing and Reduction Account Act, I report 
that, in my opinion, these stated accounting policies have 
been applied on a basis consistent with that of the 
preceding year. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 27, 1998 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1998 


(in thousands of dollars) 


Goods and services tax and harmonized sales tax received............ 


MesKUReTUNGS, ASAE Ssoceie ale cysucecotece sows sored oe IR HOA OAR 
Rebates) pects calc eins ona ss na SL ROD be tose sepa... 
Amountsipaidsby_ ministries « :............4 00H Benue ee 
Ouarterlystaxgeredits* sot ou le ce gkaade lee AT ae > 
Transfer of harmonized sales tax to provinces.................. 


Net*s0ods andiservices tax Seer Seer eee ee ete eee eaten, See 
Penalties and interest received 

TOME OOM stan GO ISCLVICCSILAXeret te tye raertare ister eennie erent eS erica ene ere 
Gifts tothe Crown eet s2art.ce. elias 4. REPO FT. 
Proceeds creaiteditoythevAccounte. «errr tate see een ae. 
Public debt expenditures charged to the Account 

Public debt expenditures chargeable to the Account (Note 3)........ 


Less amount in excess of the Account’s balance (Note 4) .............. 


Accountibalancesendiof yearn ten). ROIs ore ae. eles... |. 


The accompanying notes are an integral part of this statement. 


Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction 
Account Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for 1991-92 
and each subsequent year contain a statement setting out 
the transactions in that year with respect to the Debt 
Servicing and Reduction Account (the Account). 


On March 20, 1997, the Debt Servicing and Reduction 
Account Act was amended to reflect changes to the 
Federal-Provincial Fiscal Arrangements Act imple- 
menting Sales Tax Harmonization Agreements with 
concerned provinces, which became effective April 1, 
1997. 
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1997 

46,986,058 40,732,993 
20,499,723 17,539,687 
1,741,119 1,369,528 
921,700 872,963 
2,891,725 2,872,081 

1,470,466 

27,524,733 22,654,259 

19,461,325 18,078,734 

126,875 158,696 

176 321 

19,588,376 18,237,751 
31,016,878 33,006,211 
11,428,502 14,768,460 

19,588,376 18,237,751 

NIL NIL 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues 
against charges associated with the public debt. These 
revenues include goods and services tax, certain gains 
on disposals of investments in Crown corporations, and 
gifts to the Crown. The transactions recorded in the 
Account have been paid into or charged against the 
Consolidated Revenue Fund, and the Account is con- 
solidated in the financial statements of the Government. 
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2. Significant Accounting Policies 


The Significant Accounting Policies are based on the 
terms and conditions contained in the Debt Servicing 
and Reduction Account Act. 


i. Goods and services tax (GST) 


The Government generally reports the GST and the 
HST (harmonized sales tax) in the year in which 
they are received. Amounts are reported net of 
Input Tax Credits claimed by registrants. 


Refunds and rebates are generally reported in the 
year in which they are paid and are reported net of 
GST and HST collected by registrants. GST quar- 
terly tax credits are charged in the quarter to which 
they relate. Transfers of HST to concerned prov- 
inces are based on estimates of HST receipts, 
refunds and rebates agreed upon by the Federal 
Government and the concerned provinces before 
the beginning of the fiscal year, and are recorded 
in the year paid. 


it. Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain 
on disposal of shares or interest on wind-up of 
Crown corporations and gifts to the Crown are 
recorded in the year in which the transactions or 
events that give rise to these revenues occur. 


iii. Public debt expenditures charged to the Account 


Public debt expenditures charged to the Account 
include costs incurred by the Government during 
the year in servicing, issuing, repayment, discharge 
or settlement of a debt, under the authority of a 
Borrowing Authority Act. 
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3. Public Debt Expenditures Chargeable to the 
Account 


Public debt expenditures chargeable to the Account 
are calculated as follows: 


(in thousands of dollars) 


1998 1997 
Publicdebt chargestyaPie tee cee eine 43,620,013 44,973,191 
Less: effect of change in 
accounting policy ............ .. suis 2,689,000 
Net Bublic Debticharges: neta etre 40,931,013 44,973,191 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt “”.. . . .. 361,234 366,557 
Interest on pension and other 
ACCOUNtSINEY. GRIM Ad... dae ates 9,552,901 11,600,423 
Public debt expenditures 
chargeable to the Account............. 31,016,878 33,006,211 


Interest on unmatured debt is related to special non-marketable bonds held by 


the Canada Pension Plan Investment Fund. 


4. Amounts in Excess of the Account’s Balance 


Public debt expenditures charged to the Account ex- 
ceed the amount available in the Account balance for 
these charges. Under these circumstances, only the 
amount necessary to bring the Account balance to nil is 
charged to the Account as required under section 6 of the 
Debt Servicing and Reduction Account Act. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


Introduction 


In these observations, I explain why I included a reservation of opinion on the Government’s 
financial statements. As well, I describe my audit of the Government’s financial statements 
and I report on a number of other issues that relate to them. Each part of the observations 
begins with a brief overview. 


The first part of Section 1 of Public Accounts Volume I comprises the Financial Statements of 
the Government of Canada for the year ended March 31, 1998, and my audit opinion on them. 
The mandate for my audit of these statements is contained in section 6 of the Auditor General 
Act. Also included in the first part is the Statement of Transactions of the Debt Servicing and 
Reduction Account, together with my audit opinion thereon. The mandate for my audit of that 
statement is contained in section 9 of the Debt Servicing and Reduction Account Act. 


In this second part of Section 1, my observations, I explain further the reason why I included 
a reservation of opinion on the Government’s financial statements. As well, I explain in more 
detail the meaning of my audit opinion on these financial statements, how I arrived at the 
opinion and what it provides and does not provide to users. While much of that explanation 
applies equally to my opinion on the Statement of Transactions of the Debt Servicing and 
Reduction Account, I do not specifically explain that opinion, or refer to that statement, in 
these observations. Finally, I comment on specific accounting matters that will require 
continuing attention in future years and I discuss three key attributes of the financial statements 
- credibility, understandability and usefulness. 


I believe that including these observations in the Public Accounts of Canada will help 
parliamentarians and other users to obtain a more complete understanding of the Government’s 
financial statements and my audit of them. 


$2.5 Billion Understatement of the 1997-98 Surplus by Inappropriate Recording of a 
Transfer Payment to the Canada Millennium Scholarship Foundation 


In my opinion, the 1997-98 surplus is understated by $2.5 billion, and accounts payable and 
accrued liabilities as well as the accumulated deficit are overstated by the same amount. This 
results from the recording of a transaction related to the Canada Millennium Scholarship 
Foundation as if it were a liability and an expenditure, in accordance with the Government’s 
stated accounting policy for transfer payments — a policy that was changed during the year. 
I consider this stated accounting policy to be inappropriate. 


The $2.5 billion has been recorded as owing to an organization that was not in existence at 
March 31, 1998 (the Foundation was not legally created by Parliament until June 18, 1998). 
An agreement between the Government and the Foundation governing the eventual 
operations of the Foundation was not signed until July 3, 1998. I believe that the $2.5 billion 
is therefore not a liability at March 31, 1998 and that this transaction should not have been 
recorded in the year then ended. 
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Background 


In the February 24, 1998 Budget, the Government announced its intention to create the Canada 
Millennium Scholarship Foundation. The Foundation will be managed by a board of directors 
and at arm’s length from the Government. The Foundation’s purpose is to provide scholarships 
annually to Canadians for post-secondary education. 


The Government stated that it would provide a transfer payment of $2.5 billion to the 
Foundation. This transaction was recorded in the Government’s 1997-98 financial statements 
as if it were a liability and an expenditure. 


Legislation to implement certain provisions of the 1998 Budget was given first reading in the 
House of Commons on March 19, 1998, but the Budget Implementation Act, 1998 did not 
receive royal assent until June 18, 1998. Part 1 of the Act established the Foundation and 
provided parliamentary authority for the payment of $2.5 billion to the Foundation. A funding 
agreement between the Foundation and the Government was not signed until July 3, 1998; the 
$2.5 billion was paid in full shortly thereafter. 


The funding agreement and the legislation set forth the terms and conditions under which the 
Foundation will both administer and invest the $2.5 billion and, eventually, disburse the funds 
it holds. The Foundation’s Chairperson has been appointed by the Government and, at the time 
of writing these observations, the process of appointing the remaining Directors of the 
Foundation’s Board was under way. (Five Directors will be appointed by the Government, and 
9 Directors will be appointed by the Members of the Foundation. There are 15 Members: the 
first 6 are to be appointed by the Government and those 6 are to appoint the remaining 9 
Members after consulting with the provinces, post-secondary organizations and learning 
organizations in Canada.) Scholarships will not be awarded to eligible recipients until the year 
2000 and will continue over the ensuing 10-year period. 


Was the $2.5 billion funding for the Foundation a liability at March 31, 1998? 


To answer this question, we carefully examined objective accounting standards for 
governments in Canada as enunciated by the Canadian Institute of Chartered Accountants’ 
Public Sector Accounting and Auditing Board (PSAAB). In this respect, PSPAAB recommends, 
“Government transfers should be recognized in a government’s financial statements as 
expenditures....in the period that the events giving rise to the transfer occurred, as long as: 


(a) the transfer is authorized; 
(b) eligibility criteria, if any, have been met by the recipient; and 
(c) a reasonable estimate of the amount can be made.” 


One key element of that recommendation is that there is first a “recipient”. At March 31, 1998, 
there was no recipient to which $2.5 billion was owed by the Government of Canada. The 
recipient, that is, the Foundation, was not created until June 18, 1998 when the Budget 
Implementation Act, 1998 received royal assent. 


A second key element of the recommendation is that the recipient must have met any eligibility 
criteria. The eligibility criteria for this transfer payment are set out in both the legislation and 
the funding agreement. As already noted, the legislation did not receive royal assent until June 
18, 1998. The funding agreement setting out additional eligibility criteria was not signed by 
the Foundation’s Chairperson and the Government until July 3, 1998. At March 31, 1998, when 
this transaction was recorded, the eligibility criteria had not been met. 
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An even more fundamental aspect of this transaction is that it constituted a new program. 
Parliamentary authority for this new program did not exist at March 31, 1998 and was not 
granted until June 18, 1998. Contrary to the standard stipulated in subparagraph (a) of the 
PSAAB recommendation, this transfer was recorded as of a date that preceded its authorization. 


It is therefore abundantly clear to me that this liability did not exist at March 31, 1998; the 
related $2.5 billion expenditure should not have been recorded in 1997-98; and the 1997-98 
surplus is therefore understated by that amount. 


Was this transaction recorded in compliance with the Government’s stated accounting 
policies? 


This is the second consecutive year that this method of accounting for a particular transfer 
payment has been used: in 1996-97 I qualified my opinion because of a similar transaction with 
the Canada Foundation for Innovation. I reported that that transaction had not been recorded 
in accordance with the Government’s own stated accounting policies. In the 1997-98 financial 
statements, the Government has changed its stated accounting policies so that the recording of 
this transaction does comply. Note 1 to the financial statements now states “Transfer payments 
are recorded as expenditures when paid, when the recipient has fulfilled the terms of a 
contractual transfer agreement, or, in the case of transactions which do not form part of an 
existing program, when the Government announces a decision to make a non-recurring transfer 
provided the enabling legislation or authorization for payment receives parliamentary 
approval.” (emphasis added) Last year, only the portion shown in italics constituted the 
Government’s accounting policy — and that wording was consistent with PSAAB’s 
recommendations. 


As noted in my April 1998 Report, Chapter 9, “Reporting Government Financial Results: The 
Importance of Complying with Objective Accounting Standards,” PSAAB has established 
objective accounting standards for governments in Canada, after extensive consultation with 
officials from governments in Canada; and governments in Canada generally follow them. 
Government officials, however, have told me that they have a different interpretation of 
PSAAB’s recommendations and they have told me that they have simply clarified the 
Government’s stated accounting policy accordingly. My Act requires that I provide an opinion 
on whether the Government’s financial statements present information in accordance with its 
stated accounting policies and I have therefore reported this year that this is the case. 
Unfortunately, in my opinion the accounting policy for transfer payments does not, as of this 
year, comply with objective accounting standards and I have therefore qualified my opinion as 
to the fairness of presentation of the Government’s financial statements. 


What is the Government’s rationale for recording this transaction? 


As stated in the Government’s response that was published in the aforementioned Chapter 9, 
“The Government believes its decisions and public announcements to provide funding to 
arm’s-length organizations... establish liabilities that should be recorded in the years in which 
the decisions are made. These liabilities meet the definitions of both equitable and constructive 
obligations as defined in the CICA Handbook and reflect substance over form. In addition, the 
Government believes that transparency and accountability are best served by recording these 
liabilities in the year in which the Government made its decision to incur them.” 


On May 6, 1998, the House of Commons Standing Committee on Finance heard testimony from 
Government officials and my Office on this issue. At the hearing, two letters from public 
accounting firms were tabled. They provided references to objective accounting standards, in 
both the public and private sectors, that could be considered in deciding how to account for 
such transactions. The public accounting firms did not advise the Government to follow any 
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particular accounting treatment for the Foundation. I have carefully examined these letters, 
together with other evidence related to this transaction. I believe that the evidence does not 
support the accounting treatment chosen by the Government. 


Conclusion 


I believe that the Government’s recording of the $2.5 billion liability to the Canada Millennium 
Scholarship Foundation was contrary to objective accounting standards enunciated by PSAAB. 
And to ensure that readers concur that it is following its own stated accounting policy for 
transfer payments, the Government changed that policy this year. 


This is the second consecutive year that I have had to include a reservation in my opinion on 
the fairness of presentation of the Government’s financial statements. Given the Government’s 
current stated accounting policy for transfer payments, which does not conform with objective 
accounting standards for governments in Canada, my opinion may well include a similar 
reservation for years to come. As a result, the credibility of the Government’s reported 
financial results is, in my view, jeopardized. I therefore continue to encourage the Government 
to address this serious problem. 


My Audit Opinion: 
What It Means, How I Arrived at It, and What It Provides and Does Not Provide 


It is important to realize that in giving my opinion on the Government’s financial statements, 
I am not guaranteeing that they are accurate or that I have found all errors that the 
Government may have made in preparing them. What I am saying is that the Government’s 
financial statements for 1997-98 contain a material (significant) misstatement and, as a 
result, I have had to express this concern by way of a reservation in my opinion. With the 
exception of this misstatement, readers are entitled to conclude that the amounts shown in 
the financial statements are fairly stated within the limits of materiality. 


What my audit opinion means 


This section of my observations discusses in more detail the messages that I convey in my audit 
opinion. To understand the opinion properly, the reader should carefully review each 
paragraph, every year. It is inadvisable to assume that my opinion remains the same from one 
year to the next. Normally, my audit opinion consists of three paragraphs, plus an additional 
paragraph when I have a reservation in my opinion. This year, I have structured my audit 
opinion to highlight the messages. I explain this structure below. 


My responsibility. The introductory paragraph begins by listing the financial statements 
covered by my opinion. It is important to note that my audit opinion relates only to the financial 
statements and related notes contained in Section 1 of Volume I of the Public Accounts of 
Canada. It does not extend to the more detailed information presented in other sections of 
Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on the 
financial statements as required by section 6 of the Auditor General Act. 


The scope of my audit. In that paragraph of my opinion, I state that my audit work on the 
Government’s financial statements has been conducted according to generally accepted 
auditing standards. These standards are prescribed by the Canadian Institute of Chartered 
Accountants, and I follow them to ensure that my audit is conducted with appropriate rigour 
and professionalism. I also indicate that I perform my audit procedures to assess whether the 
financial statements are free of material misstatement. 
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I go on to explain that my audit includes assessing the reasonableness of significant estimates 
made by the Government. There is a good deal of judgment required in preparing and auditing 
financial statements for an entity the size of the Government of Canada. Many of the 
significant amounts reported in the financial statements, such as allowances for valuation of 
various assets and liabilities, are based on estimates made by the Government. These amounts 
are inherently imprecise. When considering whether misstatements exist in these estimates, I 
determine for each estimate a range of values that I believe would be reasonable. If the estimate 
as determined by the Government falls within a reasonable range, I conclude that the specific 
estimate is not misstated. 


Finally in the paragraph on the scope of my audit I note that my audit also includes assessing 
the appropriateness of the accounting policies used by the Government and evaluating the 
overall presentation of the financial statements. In order to make that assessment, there must 
be standards that I can use as a basis for my judgments. The standards that I continued to use 
this year were the stated accounting policies of the Government of Canada set out in Note | to 
the financial statements, pertinent legislation, and the recommendations of PSAAB. 


My opinion. It is important to note that my opinion is not a statement of fact; rather, it is an 
expression of my professional judgment. The opinion paragraph contains my overall 
conclusions about several important matters: 


1. Whether the financial statements present information fairly (fairness). 

2. Whether the financial statements were prepared in accordance with the Government’s 
stated accounting policies (compliance). 

3. Whether the Government’s stated accounting policies were applied on the same basis as 
in the preceding year (consistency). 


My opinion on fairness includes a reservation this year, as outlined at the beginning of these 
observations. 


My opinion on compliance this year does not include any reservations. In other words, in my 
view the Government has prepared its financial statements in compliance with its stated 
accounting policies set out in Note 1 to the financial statements. As outlined at the beginning 
of my observations, the Government has changed its stated accounting policy for transfer 
payments this year, and I have therefore rendered an unqualified opinion on compliance. 


My opinion on consistency this year contains some important messages for readers of the 
Government’s financial statements. It states that, as disclosed by the Government in Note 2 to 
the financial statements, two changes in accounting policy were introduced in the 1997-98 
financial statements, in addition to the change in the accounting policy for transfer payments 
as mentioned above. 


1. Note 2 (i) describes the change in accounting policy related to assistance to 
international financial institutions. It states that as a result of this change, both the 
1997-98 surplus and loans, investments and advances are $1,812 million lower than 
they would have been had the stated accounting policies in 1996-97 been used. The 
Government has chosen this more conservative accounting policy “...to more closely 
correlate recording of expenditures with program activity.” 
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2. Note 2 (ii) describes the change in accounting policy related to interest costs on 
obligations for public sector pensions. For the past several years I have been 
encouraging the Government to make this change and I am pleased that it was made 
this year. The Government’s accounting for pension costs and obligations now 
complies with objective accounting standards enunciated by PSAAB. The note states 
that as a result of this change, the 1997-98 surplus is $2,478 million higher and the 
liability for public sector pensions is $2,478 million lower than they would have been 
had the stated accounting policy in 1996-97 been used. 


Earlier in these observations, I discussed what I view as a third change in accounting policy 
related to transfer payments. The Government has not disclosed this change in Note 2 to the 
financial statements because officials do not believe it is a change in policy, but rather a 
clarification of the existing policy. In my opinion, this is a change in stated accounting 
policies, and I have included this in my opinion on consistency. However, this change has no 
impact on the comparability of the amounts reported in 1997-98 and 1996-97 because the 
Government was actually following the 1997-98 policy when it prepared its 1996-97 financial 
statements. 


The net effect of these changes is that the 1997-98 surplus is $666 million higher than it would 
have been had the stated accounting policies in 1996-97 been used, and the individual line items 
in the Statement of Assets and Liabilities also are not consistent, as noted above, with the 
amounts reported in 1996-97. 


How I arrive at my opinion 


If I conclude that in the aggregate the financial statements are free of material misstatement, I 
report that the information is “presented fairly”. If I conclude that the statements are materially 
misstated, as I have this year, I describe the nature and extent of my concerns. I then go on to 
say that information is presented fairly “except for” the issues in my reservations. 


The aggregate of all misstatements in the financial statements is considered material if, in the 
light of surrounding circumstances, it is probable that the misstatements would change or 
influence the decision of a person who was relying on the financial statements and who had 
reasonable knowledge of the Government and its activities. If I believe this is the case, I will 
include a reservation in my audit opinion. As I mentioned earlier, I have included a reservation 
in my opinion this year for a transaction related to a transfer payment to the Canada Millennium 
Scholarship Foundation. 


Before commencing my audit, I make a judgment based on the Government’s total expenditures 
as to what dollar magnitude (materiality) of misstatements in the financial statements would 
influence the decisions of users. That dollar amount is then used as a basis for determining the 
nature, extent and timing of the audit work required. For this year’s audit, I set materiality at 
approximately one half of one percent of total gross expenditures of $162 billion. 


In my audit opinion, I do not say that the financial statements are “correct”. The nature and 
extent of my audit work cannot be designed in any reasonable way to reach such a conclusion. 
The size and complexity of the Government make it impractical for me to examine all or even 
most of the individual transactions entered into during the year. 
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To be in a position to render my audit opinion, generally accepted auditing standards require 
that I have “reasonable assurance” that my audit will reveal any misstatements aggregating to 
more than my predetermined level of materiality. In planning my audit, I accept some small 
amount of risk that my audit procedures will not provide assurance that the financial statements 
are not materially misstated. I accept this minimal risk because it is cost-effective to do so. 
However, in conducting my audit, I perform specific audit procedures that reduce this risk to 
a level I consider acceptable. These include, for example, testing a sample of transactions and 
account balances, performing analyses, confirming year-end balances with third parties and, 
where considered necessary, reviewing significant internal controls. 


In all of my audit work on these financial statements, I also take into account the basic 
requirement that the Government comply with parliamentary authorities to spend, borrow and 
raise revenues. 


What my audit provides and does not provide 


To summarize, my audit of the Government’s financial statements provides an opinion on 
whether they present information fairly. An auditor’s opinion enhances the credibility of 
reported financial results or, in some cases, may alert readers to problems in the financial 
statements. In describing what my audit opinion provides to readers, however, it is important 
to highlight what the opinion does not do. My audit opinion does not address the issue of the 
economical, efficient and effective use of resources by the Government: that aspect of our 
work is separate from our audit of the Government’s financial statements. 


Furthermore, my audit of the Government’s financial statements is neither extensive enough 
nor specifically designed to provide assurance of the integrity of each of the Government’s 
many and varied systems of internal control, nor its compliance with the spending limits on 
each of its several hundred individual appropriations. My Office conducts additional work in 
each of these areas on a cyclical basis in departments and agencies. I consider the results of 
all of this work in developing my opinion on the Government’s financial statements. If issues 
have been identified that I believe are significant to the users of the financial statements, I will 
mention them in my opinion or in my observations. Although this year we identified some 
issues of internal control and compliance with authority, none required mention in my opinion 
on the financial statements. However, I have referred to some of this additional work in my 
observations as added explanation. The results of this additional work are discussed in my 
reports to the House of Commons. 


Finally, my audit work on the Government’s financial statements this year was not designed 
to, and my opinion does not, provide any assurance that all Year 2000 issues have been 
identified, that the Government’s work to prepare its systems for the Year 2000 are adequate 
or that its systems will become Year 2000-compliant in time. In my October 1997 Report, 
Chapter 12, “Information Technology: Preparedness for Year 2000”, I expressed concern about 
the Government’s rate of progress in preparing for the Year 2000. My audit work in this area 
is continuing and will be reported to Parliament later this year. The uncertainty surrounding 
the Year 2000 issue is described in Note 17 to the Government’s financial statements. 
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Matters Requiring Continuing Attention 


Substance of the foundations 


During the past two years the Government, with Parliament’s approval, has placed $3.65 
billion of public money with the private sector to achieve certain objectives. The 
arm’s-length organizations with which this significant amount of money has been placed are 
neither controlled by the Government nor directly accountable to Parliament. There are 
some valid reasons why the Government is using this new form of organization to accomplish 
certain of its objectives. However, should governments in Canada continue to use such 
vehicles to carry out government activities, financial reporting of the overall activities of 
government may become fragmented. 


In my April 1998 Report, Chapter 9, I signalled my intention to examine whether, in substance 
or in fact, entities such as the Canada Foundation for Innovation and the Canada Millennium 
Scholarship Foundation operate at arm’s length from the Government. If they do not, objective 
accounting standards would require that the Government’s financial statements recognize 
expenditures when incurred by the foundations, rather than when the funding is owed to them. 
I have examined current information using, as guidance, the objective accounting standards 
enunciated by PSAAB. These standards recommend that, for reporting purposes, organizations 
be considered part of government when they are directly accountable to the legislature and are 
owned or controlled by government. 


In legal form, neither foundation is controlled by the Government primarily because the 
majority of directors on their boards are not appointed by the Government. (Ownership is not 
an issue because the foundations are non-share capital organizations.) In addition, neither 
foundation is directly (or indirectly through a minister) accountable to Parliament. By 
accountability for purposes of financial reporting, PSAAB means that organizations included 
in the financial statements are “...accountable for the overall administration of their financial 
affairs and resources to the government... .” 


I will have to reserve judgment as to whether the foundations are, in substance, controlled by 
the Government or directly accountable to Parliament or the Government for reporting 
purposes. The Canada Foundation for Innovation has only recently begun full operations and 
the issue has not arisen thus far. Similarly, the process of appointing the Canada Millennium 
Scholarship Foundation’s Board of Directors is under way, and full operation is not expected 
before the year 2000. As part of my annual audit of the Government’s financial statements, I 
will look each year into the relations of both foundations with the Government and Parliament 
to see whether accountability and control arrangements have changed. 


Government officials have told me that Parliament has established these arm’s-length 
foundations for sound public policy reasons. For example, as arm’s-length organizations they 
operate outside the influence of political considerations and will therefore more likely be able 
to attract funding from the private sector. 


Nonetheless, $800 million of public money for the Canada Foundation for Innovation and $2.5 
billion of public money for the Canada Millennium Scholarship Foundation is, in legal form, 
outside of the Government’s control. Moreover, the organizations that control the funds are 
not directly accountable to Parliament for their use. In addition to the two foundations, the 
Government also established a $350 million fund with an arm’s-length organization for a 
Healing Strategy to help address the legacy of abuse in residential schools for Aboriginals. 
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Over the past two years, then, the total amount of public money placed outside of the 
Government’s control has reached $3.65 billion. And Government officials have told me that 
this new form of organization may be used again to deliver Government programs. The 
provinces, too, may well use this new form of organization. 


When PSAAB last reviewed its recommended criteria for considering an organization to be 
part of government — namely, direct accountability and ownership or control — these types of 
organizations were not being used in any significant way. But conditions have obviously 
changed. Even in the private sector there are concerns about the impact of similar organizations 
on financial reporting, and their use is being debated by the accounting profession. I would 
therefore recommend that the Government, in consultation with other governments in Canada, 
their auditors and PSAAB, consider whether objective accounting standards should be revised 
to address this new situation. 


Recorded and contingent liabilities for Aboriginal claims 


The Government’s systems and processes are not yet capable of providing in its financial 
statements a full and fair accounting and disclosure of Aboriginal claims. While progress 
has been made in this area, further improvements to these systems and processes are needed 
on a priority basis so that the Government will be able to include on the face of its financial 
statements auditable estimates of liabilities and, in notes to the statements, auditable 
estimates of contingent liabilities. 


The following is an extract from the stated accounting policy for contingent liabilities found 
in Note 1 to the financial statements: 


Contingent liabilities are potential liabilities which may become actual 
liabilities when one or more future events occur or fail to occur. If the future 
event is likely to occur or fail to occur, and a reasonable estimate of the loss 
can be made, an estimated liability is accrued and an expenditure recorded. If 
the likelihood is not determinable or an amount can not be reasonably 
estimated, the contingency is disclosed in the notes to the financial statements. 
The Government applies exceptions to this policy in respect to claims related 
to the Government’s arrangements with First Nations.... 


Comprehensive Aboriginal land claims are reported in the notes to the 
financial statements until such time as a settlement has been ratified by the 
involved First Nation and provincial or territorial government, and approved 
by Cabinet, after which they are recorded as liabilities. Other Aboriginal 
claims that are not being pursued through the courts are recorded as 
liabilities only after being reviewed and accepted by the Government as valid 
claims. Aboriginal claims that are being pursued through the courts are 
reported in the notes to the financial statements until a court decision is made 
or Cabinet approval to negotiate an out-of-court settlement has been granted. 
(emphasis added) 


Included in accounts payable and accrued liabilities is an allowance estimated in accordance 
with the above stated accounting policy. However, that policy and the allowance by no means 
provide a thorough and complete estimate of liabilities for Aboriginal claims related to the 
Government’s arrangements with First Nations. At the time of writing these observations, the 
Government’s systems and processes were not yet capable of providing sufficient information 
for acomplete estimate. Further, as stated in Note 15 to the financial statements, these systems 
and processes also are not yet capable of providing either the total number of claims from First 
Nations or the total amount of the Government’s contingent liability related to them. 
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There are approximately 150 other Aboriginal claims that are not being pursued through 
the courts but that have been reviewed and accepted by the Government as valid claims. For 
purposes of estimating the allowance to record in the financial statements, some of these claims 
have been valued and the remainder estimated using historical data not specifically designed 
for this financial statement purpose. And the allowance excludes another 300 or so claims that 
sit in a queue waiting to be reviewed. Although progress has been made by the Government, 
much remains to be done. 


Regarding Aboriginal claims that are being pursued through the courts, the Government’s 
systems and processes are not yet able to determine how many claims exist — although 
Government officials have told me that there are over 1,000. Included in the allowance is an 
estimate related to some of these claims — those for which Cabinet approval to negotiate an 
out-of-court settlement has been granted. For the remaining claims, using its current systems 
and processes the Government is not yet able to determine either the liability that should be 
recorded in the financial statements or the contingent liability that should be disclosed in the 
notes to the financial statements. I am not suggesting that it is possible with every one of these 
claims to determine the likelihood of the Government being liable and the estimability of that 
liability. I am suggesting that systems and processes must improve so that a reasonable overall 
estimate can be made. 


In my view, the Government needs to develop an appropriate accounting policy that fully 
addresses both the quantification of contingent liabilities for Aboriginal claims and the point 
in time at which they should be recognized in the financial statements as actual liabilities. In 
order to do this, the Government’s systems and processes that are used to monitor and provide 
management information on Aboriginal claims need to be improved on a priority basis. 


Accounting for environmental costs and liabilities 


It is likely that the Government’s environmental liabilities are significant. The Treasury 
Board Secretariat (TBS) has developed a draft accounting policy for reporting environmental 
costs and liabilities, on the basis of departmental input. The policy is intended to be 
implemented as an accounting change for the March 31, 1999 Public Accounts. However, 
departments have expressed concerns about the tight time frame, amount of central guidance 
and source of the funding to implement the policy. 


On February 2, 1998 TBS released the Draft Policy on Accounting for Costs and Liabilities 
Related to Contaminated Sites. Departments were asked to provide their comments on the 
policy by March 20, 1998. The plan was to have the policy amended by April 30, 1998, based 
on those comments. Departments would then be asked to report on their inventories of 
contaminated sites and remediation costs to TBS by September 30, 1998 in accordance with 
the amended policy. Secretariat and Receiver General staff would then develop detailed 
instructions for departmental reporting of environmental costs and liabilities as at March 31, 
1999. At the time of writing these observations, the policy was in the process of being amended 
before recirculation to departments. 


Comments on the draft policy received from 10 departments that manage contaminated sites 
were fairly consistent. Three of those departments stated that they would not be able to meet 
the TBS deadlines; one said four- or five-year time frames were needed to properly identify, 
assess and cost the remediation of its sites. Four departments stated that they needed more 
guidance now about the nature and extent of the required reporting data, before setting up 
systems to collect it. The source of funds to identify, assess and cost the remediation of all sites 
as required by the draft accounting policy was another major concern. 
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One of the key difficulties for TBS in trying to implement its accounting policy for March 31, 
1999 is the lack thus far of central time frames for departments to identify, assess, cost and 
remediate their contaminated sites. I anticipate that some departments will have less difficulty 
providing TBS with the required data by March 31, 1999, assuming that it provides more 
guidance. However, other departments are still at the initial stages of identifying their sites, 
with only limited funding available to accelerate the pace of their work. 


I commend TBS for advancing the cause of reporting environmental costs and liabilities. 
However, I recommend that TBS and the Receiver General finalize the accounting policy and 
provide departments as quickly as possible with detailed instructions for its implementation, 
so that it can be fully implemented next year. 


Enterprise Crown corporations 


The Government has announced that it intends, when it moves to full accrual accounting, to 
fully adopt PSAAB’s recommendations for reporting the modified equity value of enterprise 
corporations. The implementation date remains unclear. 


PSAAB recommends that governments account for enterprise corporations using the modified 
equity approach, whereby the annual profits or losses reported by these corporations are 
included in the Government’s surplus or deficit for that year and the Government’s investments 
in the corporations are reflected as assets at the equity value actually reported by these 
corporations. Rather than use that approach, the Government continues to report investments 
in enterprise corporations on the cost basis — with an allowance, which commenced in 1992-93, 
to provide for annual profits and losses. This results in the annual surplus or deficit equalling 
approximately what it would be if the modified equity method were adopted. However, the 
accumulated deficit remains overstated and the Government’s recorded financial assets 
understated in 1997-98 by $4.2 billion, as a result of the Government’s books not having 
recognized profits and losses prior to 1992-93. 


In the March 1996 Budget, the Government announced its intention to consider adopting 
PSAAB’s recommendations. In the February 1997 Budget, it announced that it would introduce 
this change with the move to full accrual accounting. In the February 1998 Budget, the 
Government announced that it would change its accounting for enterprise Crown corporations 
when other accounting changes are implemented. I support the adoption of PSAAB 
recommendations and strongly encourage the Government to implement this change as soon as 
possible rather than await the implementation of full accrual accounting, which is not 
anticipated before 2001-02. 


The Financial Information Strategy: The move to full accrual accounting 


In my April 1997 Report, Chapter 3, “Management of the Government’s Accounting Function: 
A Central Agency Perspective’, I described the Government’s plans to implement four 
significant changes in its accounting systems and rules over the next several years. 
Collectively, these four changes form part of the Government’s Financial Information Strategy 
(FIS): 


Systems renewal 

Accrual accounting throughout the year. 
Accrual accounting for tax revenue 

Full accrual accounting for capital assets. 
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In my September 1998 Report, Chapter 18, “The Financial Information Strategy: A Key 
Ingredient in Getting Government Right”, I report the results of the first of many audits related 
to FIS. FIS is critical to the Government’s continuing ability to produce these Public Accounts 
and my ability to audit the financial statements contained therein. I therefore plan to devote 
sufficient Office resources to monitoring this important project carefully. 


Conclusion 


I believe strongly that the Government’s financial statements are an extremely important 
accountability document that must be credible, understandable and useful. While I sense 
that the summary numbers have become more useful to members of Parliament over the years 
as a result of improvements in the understandability of the Government’s financial reports, 
I am concerned about the credibility of the summary numbers themselves. This year, last 
year and the year before last, I have disagreed with the accounting for significant 
transactions. I strongly encourage the Government to rectify this unfortunate situation. 


As a legislative auditor, I consider my role in ensuring the credibility and understandability of 
the Government’s financial statements to be one of the most important parts of my mandate. 
To the greatest extent possible within my mandate, I also try to ensure that the information I 
audit is useful to Parliament. 


Together with the Government’s Annual Financial Report, its financial statements provide 
concise and succinct financial information in a way that Canadians can understand. These 
reports are also useful and, indeed, are used by members of Parliament looking at ways to 
reshape Government as part of the Budget consultation process. Parliamentary committees are 
also using the information in these reports more regularly. 


But much of this progress can be lost if readers have doubts about the credibility of the 
information, particularly if the financial statements have not been prepared in accordance with 
objective accounting standards. While great progress has been made in the past, in my opinion 
the Government’s accounting practices do not fully comply with objective accounting standards 
for governments as enunciated by PSAAB. This year (Canada Millennium Scholarship 
Foundation), last year (Canada Foundation for Innovation) and the year before last (GST 
harmonization), the Government has not followed these standards. Changing its stated 
accounting policies to make them consistent with the practices the Government wishes to 
follow does not solve the problem, especially when adequate independent standards exist and 
are generally recognized. What it does is put the credibility of the Government’s summary 
numbers at risk. 


I have continually said I am proud of the fact that the Government of Canada is one of the few 
national governments in the world producing summary numbers in an understandable form. 
My predecessors and I strongly encouraged the Government to move in that direction. I find 
it unfortunate that I have had to express qualified opinions on its financial statements. I hope 
that I will not have to do so again. 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, reflects the accounting 
policies explained in Note 1 to the audited financial statements 
in Section 1 of this volume, adjusted for the effect of the changes 


in accounting policies described in Note 2. 


TABLE 2.1 
GOVERNMENT OF CANADA 


SUMMARY STATEMENT OF TRANSACTIONS “’ 


(in millions of dollars) 


1989 

Budgetary transactions 
REVENUES: Ai oh Cee cee labs oe See Be CAE TSE 104,067 
Expenditures” See fick cucctidbe 6 plc gu Roe raeks anh nirvana ae —132,840 
Surplus or, deficity(-) for the year.ee 4%. ©: Oa S01 eit —28,773 
Non-budgetary transactions : 
Ioans, investments and advances «cn ciecres sintceeesieleie erect: 863 
Pension and:other-accounts’.& = sens scans ore le eis ee 5,617 
Other transactions# 2.55.28 eis teers eee oe hela -131 
INEtSOULCE merry nicanicte Sir arte ee Serena rated 6,349 
Source of funds or financial requirements (-)........... —22,424 
Net source from foreign exchange transactions.......... —2,768 
Total source of funds or financial requirements (-) ...... —25,192 
Net source from unmatured debt transactions”. ........ 25,492 
Changein'cashiin bank O05 os4 ee 300 
Cash in bank at beginning of year..................... 1,533 
Cash in bank at end of year.....................0.-005 1,833 


Details can be found in other sections of this volume. 


1990 


113,707 


The “Summary Statement of Transactions” (Table 2.1) pro- 
vides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 


end of each year is also shown. 


Year ended March 31 
1991 1992 1993 1994 1995 


119,353 122,032 120,380 115,984 123,323 


-142,637 -151,353 —156,389 -161,401 -—157,996 -160,785 


—28,930 


1,020 
6,786 
594 


8,400 


~20,530 
1,948 


—18,582 
18,261 


—321 
1,833 


BS 12 


) Consistent with the Statement of Transactions in Section 1 of this volume. 
The 1998 expenditures incorporate the net effect (a net reduction of $666 million) of changes in accounting policies described in Note 2 in section 1 of this volume. 


S) Cash requirements (—) 
Cash decrease (-) 
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-32,000 -34,357 -41,021 -42,012 -37,462 


96 —409 533 562 331 
7,030 5,724 3,997 6,242 8,659 
336 = -2,758 -6 5,358 2,630 


7,462 2,557 6,524 12,162 11,620 


-24,538 -31,800 -34,497 -29,850 -25,842 
-3,746 2,023 5,748 -2,128 -1,425 


—28,284 -29,777 -28,749 -31,978 -27,267 
2934 2), 82 OO; COOL 24am inO23 


1,057 += -1,795 2,107 -744 —244 
1 GI? 2,569 774 2,881 2,137 


2,569 774 2,881 2,137 1,893 


1996 


130,301 
-158,918 


—28,617 


2,698 
7,646 
1,090 


11,434 


-17,183 
—4,704 


—21,887 
28,549 


6,662 
1,893 


8,555 


1997 1998 
140,896 153,162 
-149,793 -149,684 
~8,897 3,478 
275 2,031 
6,865 3,829 
3,022 3,391 
10,162 9251 
152655 12,729 
-7,159 -2,155 
-6,494 10,574 
7,305 -9,561 
811 1,013 
8,555 9,366 
9,366 10,379 
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TABLE 2.2 
GOVERNMENT OF CANADA 
DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1989 1990 199] 1992 1993 1994 1995 1996 1997 1998 
Tax revenues— 
Income tax— 
Personals trie ae een tis ce et ne 46,026 51,895 57,601 61,222 58,283 51,427 56,329 60,167 63,282 70,787 
COlpOranlOnertets tierce hie bane ess reat ete Petes ees L750 O20 126 9,359 7,206 9,444 11,604 15,955 17,020 22,496 
Otherincome taxsrevenuess oe oe ee ee ee con 1,843 1,587 1,651 1,534 1,462 1,593 1,769 2,105 2,847 2,974 
59,599 66,503 70,978 72,115 66,951 62,464 69,702 78,227 83,149 96,257 
Employment insurance premiums................... T1268 lO S8 A257 OJ 15,39 4rd 7,535 18,233 18,928 18,510 19,816 18,802 
Excise taxes and duties— 
Goods ‘and’services'tax: +... tkae. «... SRE... BEE, 2,574 15,168 14,868 15,696 16,786 16,375 18,079 19,461 
EMIELD Va LAK CS terete a ede crises areveveratei nar aieueanary's etahs 2,646 2,471 3,192 3,441 3,437 3,640 3,824 4,404 4,467 4,638 
Gustoms\import dutiesi.. 7. watts... ate he «Roba 4,521 4,587 4,001 3,999 3,811 3,652 3,575 2,969 2,676 2,766 
Other excise taxes and duties .............000-c2 bees 18,604 21,097 16,346 2,588 3,964 3,647 2,904 2,856 3,876 3,995 
25,771 28,155 26,113 25,196 26,080 26,635 27,089 26,604 29,098 30,860 
Ota LAX EV CMUCS ciere(ate: «. overelows aporess o: Grersinue wie 6 6:6, see 96,638 105,396 109,798 112,705 110,566 107,332 115,719 123,341 132,063 145,919 
Non-tax revenues— 
Return on investments— 
PAU RIO RC ANAGATareemane er ee ie ee het gau youn encanta 1,938 2,239 2,809 1,844 1,806 1,452 1,571 1,841 1,310 1,509 
Canada Mortgage and Housing Corporation ........... 845 822 772 753 800 719 706 680 632 610 
arm! Credit Comporation mt aig tiie oa case roe nae 301 239 230 215 226 211 199 208 171 169 
Exchange Fim Account :! s5.5 sete vcklet tee est 1,658 1,661 2,258 2,900 3,209 2,916 1,816 1,138 1,423 1,499 
NteTe st OM) DAUK GEPOSItShmm nein ce cinerea vert: 256 278 285 192 169 128 155 370 229 326 
Other retum-ominvestments..-t rere cae cee 549 611 453 617 628 716 574 238 445 314 
5,547 5,850 6,807 6,521 6,838 6,142 5,021 4,475 4,210 4,427 
Other:non-tax revenues’ 005. EER EASA 1,882 2,461 2,748 2,806 2,976 2,510 2,583 2,485 4,623 2,816 
Total non-tax revenues. ........eececccececscecs 7,429 8,311 9,555 9,327 9,814 8,652 7,604 6,960 8,833 7,243 
Total net revemuessiccysairoo isis sororie eres oleic o'ele s/s sls oleve ste 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 140,896 153,162 
SUPPLEMENTARY 
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TABLE 2.3 

GOVERNMENT OF CANADA 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 
Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance ................. 153202) “1G AS4s 1S is 18,3935" 195106 19'903" "20/511 21,034 ZY 606,55 22,225 
Other levels of Government”... .. . Be he tate. Pe oR 22,145 23,417 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 
Employment insurance benefits....................... 10,972 11,694 14,665 18,126 19,065 17,626 14,815 13,476 12,380 11,842 
Family allowances and Child tex Credits”.............. 2,606.0: 2653. 2036. cet. 2,194 7 
Other transfer payments”. .............0..22--000000- 16,684 15,926 15,340 17,389 18,125 18,459 19,993 18,154 17,460 22,476 
Total transfer payments......................... 67,609 69,844 72,800 81,594 85,034 82,942 81,632 78,740 73,608 77,047 
Crown corporation expenditures ..................... 4,772 51237) SHiAle 252 6,219 5,298 5,003 4,321 3,578 2,548 
Other program expenditures— 
National Defence 2.4. Re mae ©... POR 10,700 11,249 11,518 10,901 10,939 11,282 10,693 9,935 8,661 8,879 
All other departments and agencies® ................. 16,607 17,518 18,734 17,468 20,384 20,492 21,411 19,017 18,973 20,279 
Total other program expenditures ................ DSO Leeman Sf Olgue 52) Om 2 ee ae oO 28,952 27,634 29,158 
Total program expenditures ................... 99,688 103,848 108,765 115,215 122,576 120,014 118,739 112,013 104,820 108,753 
Public debt charges O00 oagec ccc cide is cess nes 33,152 38,789 42,588 41,174 38,825 37,982 42,046 46,905 44,973 40,931 
Total net expenditures ................ccceeeeeeeeees 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158,918 149,793 149,684 


‘) The detailed breakdown can be found in Table 2.3a. 
®) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program. 
% The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 


TABLE 2.3a 

GOVERNMENT OF CANADA 
OTHER LEVELS OF GOVERNMENT 
(in millions of dollars) 


Year ended March 31 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

Canada health and social 
seesisfer’) weitn tee. Seatanieas 96S waenetioat its SeROae 14,911 12,421 
Fiscal arrangements jcs-jic ns ceedar dive saat eee Pa curs acar 8,684 9,582 9,245 9,935 8,664 10,101 8,870 9,405 9,418 10,000 
Canada ‘Assistance Plan y.)..5 rate: aes cca eierenes 4,556 5,006 5,788 6,099 6,686 7,236 7,266 7,191 105 24 
Insurance andimedicalicare say aeaiin iiss ie ree 6,678 6,663 6,033 6,689 8,307 7,232 7,691 1106 -217 162 
Educauon:suppottsnc.acce nia cescci eatin: mitoc racers 2,227 2,166 1,862 2,142 2,887 2,378 2,486 2,365 41 5 
Alternative payments for standing programs ........... ; 2,014 -2,108 
LOT Vossogu boot sascnooboccosobononacdagooudsccnoed 22,145 23,417 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 


“) The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 

GOVERNMENT OF CANADA 

STATEMENT OF ACCUMULATED DEFICIT 
(in millions of dollars) 


Year ended March 31 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

Accumulated deficit—Beginning of year............... 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 
Deficit:on'surplus\(-) for the year. 2.02... os se eae 28,773 =28,930 32,000 34,357 41,021 42,012 37,462 28,617 8,897 -3,478 
Accumulated deficit—End of year............+eee000. 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 


2.4 SUPPLEMENTARY 
FINANCIAL INFORMATION 


TABLE 2.5 
GOVERNMENT OF CANADA 


STATEMENT OF ASSETS AND LIABILITIES 


(in millions of dollars) 


LIABILITIES 


ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 


Accounts payable and accrued liabilities ............. 
Interestand’matured'debiv (ye er eons ete. os der cues 
Allowance for employee benefits ..................- 
Allowance for loan guarantees and borrowings of 
GCrownicorporationstis.ciiacteines ce wt: ans ons 


Total accounts payable, accruals and allowances...... 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 
Marketable:bonds Wer act. «circ cr ijn tavcrescyitin en's ates 
HUTS DSURV ADRS, eat Mrezsicos cto cc eta che a acieteere cic cond eet 
Canadarsavin gybONOS «peat ts: « cus eee = oo oe tee 
Bonds for Canada Pension Plan.................. 


Payablenn\foreign currencies. .8...... atelees «os dchots 


Pension and other accounts— 
Public sector pensions”? a yets Seay cca Silence ves RI Peete 


Canada?Pension Planms.< ..... 1€6..0.. SAR 5... EER 


Total interest-bearing debt................eeeeeeees 
OTA CTA TTS wereintierstsleteratetataieial=\sainielessieisinie 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
GaSb MDA ciee- capers sca seco s crret s 0c Res, she ho ners 


Less outstanding cheques and warrants.............. 
ol Viet: TS NAR A SP, (2 2 Pen, 8S fone bY 


Total cash and accounts receivable.................. 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
PC COUTIC ere Ee 
International Monetary Fund—Subscriptions.......... 
Less International Monetary Fund—Notes payable 
and special drawing rights allocations....... 


Total net foreign exchange accounts................. 
LOANS, INVESTMENTS AND ADVANCES— 
Enterpnise| Crown corporavions eae ahi ie te 
Jointandimxed enterprises sarees eee er ccm ere 
National governments including developing 
COUNTIES creat teas uke tncetrsy iain alate terstuwcusmtte wana laevis 


International organizations” Hie Mim eaemetatc teks Guess 
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Year ended March 31 


) The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section | of this volume. 


1989 1990 1991 1992 1995 1994 1995 1996 1997 1998 
127020: 13;230' ~=13;2691 13;550) 133144%. - 16977! ©20/325 21,181 19,265 22,364 
6,549 5,683 5,489 6,576 5,866 6,465 4,831 7,403 10,402 10,419 
4,300 4,200 3,950 3,050 3,285 3,555 3,910 4,290 5,180 6,729 
3,615 4,000 4,170 4,020 4,555 4,930 5,540 5,440 5,253 4,188 
26,484 27,113 26,878 27,196 26,850 31,927 34,606 38,314 40,100 43,700 
115,732 127,532 143,485 158,051 178,412 203,392 225,679 252,700 282,498 294,583 
102,700 118,550 139,150 152,300 162,050 166,000 164,450 166,100 135,400 112,300 
46,544 39,733 33,250 34,589 33,365 30,418 30,460 30,460 32,470 29,769 
3,005 3,072 3,492 3,501 3,505 3,497 3,488 3,478 3,468 3,456 
267,981 288,887 319,377 348,441 377,332 403,307 424,077 452,738 453,836 440,108 
8,320 5,675 4,526 3,444 5,409 10,668 16,921 16,809 23,016 27,183 
276,301 294,562 323,903 351,885 382,741 413,975 440,998 469,547 476,852 467,291 
63,241 69,626 76,139 81,881 87,911 94,097 101,033 107,882 114,205 117,457 
2,540 2,962 3,459 3,181 2,839 2,728 3,406 3,636 3,718 4,205 
2OTS 2,954 2,974 3,234 3,543 3,710 4,755 5,322 5,782 5,872 
68,756 75,542 82,572 88,296 94,293 100,535 109,194 116,840 123,705 127,534 
345,057 370,104 406,475 440,181 477,034 514,510 550,192 586,387 600,557 594,825 
371,541 397,217 433,353 467,377 503,884 546,437 584,798 624,701 640,657 638,525 
1,833 1,512 2,569 774 2,881 PE LNEM| 1,893 8,555 9,366 10,379 
2,087 2,035 2,196 2,902 2,931 3,313 3,241 4,189 4,062 4,530 
3,920 3,547 4,765 3,676 5,812 5,450 5,134 12,744 13,428 14,909 
2,369 2,546 4,022 2,695 3,228 4,015 3,751 3,700 3,253 3,218 
1,551 1,001 743 981 2,584 1,435 1,383 9,044 10,175 11,691 
2,157 2,421 3,165 4,208 4,372 4,496 4,353 SU 4,416 4,122 
3,708 3,422 3,908 5,189 6,956 5,931 5,736 15,016 14,591 15,813 
17,422 15,393 19,066 17,148 10,879 13,156 14,356 18,908 26,726 28,198 
4,534 4,474 4,565 4,797 7,599 8,443 9,433 8,580 8,295 8,194 
5,186 5,045 5,063 5,400 7,681 8,674 9,439 8,434 8,208 7,424 
16,770 14,822 18,568 16,545 10,797 12,925 14,350 19,054 26,813 28,968 
18,238 17,678 17,428 18,150 19,543 19,283 18,218 14,663 13,842 12,601 
4,928 4,461 4,461 4,461 4,374 4,374 4,374 1,300 1,300 1,241 
4,191 3,495 3,476 3555 3,382 3,434 3,282 Spall 3,074 2,859 
4,621 4,666 4,898 S79 5,436 5,691 5,480 5,565 5,617 4,010 
883 1,023 937 819 1,086 ale | 876 709 554 318 
1,781 1,744 1,832 1,918 1,417 1,478 1,710 2,154 2,234 2,273 
34,642 33,067 33,032 34,062 35,238 35,371 33,940 27,612 26,621 23,302 
13,469 12,914 12,975 13,596 15,305 16,000 14,900 11,270 10,554 9,266 
21,173, 20,153 = 20,057 = 20,466 = 19,933, :19,371 + =: 119,040 16,342 16,067 14,036 
41,651 38,397 42,533 42,200 37,686 38,227 39,126 50,412 57,471 58,817 
329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 
SUPPLEMENTARY 
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TABLE 2.6 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Loans, investments and advances— 
Enterprise Crown corporations— 
Business Development Bank of Canada.............. 
Canada Deposit Insurance Corporation............... 
Canada Mortgage and Housing Corporation........... 
Canadian National Railway System ................. 
Export Development Corporation................... 
Farm Credit,Corporation « . .... asa jen - mes gas + + aenepe 


Other loans, investments and advances— 
Joint and:mixed enterprises’. . .APe.e0 che sek = ate 
National governments including developing countries. . . 
International organizations" Pe 2 BER OES ss PA 


Total loans, investments and advances ............... 
‘Allowance for valuation’. 7.27205 20.5 2US. 2 eo ae 
Total loans, investments and advances after allowance 
for'valuatione. Site see ee ne eee Seen 
Pension and other accounts— 
Public sector pensions (net)! y PRR ROL  SEEDOL £88 
Canada Pension‘Pian (net)@e... .. 28.008 .. BLE GAP... BER 


Total pension and other accounts................... 
Other transactions— 

Cashvin (ransit® .o f7. ec cette ore ciece Cte ce 6 
Outstanding cheques and warrants .................... 
Accounts receivable’ Parr ss te oo oe a ER 
Provincial and territorial tax collection 

ASTEEMENS ACCOUNEM HE... «0. Geek. sc tate 6 2 
Other liabilities... °... A380 5... BURR 2s Re 3 SE: 


Total other transactions................... es 


Net non-budgetary transactions after allowance 
forivaluation (ee. 6. cs ww cew ccc ceccsccscecaseecise 


Source/requirement (-) 


1989 


1990 


320 
201 

12 
-75 
104 

-2 
560 


362 
696 
—-45 
-140 
142 
1,015 
1,575 
—555 


1,020 


6,385 
422 
—21 


6,786 


52 
177 
-264 


~368 
997 


594 


8,400 


1991 


150 
194 

13 
~16 
-82 

-9 
250 


19 
~232 
86 
-88 
-215 


35 
61 


96 


6,511 
497 
22 


7,030 


-161 
1,476 
-744 


—813 
578 


336 


7,462 


1992 


—409 


5,742 
~278 
260 


5,724 


-706 
13327 
—1,043 


-241 
559 


-2,758 


2,557 


Year ended March 31 


1993 1994 
-1,300 -66 
238 105 
16 17 
-25 
71 68 
412 297 
-1,387 260 
88 
152 i.) 
-256 -255 
~268 -25 
495 61 
OU) amt ios 
-1,176  -133 
1,709 695 
533 562 
6,030 6,186 
=" Ves bh 
309 167 
5,997 6,242 
20 pag 380 
533 787 
239 27 
747, Seis 
2 5,077 
6 5,358 


6,524 12,162 


1995 


870 
2,364 


2,630 


11,620 


“) The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 
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1996 


11,434 


1997 


-197 


1998 
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TABLE 2.7 
GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 


AACCOUMM ae aster ch chic rales ey Ane ners rl ct louis S50 davon Sararss —2,643 2,029 -3,673 1,918 6,269 -2,277 -1,200 -4,552 -7,818  -1,472 
International Monetary Fund—Subscriptions............ 504 60 -91 -232  -2,802 —-844 -990 853 285 101 
-2,139 2,089 -3,764 1,686 3,467 -3,121 -2,190 -3,699 7,533 -1,371 

Less International Monetary Fund—Notes payable ....... 495 126 5 -275 -2,181 -841 —-586 851 174 766 
Special drawing rights allocations................ 134 15 -23 62 -100 -152 -179 154 $2 18 

629 14] -18 -337 =-2,281 -993 -765 1,005 226 784 


Total foreign exchange transactions”) ................. 2: 768i 9480 N35, 746 © 52,0230 5,748) 2 -2.128 14250 4,904) 2-7 959. SPAS 


Unmatured debt transactions— 


Marketableibondseyeert acer tar <4:c.cs ie orate Se noes 10,951 10,575 15,404 14,499 19,781 27,142 25,142 28,660 32,744 15,788 
SLYEASUTV ADIN Siew ervey rt nea echoes acs ecpe rset ire css eaten oe 21,650 15,850 20,600 13,150 9,750 3,950 -1,550 1,650  -30,700 -23,100 
Ganadaysavings bonds: jaye sche cetoc > rsteis eeciersieo eps —5,693 -6,812 -6,482 1,339 -1,224 -2,947 43 2,010 -2,701 
Bonds) formthe Canada Pension Plan... 002 cae es 513 67 420 9 4 -8 -9 -10 -10 -12 
Ganadainotesiandloans'ss 5 te: Asrtac sv accrts eter ncetern a ents -2,015 -1,734 -163 -7 -7 310 1,811 -456 
(Canacalbillswepeee els weariness i icv ere uniecras 86 315 -438 -1,008 D2 3,097 3,397 —2,061 1,450 920 

Total unmatured debt transactions? ................ 25,492 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 -9,561 

Cash in bank at end of year— ‘ 

In Ganadianicurrency sents one eyo os Sac eee rice is 1,708 1,369 2,459 677 2,774 2,032 1,817 8,479 9,254 10,293 
INefOrel Pe MICULTENCICS mee nsety ete Motte arya alerts ass 125 143 110 97 107 105 76 76 112 86 
Motalicashan-Dan kwon are ces aries shaven ener 1,833 esp 2,569 774 2,881 2,137 1,893 8,555 9,366 10,379 


Source/requirement (—) 


” The presentation has been modified to reflect unmatured debt transactions payable in foreign currencies as part of the unmatured debt transactions; they were previously 
included with Foreign exchange transactions. 
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2. 


THE NATIONAL ACCOUNTS PRESENTATION FOR THE YEAR ENDED MARCH 31, 1998 IS NOT 
PUBLISHED BECAUSE THE RECONCILIATION OF REVENUES AND EXPENDITURES BETWEEN THE 
PUBLIC ACCOUNTS AND THE NATIONAL ACCOUNTS IS NOT AVAILABLE. THIS IS DUE TOA 
SIGNIFICANT RESTRUCTURING OF THE PUBLIC SECTOR IN THE REVISED SYSTEM OF NATIONAL 
ACCOUNTS AND HISTORICAL DATA REVISIONS EXTENDING BACK TO 1961. 
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SECTION 3 


1997-98 
PUBLIC ACCOUNTS OF CANADA 


Revenues, 
Expenditures and 
Accumulated Deficit 


CONTENTS 


IREVEMUES tpt ey erate Re RR ar ere ee cer en ee ee 
ACCOUNLIN Df Ole VENUES aracieae eran Dirac ete coerce ts 
PARTE VENUES toner cit creas tee macnn are, Ren enn cent eames 


Expenditures’ SSUiA eb 5720 SEM aaa | eee) ade a 
Accounting tor expenditures ae aes ee See et. eee 
Government spending saesitaic eee. Sa ZA S SSE 
Expenditures byistandardiobjectur(sr tt: sae yas laeel: 
Expenditures under statutory authorities.................. 

Accumulated-deficit 7 +86 tapeatad dated saaett > dw aed: 
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REVENUES, EXPENDITURES 
AND ACCUMULATED DEFICIT 


This section provides information on the revenues, expendi- 
tures and accumulated deficit of the Government as summarized 
in Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


Totalsrevenvies,) Lable: 3.2 cess sic wicieial ocovciar sie wresevsusieiersic ele gisteaierers 


Expenditures—" 


Transterpayments reciente aus opie Se rocvsckteraet sos rera aia 
Crownicorporalioniex penditurcs: ar seer eee ae eee 
Other programiexpenditures wae eer sae eae eee erlo err 

Total program’ XPenauu4resied toes «cri s).tsiaterate eis) clo sietotelo el aica le) etelel ate 
Publicidebt, chargess in wrcor cols onten. mince c sele soa ckatslacienc ana etoe 


Total expenditures, Table 3.6... . .. . ct.00.0 Se ocl-ale ve omic.» 


Surplus or Deficit'(-) for the year 2.0. 62601. ceca ssce tees sels s viecse cs 
Accumulated deficit, beginning of year .............cceceeccceseces 


Accumulated deficit, end of year, Table 3.12..............ecseeceees 


1997-98 1996-97 
Gross Net Gross Net 
BED Ce OS Sees 153,696 145,919 139,775 132,063 
RP et aN Se RS 10,666 7,243 12,697 8,833 
si cteisistel ew ecelevoneie.s 164,362 153,162 152,472 140,896 
See ghd ar ep oe 84,825 77,048 81,320 73,608 
PE AARON RR ore 1 Oe 37715 2,548 4,823 3,578 
Petehieg nen tn Sedat: PERL SNLSENS! 29,157 30,253 27,634 
Sareea averse te 119,953 108,753 116,396 104,820 
Re EN Ne ee 40,931 40,931 44,973 44,973 
Be ACPO 160,884 149,684 161,369 149,793 
Sielavaieale/eievellarere’s 3,478 3,478 (8,897) (8,897) 
SRS RC HOC OTIE (583,186) (583,186) (574,289) (574,289) 
Kets SWES RE ees (579,708) (579,708) (583,186) (583,186) 


) The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter 
into the calculation of the annual surplus or deficit of the 
Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. The 
Government generally reports tax revenues in the period in 
which they are received. Refunds of tax revenues are allocated 
to the year in which the processing cycle for the assessment of 
the related tax return has been started. However, cases of tax 
refunds that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to be 
pursued, are reported on an accrual basis. The goods and ser- 
vices tax (GST) quarterly tax credits and payments under the 
child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received in federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenues 
also include amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


3.2 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


Although a taxpayer’s income tax liability relates to a taxa- 
tion year, collection of individual and corporation income taxes 
by payroll deductions and instalment payments results in a 
distribution of receipts throughout the year. Similarly, the GST 
and other excise taxes and duties are received on a regular basis 
throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification 
on both a gross and net basis. “Gross revenues” report all 
external revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net 
of authorized revenues; 


— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
income tax; and 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included 
with those of the Government. 


“Net revenues” exclude the above three categories. 


Chart 3A presents total net revenues by main classification 
for the current fiscal year while Chart 3B compares total net 
revenues for the last ten fiscal years. 


TABLE 3.2 


EXTERNAL REVENUES BY MAIN CLASSIFICATION 


(in millions of dollars) 


Tax revenues— 


Income tax— 
Personal 
Corporation 
Other income tax revenues........ 


Employment insurance 
PLCMUU INS epee lereteteree ere chseler iat 

Excise taxes and duties— 

Goods and services tax, 
Vable3 Amare: xqtagn... vere 

Energy taxes — 

Excise tax—Gasoline 
Excise tax—Aviation gasoline and 
dicselifuelmeme men cae 


Customs import duties 
Other excise taxes and duties— 
Excise duties 
Miscellaneous excise taxes 
and duties 


Total tax revenues 


Non-tax revenues— 


Return on investments, Table 3.5 .... 
Other non-tax revenues— 
Privileges, licences and permits... . 
Refunds of previous years’ 
EXPENGICUTESWRe <1. oie eles eune 
Service fees 


Proceeds from the disposal of 
surplus Crown assets........... 
Domestic coinage 
Net gain on exchange 
Miscellaneous non-tax revenues ... 


Total non-tax revenues 
(3) 


Total revenues 


Gross 


revenues 


22,353 
4,144 


494 
4,638 
2,766 


3,283 


FAZ 
33995) 
33,752 


153,696 


4,511 
809 


751 
1,816 
360 


50 
103 
215 

2,050 
6,155 


10,666 
164,362 


1997-98 
Revenues’ Deferred 
netted revenues’ Tax credits 
against netted against and 


expenditures expenditures repayments 


4,885 
4,885 
2,892 
2,892 
WEY 
47 
118 
1,343 172 
278 
2 
395 
2,137 12 
2,184 12 
2,184 12 TET 
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Consoli- 
dated 
Crown 

corporations 


Net 


(2) revenues 


70,787 
22,496 

2,974 
96,257 


18,802 


19,461 
4,144 


494 
4,638 
2,766 


3,283 


712 
3,995 
30,860 


145,919 


37 4,427 


691 


1,190 
1,190 2,816 


1,227 7,243 
1,227 153,162 


) Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 


Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


G) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


(1) 


1996-97 


Gross 
revenues 


68,122 
17,020 

2,847 
87,989 


19,816 


20,951 
4,025 
442 
4,467 
2,676 
2,275 
1,601 


3,876 
31,970 


139,775 


4,276 


12,697 
152,472 


Q) 


Net ; 
revenues"! 


63,282 
17,020 

2,847 
83,149 


19,816 


18,079 
4,025 
442 
4,467 
2,676 
A Pop 
1,601 


3,876 
29,098 


132,063 


4,210 


602 


REVENUES, EXPENDITURES AND 
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CHART 3A 
TOTAL NET REVENUES BY MAIN CLASSIFICATION AS OF MARCH 31, 1998 


Personal income tax (46.2%) 


Non-tax revenues (4.7%) 
Corporation income tax (14.7%) 


Other tax revenues (9.4%) 


Employment insurance premiums (12.3%) 


Goods and services tax (12.7%) 


CHART 3B 
TOTAL NET REVENUES 


(in millions of dollars) 


160,000 


100,000 


80,000 


60,000 


40,000 


20,000 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


YEAR ENDED MARCH 31 


3.4 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenues and expenditures. In preparing the financial state- 
ments, these “internal transactions” are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.3 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 
sources. The total gross revenues of $169,845 million include 


TABLE 3.3 


REVENUES FROM ALL SOURCES 
(in millions of dollars) 
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the total revenues from all sources. Revenues of consolidated 
Crown corporations, revenues netted against expenditures and 
tax credits and repayments are deducted to arrive at net total 
revenues of $153,367 million from all sources. The interdepart- 
mental revenues of $205 million are deducted from the net total 
revenues to report the net external revenues of $153,162 million 
which are detailed in Table 4a in Section 1 of Volume II (Part I). 


Less Less revenues netted Less Less 
revenues of against expenditures _ deferred tax 
consolidated revenues credits 
Gross Crown External Internal netted against and Net 
revenues corporations revenues revenues expenditures repayments revenues 
External’ transactions)7. ooo oe te oe 164,362 1227] 2,184 12 Test Tl 1537162 
Internal transactions by main classification— 
Excisewtaxesiand'dutiestsen an Se ns oe 1 1 
Returnyonunvestments +o sears ees at ee 22 2D 
Privileges, licences and permits ............ 5 5 
Refunds of previous years’ 

EXPENGICUIES: cers s Mee als oer eer otis. 19 19 
SCrviGeHeess ce et es ee 3,219 Sy all 8 
Proceeds irom sales’ 4, ree oe oe ee 614 614 0 
Proceeds from the disposal of surplus 

COW ASSES sons. san ntvateeut Pe calcnayopolech cedars 13 13 
Miscellaneous non-tax revenues ............ 1,590 1,453 137 

Total internal'transactions..2.%..::......:..- 5,483 5,278 205 
otalire Venuesiey wae ie wan tucadedbeacen te cies: 169,845 227 2,184 5,278 12 Tari 153,367 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, 
and excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income 
tax and other tax revenues. 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 


Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Other tax revenues are comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insur- 
ance companies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under 
the provisions of the Employment Insurance Act and are classi- 
fied as part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff. Excise taxes and duties include the 
goods and services tax, energy taxes, customs import duties, and 
other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective 
January 1, 1991. The GST is applied at a rate of 7 percent on 
most goods and services consumed in Canada, with the excep- 


tion of basic groceries, most health and dental care services, 
most educational services, and residential rents. A comparative 
analysis of the GST is presented in Table 3.4. 


TABLE 3.4 


GOODS AND SERVICES TAX (GST)? 
(in thousands of dollars) 


1997-98 1996-97 
GST iréceived)(National (Revenue) ie aes © ote choke etch oth au Sree ch ees oder ces OP oe Le oe LCE en 46,933,965 40,669,637 
Add: GST received by ministries on goods and services sold to outside parties: 
Agriculture*and A gri-FOOG tere ayac ee err Me a oto eT eas oon cic ARN SY oF Lo exe a) Fos: ole RAYA eer T ae 5,943 5,280 
Canadian Heritage... s2 22202290... OM) te eh cc cerene vice Rat TR bs ins bie,s: 6) svenerererayeva via 6 overs 4,886 4,244 
Citizenshipiand Immigration wey vo... «<tr tact selon rena, MEER RE PING: cschc Sie 3 wich overern rotons aoe viece 5 6 
Environmenty....... S¢sbes 9: fsdiers Lert bia<ierece ek PR ee eee PE bane acco uc ceho ARCA Boas ack svenenainauias 2,772 1,102 
Financ@epistienarsis oan tz tiberag wate « pemraceapragtfess« 8a sd ie Renee Se 6b ee aera far eae oroelnie oneneENeseP eee kat nai 1 60 
Fisheries-and- Oceans + e-15 meer e cree ee VO PO cares ieee OIE RS ea Nes Resor acorenevarrane ine ARN RELED erep DOA oet 2,162 1,854 
Foreign Affairs and International Trade... acer cteae oss lekers eee ate reres Sis cae cis kay hs So ores aka Ree oer 3 2 
Governor General io oo ccc cole acs othe BEELER En SEE a rn ah) nee eee a 8 ee 10 4 
Healthy. 2.00.5 cccicla ciel crests ecosstie o' ccmleardhiva’ 6. oe RERUN SUER ATER oy cE w OSES SIMPAL <3 PR ina MA. So AL Ane CUE, Mt ae 51 511 
Human Resources Development | <5... << <<: Maser seers ete ee Ay aca AIT axe cd eben x. cvohste ye reve steseroe es 116 sees 
Indian Affairs and Northern Development: ...... eye arcs eee teas novelas oe hegre te ei enaiat o< 362 S15 
Td as try oo, ease eee ied cre lecsrajieo, Gasvenisiie «hive 6 4; « alle oe «RO SRS esa ote ne Te ac ae Dn een ee 3,258 3,522 
JSC COs eas aie Sickie Baile ore wave Gus hte ie 9a) ebdya role, 6: NETO ear eS OR Re eT en Ps A a, Suet te eV OA cS Soa s Si) 78 
National Defence. ic.0)3.0.5 oicheselbagvasere, wie oS biw  6lte cre REUSE ESTATE AIR sade Ge a aR RRM a5 dc cig 1,371 744 
National Revenue <i oii fo 6: oseliss 6 iseie oe ayepega tiene 809 Saeco URES RRL A SEAT RES asc aye rea ETc ro RUSTE Whats 129 131 
Natural ResOurces: 6:2 60:25 c6e wits: ose al aso; MPRA al ares ola ohiar obore: 5. bo RRR Re aE ENG FeO MRM 528 cA aR vues 1,357 1,092 
Parliame nti). yegecerie 20s Syren ht ttt, PEND isis TIT eek acre SGOT MIA ois s a seveveqs ennai ens 52 49 
Privy Councils. accarstccitce « crcncisissens roa css srantyscas aroveusenew aria oearatene ates aeuerem hale tun rey abage tanaka an niecate a re Ae Macon ree 12 22 
Public‘Works:and Government: Services) orciocicc act etait eae ea Oe eee 11,827 11,289 
Solicitor: General n5-opsre te: otek ae de es ek ae in vee PATIL easel Shs Ae eS ees 1,079 1,025 
Transport eter ee eee ence nenee eee eee arn 1 a eth ae 16,132 31,220 
Treasury Boat dx. sicce siete ace otha che aye ous le heater ts va er oid ata en oh a re acc Cos ie eh Seo MRE ote eS EP: 576 597 
MeteransvA ffair's 2.5) secre ORB oecavelateire.& 4 5/SRTNEN Dive sols esesb cle ASR rae coicy avira foestre RAMEE ise aie cd eR eee oe cne, we cee es 28 32 
52,260 63,356 
Total GST recet ved eat ccs chet rssterones Cee eee Shee Ne eT EST AU ce eR On Poe Ug de ee Nn 46,986,225 40,732,993 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 
mares (National'REvenue) on0 active se Sosa tens tre Seeks Ss ne <feteretel el SAAC CREA AT Ie OS SEAL TTA 921,700 872,963 
refunds paid:(National Revenue) tricctes aes scree ee eke acer el encterer ste ele alachiay eee a ee eet CP taco ca Nae reer 20,499,723 17,539,687 
rebates paid, (National Revenue) i554.5, 4% wisce ste ester yeeros ite os ie iaialerarelsaaeimalore «loro yareNeaabe Aare hbere Nace ein ena eNrare 1,741,119 1,369,528 
harmonized‘ sales’ tax=-Transfento provincessii1shh. 493. ad. 2. tad... RR ERE SOO Leas | 1,470,466 
Gross'GSP received from‘outside parties 2722512. <6 stat ite © ttc larcha alata pt ttere AIADA oc 0 re TED EOE, SPE ocaIMTE tent he 22,353,217 20,950,815 
Less: quarterly tax credits paid (National: Revenue) )d:tumsccoeyae or hos taetest repre vise enn ee se ete eter eye ere erste es 2,891,725 2,872,081 
Net GST- received from Ontside: parties ce cxsrreearcters ee a eae ie terete tee ees pene aT ae ee eee arr eat ayaa renee el are ea 19,461,492 18,078,734 


@) Reported in: —Note 3 to the audited financial statements (Section | of this volume) . 
—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
—Statement of revenues in each ministerial section (Volume II-Part I). 


Energy taxes Other excise taxes and duties 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff. 


3.6 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 


Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 
RETURN ON INVESTMENTS“? 


(in millions of dollars) 


Consolidated accounts— 


Atomic;Energy of Canada Limited merry cis., «cvs os as = sve isreyveleosteneriie te tase oars 


Cash and accounts receivable— 


[nterestroni Dank deposits yc ors... siccahe ousietsionsi ssorers/s\'s1o.oneeye ss eve-41 sav ocekers, ayes esfenoisieusiaks 


Foreign exchange accounts— 


BxchanpeshunGACCOUMs yar Ber ciceiolerse ec isja ee nis ini 51 MN fe nclee ape cies 
International Monetary Fund—Subscriptions ..................... eee eee eee 


Loans, investments and advances— 
Enterprise Crown corporations— 


Business Development Bank of Canadaliy a. se ee eee aie ie ot 
Canada Deposit Insurance’ Corporation. ee yee ie are ete ee 
Canada Mortgage and Housing Corporation....................0eeeeeeee 
Farm! Credit:Corporation +..:.£ 80,1 vecrascvaeveree-otsee antoeistvaersisserescre Rent Poh 


Other— 


Bank Of Canada tric. oso.i'5 5a. o se sys RO EO ene eS a oe 
Miscellaneous ii. oe occas tive (ones 5 CEPR PEREIRA Soe onic 3 chee coke aa cosh 


Joint:-and/mixedienterprises. .. AR. ocieacie sw seis olen, NR Ree aR os 
National governments including developing countries......................4-. 
[Anternationallorganizations7. 2.0 iret rise ocr avewasis ee sets Sie lqereciecs Se ioe 
Provincialianditeritorial governments nonin mie ree oe oa cealekae eae cher 
OherJoansainvestments'and agVvancesin: wees sine cieard< eietsrsa ci vajsrors yee ov 


Other accounts— 


ssorL-td—Norman Wells ‘Projectiprofits. 2)... .c.s0cc cece sce see ese ewes ss 
Other evar Ath eves cement boris: enreiians suo ace wee MN ew aR Sa Neate 


Total-ministetialinet returnioninvestments 20.6 sce ce seeks weno eee ono eicaiehers 
eexcuange EUNGrACCOUNL adjUStMED tiv. 1.10 tenis eine eee eli cnsla closer elevere 
Accrual Of nOnataxt Pe VeRUC Sis coe Oe ip cr avoconocwracwener Rawnnre airenre a tehe zo ew enteteoniever ener Na Nonauneret 


‘Total netireturn On INVEStMentsiece tacts areas wea eee cee eter en en totes 
Return on investments internal to the Government..................0.0eeeeeeee 


Total net return on investments from outside parties ......5....... 0. eee eee eens 
External-revenues netted ag alms t.expengitures wapsitne:vyeysrevaresoy oie serene royouewaromyoyoxorensnoh ona 
Consolidated Crows’ COrporations Bet ayae — a5. 5. 3 eM tebe 0 5.5, 6 op eiove el oie ieee ei 8s wl nlcsere 


Total gross return on investments from outside parties ....................0000. 
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Return on investments 


Return on investments consists mainly of interest from loans 
and advances, dividends from investments, and transfer of prof- 
its and surpluses. A comparative analysis of return on 
investments is presented in Table 3.5. 


1997-98 1996-97 
Pe Ne, Upon ree Rone hes 1 1 
He ees eee ie 326 229 
I SMAI: Een Tepeternony 1,336 1,467 
orrectmermenre cet ene 43 33 
1,379 1,500 
8 Mtg er ee 4 
og nin ay ane aes 49 88 
aA, 2, ©,” ne 610 632 
wee 169 171 
a” 1 UROL AIR eT a 1,509 14310 
WOES kc 53 68 
2,394 2,269 
FAT poss ela ae, 14 10 
a: AN aan Geateneedaai aireanenl 143 121 
TT her sien RO Viohiay! Dore. 33 27 
ee re nnn ae re 9 19 
Ke OR REY COR ace ta 1 14 
2,604 2,460 
ne Leable OLS Oo SINC oes, > 7 108 
RESTO ENO CIN a Tea Se 12 9 
19 117 
ET ORR TER A 4,329 4,307 
GAN eas kee ohh et, 163 (44) 
St Ss RE lle hina aioe (43) (49) 
iran tresrtt Lad tech aretinsinderprentonnlaie 4,449 4,214 
il) RPE b cn ga gia Lavi way (22) (4) 
Spe meena seed SE 4,427 4,210 
A ER 47 30 
ete ee ere eee te oc 37 36 
igs ise, RN eae 4,511 4,216 


os Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


) On an accrual basis, the revenues are as follows: $1,480 million for 1997-98 and $1,359 million for 1996-97. 


3) Adjustment to recognize the net income for the 12 months period ending March 31. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the 
sale of surplus Crown assets and current goods and services, 
refunds of previous years’ expenditures, service fees, privi- 


leges, licences and permits, domestic coinage, and miscellane- 


ous non-tax revenues. Details are reported by individual 


ministry in Volume II (Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid, when the recipient has 
fulfilled the terms of a contractual transfer agreement, or, in the 
case of transactions which do not form part of an existing 
program, when the Government announces a decision to make 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 
(in millions of dollars) 


a non-recurring transfer provided the enabling legislation or 
authorization for payment receives parliamentary approval. 
Capital leases are recorded as expenditures over the lease term 
as payments are due. Expenditures include allowances to re- 
flect changes in the value of assets or liabilities at their 
economic value, and amortization of deferred costs. 


Table 3.6 presents external expenditures by type on both a 
gross and a net basis. The difference between gross and net 
expenditures is revenues netted against expenditures, revenues 
of consolidated Crown corporations credited to expenditures, 
tax revenue items related to expenditures and included in reve- 
nues, and recovery of tax revenues credited to expenditures. 


1997-98 1996-97 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- netted against credits and Crown expendi- expendi- expendi- 
tures expenditures repayments corporations tures tures tures 
Transfer payments — 
Old age security benefits, 
guaranteed income supplement 
and'spouse’s allowance. 480) oon. antares eae eee 21,758 (467) 22,225 21,207 21,606 
Employment insurance benefits...................---.00- 11,842 11,842 12,380 12,380 
Other levels of government— 
Canada health and social 
READS LOI sce sis ed ccs MGMT eat ea eek) a A MN EEC ORC ts 12,421 12,421 14,911 14,911 
ByrsCalearranGEMeENtS: 5. 1ce em cis sia -oscye ricie: ee wie wisi even laters 10,000 10,000 9,418 9,418 
CanadavAssistance, Plan’ i. uc pac hk nmr rw hen hI r6 24 24 105 105 
Insprance, and medical Caterack... 56 cere Le oe cene ek 162 162 (217) (217) 
Education Support << cater nce c cine aoe iiccn RRR EK. 5 5 (41) (41) 
Alternative payments for standing programs.............. (2,108) (2,108) (2,015) (2,015) 
20,504 20,504 22,162 22,162 
GHilaMAXSDENCLUIS 2 octane PUR airs sca escltereiets Soa oe tem ete es DG52 55352 5,239 
59,456 4,885 54,571 60,988 56,148 
Other transfer payments — 
Agriculture and Agri-Food ooo... 6. o:0 0 niet rotote tata iefote loi tle he 817 817 1,741 1,741 
BY ance oon eke nein oo cca OR Sire ae ae oe Ma Ramee an Nena Pate 430 430 1,528 1,528 
Foreign Affairs and International Trade ................. 2,084 2,084 2,052 2,052 
Human:Resources-Development=soeii:.. 6. ce eee 2,076 2,076 2,080 2,080 
Indian Affairs and 
Northern Development? ] =... ... <2 kee ee een heen 3,978 3,978 3,897 3,897 
Andustry 2). 2056 PRG PRR o.oo oo wietdntstaretneretoy tera 2,977 2,977 2,093 2,093 
Weterans: Affairs: m4) (ie aeyal SAW OR Is ones Gardin noers.at 1,374 1,374 1,369 1,369 
(Ole Et ok Acme ASAD men eray Ste ere 11,633 2,892 8,741 5,571 2,699 
Total other transfer payments 25,369 2,892 22,477 20,332 17,460 
Totalitransfer payments’, faeces sete a. Meena atone 4 84,825 UST 77,048 81,320 73,608 
Crowntcorporation expenditures. cna ea ee EVM bs) 2,548 4,822 3,578 
Other program expenditures— 
Agriculture.and-A gri-B00d oseveiinerwinerenonsnneromeenmnnsinonmmannsinmenyn 1,065 134 931 894 774 
Canadian )Heritage'c 8) x2 Meaete ns. sro ce avons inte Serer ee 865 101 764 918 817 
Fisheries and Oceans. ge sense on ccde ee 1,128 36 1,092 1,195 1,170 
Foreign Affairs and International Trade ................. 12S 62 1,153 1,178 1,127 
Industry). 2\o sce ee eee ae Soe RES paaetn atic carers 1,652 116 1,536 i Fyfe 1,540 
National’Defencess— 24.5. 22 see: so re Pe ee Ree ares 9,240 361 8,879 9,051 8,661 
INationaliRe venue meee te tienes cir oes enseh vette canoes 2,199 23199 2,050 2,050 
Public Works and Government Services ................. 2,045 240 1,805 2,018 1,754 
Solicitor (reneral css 5 65s oceania ee nitevancle eee ete 3,367 730 2,637 3,320 2,584 
Treasury BO ats ces sire toons ts Seratentaeteevoueer stylet te 1,145 1,145 977 977 
Other’? sap: .casptonesieont: deere consi ated 7,432 416 7,016 6,902 6,179 
Totaliothenprogram expenditures i; 4-45... cee ieee ¢ 31,353 2,196 29,157 30,253 27,634 
‘Total prograny expenditures 520-4. secs relay ee acct icy te eect 119,953 2,196 SETAE 108,753 116,396 104,820 
Public debt charges, Table 3.9 ethene woman Noose wont 40,931 40,931 44,973 44,973 
Toul expradinites’ 9, occ tc cinet hetert eae a eee 160,884 2,196 7,777 149,684 161,369 149,793 


= Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


) The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 
Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the 
current fiscal year, while Chart 3D compares total net expendi- 
tures for the last ten fiscal years. 


CHART 3C 


TOTAL NET EXPENDITURES BY TYPE AS OF MARCH 31, 1998 
nnn |||, — —————————e—eeeeeeeeeeeeeaeananapapaeaEeEeeEeEESEeEeEeEsS 


Transfer payments (51.5%) 


National Defence (5.9%) 


Public debt charges (27.3%) All other departments and agencies (13.6%) 


Crown corporation expenditures (1.7%) 


CHART 3D 


TOTAL NET EXPENDITURES 
(in millions of dollars) 


180,000 


ee a ats oe 
spi a aa 


120,000 
100,000 


80,000 


60,000 
40,000 


20,000 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


YEAR ENDED MARCH 31 
SS ee ee ee ae EEE EE ee eee eee 


REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT Shay 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenues and expenditures recorded in the accounts. 
In preparing the financial statements, these “internal transac- 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


tions” are eliminated so as to report on the basis of transactions 
with outside parties only. Table 3.7 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Sennen eee nnn 


Less revenues 


Less revenues netted against 


of expenditures 
Less tax consolidated 
Gross credits and Crown External Internal Net 
expenditures repayments corporations revenues revenues expenditures 

Externalstransaciionss see eee eee see ane 160,884 7,777 1,227 2,196 149,684 
Internal transactions — 

Canadian Mentagen. 2 eee eecrt ite any 14 12 2 

Environmentsere rr mer ee ion eestor a 31 29 2 

Foreign Affairs and International Trade............ 15 6 9 

fli OA ho oeapbneeas soCbOUeboOuoN ate DO Onc oar 64 53 11 

National Defence mnie atari cals cco oas cere hist ee 16 6 10 

NationaliRevenueiw. fer eerett o> sos eens creme 238 136 102 

Public Works and Government Services ........... 3,523 3,499 24 

SolicitoriGeneralitaniin sees act a 3) sets chetevctelalor stale el 91 78 13 

Weulylyies ooghodés uo uscmOU CO sOnuOlbapemo ood 34 28 6 

Treasury Board’, Way amtes ecie ee sites ies ere el 93 92 1 

Others AAA. paeiae a Bile cesar cori eater 42 17 25 
Totalintermal transactlOns aye .y-)-4-\e yetclo te leseto tethers 4,161 3,956 205 
Totallexpenditures piel. rer -yccccstsyeisie ete rene ret pdalalelekekose ke 165,045 din 227 2,196 3,956 149,889 


Government Spending 


Government spending consists of four major types: 
— transfer payments; 
— Crown corporation expenditures; 
— other program expenditures; and, 


— public debt charges. 


Transfer payments 
Transfer payments include: 
— payments to persons for income support or income 


supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under three main 
programs: 
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— Fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including 
subsidies under the Constitution Acts; and, 


— Canada Health and Social Transfer is replacing the 
Canada Assistance Plan and Established Program 
Financing as a major means for providing the 
federal share of social programs administered by 
the provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market 
prices for commodities, for the development of new 
technologies, for the conduct of research, for the es- 
tablishment of new jobs through support for training, 
for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 
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Table 3.8 presents a comparative analysis by province of 
certain transfer payments. 


TABLE 3.8 


CERTAIN TRANSFER PAYMENTS BY PROVINCE 
(in millions of dollars) 


Insurance and medical 


Alternative Canada care 
Old age Employment payments for health and Extended Canada Child 
security insurance Fiscal standing social health Insured Assistance Education tax 
benefits benefits arrangements programs transfer care health Plan support benefits Total 
Newfoundland\n 2.7 468 685 1,039 280 (1) 2,471 
459 659 1,043 343 (1) 9 2,512 
Prince Edward Island ......... 123 174 208 59 (1) 5 568 
12] 164 191 72 4 552 
NOVa'Scofiateeeree es se re. 803 571 1,258 419 1 (1) 3,051 
788 593 1,140 O13 (1) 5) (1) 3,035 
New Brunswick=—..3.- 0s. 659 642 1,043 328 (1) 4 23 ' 2,698 
644 663 915 404 (1) 14 2,639 
Quebechee See. see 5,893 SniAlt 3,779 (2,108) 3,779 5 41 15,106 
5,730 3,881 3,764 (2,014) 4,568 (1) (46) (2) (20) 15,860 
Ontariofgi :;... aaetoee. 7,763 3,316 31 3,913 7 (24) (38) 14,968 
7,513 3,524 51 4,925 (1) (8) (3) 16,001 
Manitobatetien tose or oe ss 962 331 ini lP2a/ 489 (3) 27 2,933 
946 S35 jE) Ef) 601 (2) 21 (1) 3,035 
Saskatchewan? 29. s.005..:..'..' 933 236 1] 439 (2) qd) 1,616 
922 250 172 496 (4) IB} (2) 1,847 
Albertaneiee Vater. 1,678 655 3 903 2 (4) 33 (1) 3,269 
1,612 789 (16) 1,134 (1) (22) 81 (10) 3,567 
BrigsiColumbia-..-t ss). - 2,119 1537 3 1,542 he (12) (5) (5) 5,841 
2,699 1,509 (5) 1,792 (1) (8) (4) 5,982 
Totaliprovincesy.er serait tere 22,061 11,864 8,502 (2,108) 12,151 17 (8) 37 5) 52,521 
21,434 12,367 8,390 (2,014) 14,848 (4) (93) 143 (41) 55,030 
Northwest Territories.......... 17 31 848 39 1 936 
16 34 853 44 1 6 954 
Yukon JTerntory 5 eas sscar e 9 28 284 15 336 
9 26 269 19 323) 
International co sjjccs «secs ores oi 144 2 146 
151 2 153 
Sub-totales 265 222 ae rere. 22,231 11,925 9,634 (2,108) 12,205 17 (7) 37 5 53,939 
| 21,610 12,429 9,512 (2,014) 14,911 (4) (92) 149 (41) 56,460 
_ Provision for valuation........ (83) 366 216 (13) 486 
(49) (94) (44) (187) 
Totali(Net)) oe ccm o-steecs phys 22,25) 11,842 10,000 (2,108) 12,421 17 (7) 24 5 54,425 
21,610 12,380 9,418 (2,014) 14,911 (4) (92) 105 (41) 56,273 
Add tax credits and 
repayments <() 00, eae e sale ae (473) 152 53552 5,031 
(403) (121) 5,239 4,715 
Total (Gross) eA ethorssatiareren ts 21,758 11,842 10,000 (2,108) 12,421 17 145 24 5 5,352 59,456 
21,207 12,380 9,418 (2,014) 14,911 (4) (213) 105 (41) 5,239 60,988 


Amounts in roman type are 1997-98 transfer payments. 
Amounts in italic type are 1996-97 transfer payments. 
) Includes the guaranteed income supplement and the spouse’s allowance. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expendi- 
tures (expenditures less revenues) of consolidated Crown 
corporations and the expenditures related to enterprise Crown 
corporations. 


Other program expenditures 


Other program expenditures include defence spending, as 
well as Government administration and specific services deliv- 
ered to the public. This spending covers the operating and 
capital costs associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name 
just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES") 


(in millions of dollars) 


Unmatured debt— 
Interest on: 


Marketable bonds ............ NS cite ern otis toot cline aa te ee ee NE 
Canada’ savings DONS 2.6. :0Sate cc BE cc is crore PR oe or anew algerie sees a 
Bonds for Canada’ Pension’ Plan fine o.oo aaa oe OHA: ote ea ones 


Amortization of premiums, discounts and commissions on: 


Wireasury ills fs 0 A aSy tia PR oc ees. oc cl em oaiagces ce Rees 
Marketable DONGS Sc.) crssssorecorsoieiaye wrath kie sc oxaronte sear cnesiokemsarecsbsce Sy meahe 


Servicing costs and costs of issuing new borrowings...................0e0005 


Total public debt charges related to unmatured debt ................... 02 eee eee 


Interest on: 
Pension and other accounts— 


Public sector pensions—Superannuation accounts.................02 esses 
Canada-Pension-Plani. Str et oe eee 


Depositvand’trustaccounts Fak Pee a st Aa ess cosussch en cot eae RRS 
Other-specified' purpose:accountsiaan scene eae ea eae eee creer 


Other account sect ca ccae ic. sscselssoeey oe he tere oe RAE te nae enh cE nee 


Total public debt charges related to pension and other accounts.................. 


Interest on consolidated specified purpose accounts— 


Empioymentinsurance*ACCOUnttr = tn ee ene meee 
Agricultural Commodities Stabilization Accounts..................000eeeeee 
Othe rg aad caper incarcts =e Bae S NS op) cisco orev ercievaysoyere veka are “alee SA ssedt eyens) teevone 


Total public debt charges related to consolidated specified purpose accounts....... 


Total public debt charges Be SEE EVANGEL etre ENS Ad SE MEN ens ACNE SRO Beets 
Financing costs related to the sale of investments ..................0eeeeeeeeee 
Interest/on the:\Confederahon' Bridge /debtass Sterne. oleras © aelereteicisteie clans ote 


Less: total public debt charges related to consolidated specified purpose accounts. . . 
Total public debt charges before change in the accounting policy ................ 


Net effect of change in the accounting policy “ 


Total net/gross public debt charges with outside parties .....................05. 


“) Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
® Less than $ 500,000. 
) Additional details are provided in Section 9 of Volume II (Part II). 


Public debt charges 


Public debt charges include the interest on unmatured debt 
and on pension and other accounts, the amortization of premi- 
ums, discounts and commissions on unmatured debt, and the 
servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented 
in Table 3.9. The table also discloses the reconciling items 
between total public debt charges as reported in the Finance 
ministerial section (Section 6) of Volume II (Part I) and the total 
net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated 
specified purpose accounts and the provision for valuation and 
other items. 


1997-98 1996-97 
SORA EIR Orton. © Moa Cae) & REE DOOR 0 0 ODE 23,819 22,736 
Fa jat ona fs vene, dices even Mee > reer eU SPARED Sota ote OMBIIBE Bole. 1,969 2,380 
ROCA OY Cees oth BGI IER 7 6 eidiree ore aco OO 361 367 
ae po unin iisayancacoawee amarok RtCW snapshots eeancll fe lator canis MNO rere 114 106 
ROR DOR ORE fs: COIR 218 CH IEE OOO 26 
26,289 25,589 
Necessiscend Ns cco ERE icryaien Nees hoster oe nee pus tenets 4,314 7,021 
PO SCO Sor |) Ade aPOm | Seamonkey wooo we 160 301 
da lesavar ara a ab abeiaualla aes co) 2101 a) lM « a catana- are BME arore. wie) 428 371 
argc 8ytia, 47a aiarhanle oan ooh 0: ei Re oyersvela ope eioxee)sieyees 37 41 
4,939 7,734 
ee POE OC AOU OS Ge aeC Osc: 150 50 
aT sede a wana le anris Oj Segata fa Onan cae rater otedn tore, arate bs ceaere 31,378 33,373 
siahs oWSieuerei ls 1 SAR en gate Sees omnes eats 11,705 11,137 
ATARI MEER EECIC SURGES CS CHRON SNES CCT SEMI LGICRDE 158 178 
Bhs 02c ARIES 2. ARM Mae ote Oates os ease 43 42 
Feccieseie ARSA EY. RB op ORE SA. oc PERS 66 79 
wisi D Dishaded ataerela oe tanta tute eaeneieierer acevo eet corse oats 191 188 
12,163 11,624 
silo) sie Sab dey sla) sn telene ob eo Maca atGateel vb crys sopra etaaes Aaa eee ta 52 59 
app stele Sasi as a Ghee aan a, Ameena toagne a as 12,215 11,683 
SRR Se EIN Re A CE RCE TE 364 108 
Sere AP eS OF eer sa eet ct ee 1 
a eh waive ian ee sh -asongpaahos a hpperraney ws be NN Se: at ee 14 18 
wigseleiiacas's alters © PERM RRETS © EUEPMEUATO RS toaRenS A aaeteees Ber tie 378 128 
Re ORT crt a0 cha Coop RA ARMs Ha Be 43,971 45,184 
leis: side's # « oie > ataboleyaeeapemten’. ton 2« yataheits a kenenete amet (83) 
BEES Shee Oe Re AOS sour oe 27 
43,998 45,101 
arash bist ars. aieg hoes cats pnslsc pee a coe Guat et MEY aca Ree eel 378 128 
side shake eset he creretu spaseincre ol STATI otestene ae heres 43,620 44,973 
Sh eBle o overex epeen erick overated seks ss Ren caeereenateeacb east (2,689) 
Pie ave attr ae ac aictare etsy eretces a oh se seen seas 40,931 44,973 


The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 
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Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on 
both a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


Less: 
Internal 
revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
GrSONNG Maire ate eerste oo Pe Fee od Fok dh geadena be lavesbnal vega isa cpagevage waluegeleye eee 16,334 (8) 16,342 
phransportation and cOmMmINiCAatl OMS pana sevecancysucteuensie vere us c-cosercnciens 4s tuosessaasyabacasevatsbeuegeae 2,082 11 ID 1,859 
LreFOrrmatt ON ay ean ere ests eaters ol «ev oxeseree Giei ere, Sisie ovo cers lecenisve eyrevmnlehtewele atpaevaloun Shane leis Bat asec 371 3 49 319 
Professionalcandspeciall Services:7ny-ciayantinee Cartoons ene rere eT aera oe RE 4,675 57 1,103 3,515 
Rental so cgin tans Serie s Paovaieis (0 Meas ere tere itys cee acai o gree sie OL a ars tyeyaisy toi Pe 1,824 39 750 1,036 
Purchased repair and maintenance; sa. ee sos acess ane vee s gaye lies eee ORO 1,650 15 286 1,349 
Wrlities::materialsand supplies) MO. «0.02 vee te dese sean oo 9 yea sinned s qu,06,5 ont peeeoins 2,690 8 1 Pi Sed | 
Construction or acquisition 
Oflandabnildingstandiworksueme- c+. a. so oem oa enanlus Veale eee 1,479 28 538 913 
Construction or acquisition 
ofumachinery andiequipment. ns 4.), cc sate eons ve alee care Come e/a ton eT eee 2,353 1 20 25332 
PL TANSLET, PAYIMEM(S 2 wre, tars ia wate hic sania te ial kane gree eel eisiereisy rented se oO ee 84,825 84,825 
BUD UCIdebtichar pes peer ar cies eich ohg ous) sic orale) na Sate avasancuS:parcalonarataly: ois ore eie as Cae e 40,931 40,931 
Otherssubsidies;andjpayments care ceisis essere avis ies cians Hevotg eae eialnts oie tomteusroie ots ous ete ae 5,832 44 852 4,936 
HOLA STOSS EXPENGILUTES Mert caer ans vicki croc terres aera wes crete caenee corm nites 165,045 205 3,956 160,884 
Add: 
EMploymentinsurances Account errr eye cMieee rn aint car namoee eis ain ee 1,322 1,322 
Internal expen Gitures: gr ees pete ici ale cicero esse e aia tats Gre, Ss INE MAT SaaS ee 205 (205) 
Less: 
Revenues netted against expenditures— 
Extemalirevenuesivsecreemen ements sia al MEER ae GT SBE Ge NS 2,196 2,196 
UnternalireVvENVES nreye teen cae re (oias nos che dette rete OC Ie ba oom albiterene isone ume ualere duoke ieee 5,278 205 5,278 (205) 
Revenues of consolidated Crown corporations ..............--..0. cece eee eee eee 1,227 1,227 
Maxscredits and TepayMeNts -.cete. cists oles vito. sre tect sale (oneal uscd svovotavale shienetetorsiace fo: 5 sO 7,777 7,777 
(15,156) (3,956) (11,200) 
MOtAlINE HEXPENOILULES acme criomern ts seTA als cuaeiicnets hiavrrals Sinn rier meee ha ees greener ron 149,889 205 149,684 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the 
acts prescribe. These spending authorities do not generally 
lapse at the end of the year in which they were granted. Expen- 
ditures under such authorities account for more than two-thirds 
of the total net expenditures each year. 


Table 3.11 presents a comparative summary of these statu- 
tory expenditures. The table also discloses the reconciling items 
between total ministerial expenditures under statutory author- 
ities and total net statutory expenditures. The reconciling items 
include the statutory expenditures of the consolidated specified 
purpose accounts and the provision for valuation. External 
revenues netted against expenditures have been added to the 
total net statutory expenditures to obtain the total gross statu- 
tory expenditures with outside parties. 
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TABLE 3.11 


EXPENDITURES UNDER STATUTORY AUTHORITIES 
(in millions of dollars) 


1997-98 1996-97 
Publicide bt. char vest tee Cee eee gaye wie idles 6,5 o's athe tape ape yele vedere Rvayntesidarere Oorei aerate ROU Cees 43,971 45,184 
Canada health and social transfer— 
Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 
7 Nc: ) wemprer ans tire S Mais a ait stan Sd CATO PR aCe eC Ory TT Color n0 ERROR SES Oe ce 12,205 14,911 
Payments for insured health services and extended health care 
SOT VICES 1) hiiie « iomonestdye casuicacAcanee et asiity tases Saabs cy ois easncy Cb CRAG LAs vehi ge Shs RG Roe one fn TR 10 (96) 
CanadavAssistance Plampayiments mmc ee ne rete etre mets etre er crtmen atten cecuarmet 37 149 
Post-secondary education payments to provinces and territories...................00 eee eee 3 (41) 
L221 14,923 
Oldvage,secuntyspayments, (Old Ace Security ACt) ce eta tctraee «ihe ela erick se se 17,114 16,576 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 
Yai 9 Wiener a CANS Ce IGN OC aa eN POT Ar en eCiohe tot he eA MIOLO Poo tye EN ac CE oat 8,868 8,728 
Guaranteed income supplement payments (Old Age Security Act) .......... 0c cece cece eee 4,729 4,639 
Sales tax adjustment assistance (Part VII—Budget Implementation Act, 1996) 961 
Payment to the Canada Foundation for Innovation (Part XI—Budget Implementation 
CIEL ODT) sca Rie Se. See AOR OR EMM is ast O éloo are Ets alee We RIN cho. tials lola a wbtteMabel aon ater tian dion 801 
Transition period payments to NAV CANADA under the Civil Air Navigation Services 
COMME TCIAUIZATION, ACE erro. sicrock caso Shs ie 8 OLS els) SS TTT Oat Uinse ara cin Re ack oieeed ad 686 292 
Payments in connection with the Western Grain Transition 
PGYMENES: ACE sooo, cho erties este eg TO ce Oe ale nigTete ess ede OR MEL Be cid s eA ENS Sea ove eee 4 2 708 
Spouse's allowance payments (Qid Ave Security Act)io.us oy wees te eee ene ie eer ee 389 395 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— : 
Public Service— 
Government’s matching contributions to the Public Service Superannuation 
PASCCOUNE Laat, Betsey EN aac aee foes fats soles emt oma tehe alc 6 uhictos ob pot GL Bubnlenan aro ing a 1,050 955 
Government’s contribution as employer to the Employment Insurance Account............ 285 313 
Government’s matching contributions to the Canada and the Quebec Pension 
Py earns 55752 28 oe eee ey ee acne ora Ree ave ec se Sig toe Ue tears fe af eey alte aurte tel etielnr atahicn suas one tatteiateneueate 194 190 
Government’s matching contributions to the Death Benefit Account...................-. 7 7 
1,536 1,465 
Wess: Tecoveries trom revolving funds... eee ee kere ciesate ere et eran etal 76 70 
1,460 1,395 
Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
UACCOUNE 3 2 seke COMB ei ee cats haa a ua cis RAMPS ME Meo coco maaearers op or e¥ercn tye are toaeeed ote col? 404 392 
Statutory payments under the Supplementary Retirement Benefits Act.................--+ 13 14 
Government's contribution as employer to the Employment Insurance Account............ 92 101 
Government’s matching contribution to the Canada and the Quebec Pension 
1 STS Rue Ger St EN cr MERCED dai DERI ear Lather rte tan S08 «Se RM ino Rael hac fa Cac Ru 66 63 
Government’s matching contribution to the Death Benefit Account...................--. 3 3 
578 573 
Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
MulAtionsACCOU RU fens PeS i 65 05 eye ge cogs ge geqeye yee wir eis wien i pie ols oe OE Oe 126 120 
Statutory payments under the Supplementary Retirement Benefits Act..............000++5 25 18 
Government’s contribution as employer to the Employment Insurance Account............ 25 30 
Government’s matching contribution to the Canada and the 
Quebec Pension, Plans isms sev seein ckacie he OR et eae ean «eto Ean ee 17 17 
193 185 
AlOther Statntory, CXPCNULAUNES pte.) err reat eine een ENS Serene en cine ren cei eto ne 1,442 1,210 
Total ministerial expenditures under statutory authorities ................. 00 cee ee eee eeceees 92,490 95,769 
Consolidated specified purpose accounts— 
Employment Insurance ‘Accounts 3 25 ss tae. cts erase ce eae et to lasislin's ete AEE 11,925 13,251 
WesterniGrain Stabilization Account.” .-- hr Mer iano emer Speer annie Cerra aaa (3) 
Crop Reinsurance: Fund asec teeter tts caer c ole <caciie nme eer ets ein sistoce ais ie Caters (164) (2) 
Agricuitural.Commodities: Stabilization ACCOUNtSn ios «2-4 eerie sie nde sae metee teem 12 14 
OURO aioe iancgs Pers areal Sivan tenes TR Hee er Ur sleuaie ree ivareicidlene eTe Glee Tease ac eer te 569 (103) 
Total expenditures of consolidated specified purpose accounts................00 cee eeeeeeeee 12,342 13,157 
Provision for'valuation and other items @.. ...0s. cceve ced eunecedewssaucessescawaueu ome (69) (3,967) 
Total netstatutoryiexpendinires with outside parties (a. vac ieee sane cine ee eerie tae 104,763 104,959 
External revenues netted ag alnst Expenditure sma asta. cis cists ta aca anal ott ae tete iia atee are aera 2,196 2,619 
Total gross statutory expenditures with outside parties .... 0... 6. eee eee 106,959 107,578 


=, Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
® The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume. 
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ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumu- 
lation of annual deficits and surpluses of the Government of 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account reflecting changes 
in accounting policies introduced over the years. The accumu- 
lated deficit is equal to the excess of recorded liabilities over 
total assets. 


TABLE 3.12 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


A Statement of Revenues, Expenditures and Accumulated 


Deficit is published in Section 1 of this volume. 


Table 3.12 presents a ten year comparative statement of the 
accumulated deficit, in terms of total liabilities and total assets. 
Chart 3E presents the accumulated deficit for the last ten fiscal 


years. 


STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


As at March 31 


CHART 3E 
ACCUMULATED DEFICIT 


Less 
Total total 
liabilities assets 
638,525 58,817 
640,657 57,471 
624,701 $0,412 
584,798 39,126 
$46,437 38,227 
503,884 37,686 
467,377 42,200 
433,353 42,533 
397,217 38,397 
371,541 41,651 


Accumulated deficit 


Amount 


579,708 
583,186 
574,289 
545,672 
508,210 
466,198 
425,177 
390,820 
358,820 
329,890 


Increase 


(3,478) 
8,897 
28,617 
37,462 
42,012 
41,021 
34,357 
32,000 
28,930 
28,773 


(in millions of dollars) 


600 000 


300 000 
1989 1990 1991 1992 1993 


on ae 


1994 1995 1 


YEAR ENDED MARCH 31 


996 1997 


1998 


ACCUMULATED DEFICIT 


REVENUES, EXPENDITURES AND 


Ee 


15 


TABLE 331° a} vey y é | ~ 
lin millions of crane! ails 10! wottaae mr baeido se Yok VOD OF deborercs 
“Si 10 laeinainie SVURwgRIOD * re saat | oieT p eter psr aa sae ie Para Vet pon hae 
tt eo ita to aaa obama smeroat-atT rus sir reve teoabotant a arses 
+ re essere eg Se a a. a Wai a aa ' 

nt ib sea be ee ae 0} naivety ieee’ mrmnseeafins nr apez gig sans : 1 Yo. aanave 9 1 oft matt Ash a 
Candia hoalth ace sora eenneter : i “ tae ‘ - « all 


; Ki 5} ; 
| Cartete hesddh and socis) omar far (Par: V—Reolera’ Mrincial Fiseat Areanp orients nd 4 qi 


af ae 6 ws ed ‘ CN Cwa view ' 7 ‘ a Hl iy 
ete 
i 


a mesh fer Lesa Snead wic'¥\ ce tad extend healys core oman a ir 
Carats Axsistance POD PREMREA DATOT GS, eHTFLAASS ator roars roid certs, 104 


Poseecondinty oFecaiGr pay Mans tpro Vinee ond terre its. (eraifdblic 2 nit! 


aieaaentipeeses: Sa eaeT aie sca OORT eoanee seg tee eee tec SSS SE 
id seuisttbat ty! jecwr’ rca . -emed pid one “it. 
os mers (an 


Face onulirenien aderai-Eravincal Fleet taiarerrenss igsoT 
SBinsranl-*)- ~ eam * ersaew. * weiditivalt ~ 
Tye sare rete tet geen 2 eee ate cpt rte ass a on 
Sulee ae sé gaisnen estes (Pert V1 Rusitat Incolemenierion Aca. 1995) 
Paylite in the Canela limtndatiog icz innovation (Pad Xf Sedpes (mapheediarhon 
. OARS: ve ce ane POV RE _ <tege 282,880... eter cone ERsiie <p Eeeee<tddn Lb ied wom a 
aha. cyto payee Bee SA endee GERTAT A Mevipotivn Rha 4 ei Bowe e dy vat hump ot Ome hed TENE Ny ety tla ay om ape aes eo] 
Cont ablation 4 ORt bE? et 5 (3 ae HOT, O82 Pee heres. Or Pe. 
Pe) oil ME ongeetion onte GAeNebivet Grok; fre PROh2e - Ld; PRES AS) eee ba oe sero steat lat 3 Ur ig geet 
1 RS 9 cy . "‘OIS, BRR 7 ae j "ER BLe, re erie er ree ee ra (anc widen ats "e 
Seropnt Ba hw ens: ny Tan ARTI ¢ oecwrity Art) OHa Te A 688,202 * . ot de ia Cas.r 2 6m ie be OY ra j Caste as fee "seeaat 
Sue ERA on op Theres beady: b wrls, SeDOD Rhee Fre gud TVE Vee «4 LEHt OC cere res ete er eee ee eres elie. «eRe eee 
: DOD. GE icons a) OSH GRE 5 FEC SS J ERE CER seni decane Piet ieverx sos ho Ma icorye UPs tad Bee CE 
rap hiaiete ica ca Aze TRE SE TIS TOE , £4 wes faa bogs ae co ets ope er we iea? Pree ere eS Oeer 


BOWES « rantebeyg COBRGEriane to he Pub ithe Sepermmpaniod F210 oie yb ol ae eee 
etn nme el 


erry see i oe 


Cer obs: cabs daar! 4 oe evploee to ibe Ens icvotianamh bathed hoy ACoA! m5 313 : 
c “ a4 ; » tee Canacdh andthe Guedes Ponnicg ; gE TAAHD 


hversi IOV Ay CONE ines 


canvas nase be tht Desi Boochs Account ; ace 7 . TIA silt rhe 


Goynrs i 1» trea bitty cera 


~ r . 3 ' » ‘ 


orn ~ oe : c 
rvirrace ) Te fruxion io the Comadien Forces Soperansicion - : 
Ac be ei 2 
SA) Po, een rplementm etn Hata - ooF 
ee ewicat \ eon bctiny lust iw fhe hargto vem) ingore ACopOT! .c» « . ad , 
te Tenca ¢ Te : . + ae + _ owns ihe w ty the * Suet. Petendens 
. LS ; re nS e2 
je verde eithing conde io ih » Degen Beat Neocon ta} . 5 : ‘ 
re ee eee rea eens eee ee ac a ace cnn ee Ea pen tet j sa Y 
Bigs Cunedi x vated Pollop Diy. { 
; + &. t m" BD nn 
at etcAa medallion the Rovel Cxcadian Moonta Pot co Sapersn: ” 
‘hee ~ yer, 7 im ‘ 
Awnsry D EVR eee ws KepplaninniiesResinapasas Denise ne a Cee ee 
ov ermine sit lballiw as tacteyXt (pb he Serpioyrses! kastlance per “3 
FOVGt HG Adon te cdatribetionn tc oor Cacada axel Bio ‘ yA 
we “2 > ines wed 7 as i (bse - be 
f ih 
AU her ee Poa ee rr ery 
tik) stiitu a peels “ler Ros to Vitvoers rr 


Cocsvildges aecahies pourpet aie 
Moylan te yates Acc i 


Werte (ee fate RR re a arr rt 
wp halk fi 7 ( a 
eotwes! Commodlice Sell eng @Ormects 


Toned expene-\arts (¢ eyneck ded Wet ed popes nocourte 

Py ets of, | shation and ctber iene 
Tig) tat elegy toned vate wl com grcds martes rer ry. 

Eoteyanl evr ters wilted ageiny pte Bigns 

Pina) gems Beton) ben Stirs WHA Molec Pei : vals i 


- —- 


4 


; Cweadle vetaacs | ‘geeren 4 re oes Pas! ‘i a ¥ i are pore eser 
CS LD! eqputiotee loporpirvic [bt neg cffloe, Gr changer fc accuburing palicice Armee ine eo ’ 


re HANG RGRAY 
26 Ae PN BE NDI 


SECTION 4 


1997-98 
PUBLIC ACCOUNTS 


Consolidated 


CONTENTS 


Consolidated Crown corporations 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corpo- 
rations’ accounts must be adjusted to the Government basis of 
accounting. Most corporations follow generally accepted account- 
ing principles (GAAP) used by private sector companies. The 
most significant difference between GAAP and the Government 
basis of accounting is that under GAAP, non-financial assets such 
as buildings, machinery, equipment and inventories are reflected 
as assets and written-off over their respective lives or as they are 
consumed or used. The Government treats the acquisition of non- 
financial assets as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 
and deferred charges are assets such as property, plant and equip- 
ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differ 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line “Conversion to the Government ac- 
counting basis for consolidation purposes” represents the 
adjustments required to bring the corporations’ generally accepted 
accounting principles basis of accounting to the Government’s 
basis of accounting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
unconsolidated wholly-owned subsidiaries. The President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 4.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1998. Contingent liabilities of consoli- 
dated corporations are presented in Table 4.4. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 1998 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 
FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1998 
(in thousands of dollars) 


Assets 
Financial 
Government Physical assets 
Third and and deferred Total 

Crown corporations ie parties Crown corporations charges assets 
Atomic Enerey of Canada Limited an sone cee Riera ake 2 251,182 41,601 721,853 1,014,636 
Canada Council: cat -cto ce nec tuts repeat a eersicen ameter tebe 191,609 59,075 22,236 272,920 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec Ine, PULETIGN 2. 

Old Port of Montreal Corporation Inc. ..................-000- 2,568 403 2,971 

Canada Museums Construction Corporation Inew erase :ariers 
Canada Mortgage and Housing Corporation 

Minister ssACCOUNU ioe cee ce ite ea seks seis oot pa emcees 
Canadian Broadcasting Corporation ..............--...eee evens 139,427 83,024 1,290,652 1,513,103 
Canada Race Relations Foundation ..................00000 000: 2,349 24,000 133 26,482 
Canadian Dairy Commission 

Dairy Support Operation Financed 

bythe Government of; Canadais.::5/22. aizas. caren: @lasiose 21,789 21,789 

Canadian Film Development Corporation.................00+-005 9,750 38,687 2,860 $1,297 
Canadian Museum of Civilization 4.0 sete steele. 7,790 7,697 16,136 31,623 
Canadian’ Museum of Natites os sn dois occ Ao issieaban dye > 4,245 937 39,229 44,411 
Defence Construction (1951))imited wn ee el eee = 3,671 2,150 1,153 6,974 
Enterprise Cape Breton Corporation............. 0.0 c eee eee eens 6,379 3,147 230 9,756 
Queens Quay West Land Corporation .....0....00 0.0 0e cee ee eee 1,872 1,872 
International Development Research Centre..................00-. 37,806 8,500 9,589 55,895 
Jacques Cartier and Champlain Bridges Incorporated, The........... 3,620 4,082 8,694 16,396 
Margins Atlantio Ine Crete tere. omr nore rah ee ene toate nce ce 14,756 222,440 237,196 
National’Arts' Centre'Corporation\sc), 7.) eerie ice reer re 5,674 412 9,596 15,682 
National. Capital Commission ty. snsoci) fumits io fuyu naire serncironys pucks 32,482 3,394 360,859 396,735 
National Gallery.of Canada ois 6 cites blac ae 4 ake ea foie he acacaes 13,347 1,187 10,903 25,437 
National Museum of Science and Technology..................... 3,785 602 8,545 12,932 
Standards Council’of'Canada*\ ces o- cetce oaen h ytee ee 2,225 598 1,279 4,102 
VIA\Rail' Canada-Ine™. MAST} A FIO A, SID, 2, 60,999 50,124 558,366 669,489 
Total setts, Sted. BO SOS ee aa ee teENE Steg NPR ne 795,536 351,006 3,285,156 4,431,698 
Conversion to the Government accounting 

basis for consolidation purposes ................. eee e eens 3,521 3,285,156 3,288,677 
Total on the Government accounting basis .................0-000 792,015 351,006 1,143,021 


() All Crown corposstions listed in this table are parent Crown corporations except the following: Canada Lands Company Vieux-Port de Québec Inc., Canada Museums 
Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 


2) The corporation was dissolved in April 20, 1998. 

3) The Corporation was dissolved on April 1997. 

“) The Canada Race Relations Foundation was created pursuant to Bill C-93 in December 1990 and commenced operations in November 1996. 
‘°) Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed indefinitely. 


(©) Subsection 140 (2) of the Canada Marine Act, which received Royal Assent on June 11, 1998, authorizes Marine Atlantic Inc. to transfer, sell or otherwise dispose of all or 
substantially all of its assets used in any major business or activity of the Corporation, including the shares of a subsidiary. 
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Third parties 


Borrowings Other 


462,265 
93,415 


1,203 


830,820 
22 


21,789 
12,596 
10,706 
37,953 
4,876 
1,583 
1,062 
14,566 
4,907 
254,458 
5,727 
32,856 
6,605 
4,608 
1,716 
105,423 


1,909,156 


785,916 
1,123,240 


Liabilities 


Government 
and 
Crown 
corporations 


115,464 
349 


747,117 
567 


6,703 
956,707 


693,260 
263,447 


Total 
liabilities 


577,729 
93,764 


1,702 


1,578,537 
589 


1,716 
112,126 


2,865,863 


1,479,176 
1,386,687 
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Equity 
of 
Canada 


436,907 
179,156 


1,269 


(65,434) 
25,893 


557,363 
1,565,835 


1,809,501 
(243,666) 


Total 
liabilities 
and 
equity 


1,014,636 
272,920 


2,971 


1,513,103 
26,482 


21,789 
51,297 
31,623 
44,411 
6,974 
9,756 
1,872 
55,895 
16,396 
237,196 
15,682 
396,735 
25,437 
12,932 
4,102 
669,489 


4,431,698 


3,288,677 
1,143,021 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1998 
(in thousands of dollars) 


Crown corporations 


Atomic: Energy of Canada einnted cers ct ceviche teesrctcpauel eves « Gustseets ohare sveuiie ceeds sersfotaus 
Canada’ Council irre. Bcun ce esr tr ats miter are mreraine iets ote trace Racers ove cients watts 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec Inc. ....... 0... eee eee eee ee 

Old\Port'of Montreal’ Corporation inchs. crest cn eyelets ais ceca amiss reed aaiereuaye cence 

Canada Museums Construction Corporation Inc............. 0.2 e ee eee 
Canada Mortgage and Housing Corporation 

INEISTEL’S ACCOUNT: eer ears 5 RR Caer. 10,te sere ate Pororane,etenrstere MMMMs © ous lendielav sve al olny 
Ganadian’BroadcastinsCorporation 3492.5 2. sosec cas fos ci cliente fe octets cies 
Caflada’RacesRelationstFoundation .ooyetir clei ecclethatsustnr ate othe aronsereis ios aerator oer tos 
Canadian Dairy Commission 

Dairy Support Operation Financed 

byithe Government of Canada 7. SPS. 69. .osc 5 scye senso 05 0ye9e orsnesenne MEE BE © oxers soaps es te 

CanadianiFilm/Development Corporation... sje reer specs AIS oss 7 eee 
Canadian’ Museum’ of Civilization $599.8. «je ej0esconsneaepnyeyese soko o> caus SAMMOB «eats e oer es cosh 
Canadian. Museumtof Nature ioe pyres ies oveysoenerere reistenctatoowstee@ MOAR: ooo eloie. ra tere nial 
Defense’Constraction!(1951) Himted@ RES (ccs. oh usyestvstercve si cuoussrs AER soe a sa ee 
Enterprise’ Cape/Breton Corporation yee ry-sercsncarscucisie reer eas aA oe whee oe 
Queens; Quay West and! Corporationwyneneeh, IIR a os iscevapo POD oe ces nen coat 
International (Development Researchy Centre <5. 6.5). <wceerecssers otha oo ee eo nee 
Jacques Cartier and Champlain Bridges Incorporated, The .....................005 
Marinera thant © Incr e yn a. «issn A este siosors evnnecersvaslercis reysasgnereg Overs afelee « see 
NationalrArts\Centrei@orporation 205.26 ors cienss ois: sieuracvensscyshehecohagsit fB ore oi) eer Sake 
Nationall Gapital: Commission Heeger & .. <s.cusssvci cy sccnsae ses goroceanre SATB ele: ois oes ane oe 
National! GalleryiofGaniaday: 50.5. Wc scsvescceveloncscnsnedeus tens exevekereQ ha ete cries choice oceeye 
NationaljMuseum‘of Science) and! Technology 2.5.5):..000- os-e.Aee ede oe ive oe eye 
Standards/Councl of Canada’.<. mag-cay decide sume et oemigtice ORES 
NIA Rail. Canada Incierysatseromekstie eaten vi' 5.5 «eae cide via ds oieieve & sietevn: olinie me Byles em 


"TORAURM ees cece econ chee he cree tk RMU MTEL tata t al chal state load o leita cee SRM. by3) 000) ose! SA 
Conversion to the Government accounting 
1DAS18 LOF. CONSON GAL OD NUL POSES saacitcsr casts neatonsnssrstndenracceuchunnlsKopedysbeuakssexourusasanuausiaenicradens 


Totalon.the:Government. accounting basise.-i-ieacr ice ernie: ficie)> aie iereke eiciolesaae 


Notes to Table 4.1 are an integral part of this table. 
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Third 
parties 


512,412 
11,631 


7,882 


520,912 
1,445 


27,430 
8,767 
1,924 

11 
944 
1,144 
7,218 
738 

67,032 

18,530 

16,900 

12,834 
4,069 
4,913 

186,673 


1,413,409 


(856,174) 
557,235 


Revenues 


Government and 


Crown corporations 


Financial 
assistance 


170,290 
113,968 


9,000 


1,863,045 
702,985 
818 


2,355 
157,946 
46,685 
22,933 


9,787 


89,911 
25,477 
91,290 
19,842 
72,193 
35,997 
20,966 
ay G] 
209,580 


3,670,757 


6,690 
3,677,447 


Other 


52,708 
4,855 


154,860 


142,995 


16,488 
29 


25,149 
1,059 
5,057 

50 


275 
594 


404,119 


404,119 


Total 


735,410 
130,454 


16,882 


1,863,045 
1,378,757 
2,263 


145,350 
185,376 
$5,452 
24,857 
16,499 
10,760 
1,144 
122,278 
26,215 
158,322 
39,431 
94,728 
48,831 
25,085 
10,299 
396,847 


5,488,285 


(849,484) 
4,638,801 


Third 
parties 


683,376 
120,228 


203 
15,616 


1,743,300 
1,395,312 
727 


145,350 
176,382 
47,431 
23,748 


10,275 
1,436 
117,671 
27,008 
118,336 
40,835 
85,278 
37,656 
20,864 
10,170 
439,380 


5,260,582 


(84,021) 
5,176,561 


Expenses 
Government 
and 


Crown 
corporations 


45,005 


119,745 
18,955 


1,435 
6,620 
3,183 
16,245 
204 


372 


818 
3,772 
8,114 
3,270 

119 
2,604 

230,461 


(740,959) 
(510,498) 


Total 


728,381 
120,228 


203 
15,616 


1,863,045 
1,414,267 
727 


145,350 
177,817 
54,051 
26,931 
16,245 
10,479 
1,436 
117,671 
27,380 
118,336 
41,653 
89,050 
45,770 
24,134 
10,289 
441,984 


5,491,043 


(824,980) 
4,666,063 


Net income 
(loss) 


7,029 
10,226 


(203) 
1,266 


(35,510) 
1,536 


(45,137) 
(2,758) 


(24,504) 
(27,262) 


Equity 
beginning of 
year 


458,085 
232,117 


203 
4} 
(892) 


757,953 
24,357 


31,142 
16,381 
6,143 
450 
4,069 
(44,698) 
9,172 
12,567 
(72,997) 
12,157 
357,729 
11,988 
7,328 
2,376 
588,092 


2,413,725 


(2,630,127) 
(216,402) 


Adjustments 


(28,207) 
(66,379) 


892 


(882,017) 


15,749 
(2,693) 


(393) 


(963,048) 


963,048 
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Equity transactions 
with Government Equity 


end 
Dividends Capital of year 


436,907 
3,192 179,156 


1,269 


94,140 (65,434) 
25,893 


38,701 

23012 20,554 
4,069 

MeSatg/ 2,021 
4,350 
(44,990) 

13,779 

16 11,418 
(17,262) 

9,935 

360,714 

2,071 17,120 
7,886 

2,386 

14,408 557,363 


117,916 1,565,835 


(117,916) (1,809,501) 
(243,666) 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by consoli- 
dated agent Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Financial 
Administration Act (FAA) which requires that an annual statement 
be included in the Public Accounts of Canada. The borrowings are 


TABLE 4.3 


from lenders other than the Government. In accordance with 
section 54 of the FAA, the payment of all money borrowed by agent 
Crown corporations and interest thereon is a charge on and payable 
out of the Consolidated Revenue Fund. Such borrowings are 
consolidated in the summary financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Atomic-Energy\of Canada Mimited ie. soa pee na os tice we Nee ec 


Notes to Table 4.1 are an integral part of this table. 


Contingent Liabilities of Consolidated 
Crown Corporations 

Table 4.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 


potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.4 


Borrowings Payments 
Balance and other and other Balance 
April 1/1997 credits charges March 31/1998 
3,581 100 3,681 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 
Canada Mortgage and Housing Corporation 


Minister’s Account.—Miscellaneous ltigation............. 0... 0c eee eee eee 
Defence Construction (1951) Limited—Contract disputes ................0-.00000- 
Canadian Film Development Corporation—Loan guarantees................000000- 
Intemational: Development Research Centre 3215 25-1 eerste seer tetas ees 
National Capital Commission—Miscellaneous litigation and agreements.............. 


Non-agent Crown corporation 


Marine Atlantic Inc.—-Site contamination lawsuit, miscellaneous litigation............. 


Notes to Table 4.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.5 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS 

FOR THE YEAR ENDED MARCH 31, 1998 

(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations” Operations expenditures 

Agent Crown corporations 
Atomic Energy,of Canada limited cus. acess e iets hres oe AC es cse olsen e orcad ays 142,615 142,615 
Canada Lands Company Limited 

Oid Portiof MontrealiCorporation Inc? cera ise aor ei eckags i see ore rn eeienuaig 9,000 9,000 
Canada Mortgage and Housing Corporation® .. «0... oo. oss cece cece eee eeeee. 1,863,053 1,863,053 
CanadianBroadcasting’ Corporation Geese er ee 2c cons eee snes occ c abe neta ses 806,485 712,345 94,140 
Ganadtan Dairy) Commissions ees sc cc hie oe tones cs «oot eee ee ld siete sicw aoe OE 144,746 144,746 
CanadiarFiim' Development. Corporation | aiiteor iia cclee cee cc tse cee cee omen 81,146 81,146 
CanagtamiNiuseumm Om GiviliZatOmy. 5) frets sis oiewre sare ie eo ine onieiny one syeisle sje sistas aisles 46,685 46,685 
CanadianiMiiseum of Natures: 2 ei. sp RR RG RSRE ROSS. oo occ OE ee na.t cles cues owe 22,768 22,768 
Defence consiruction (19511) Larmted a 25 5 6 tyes nye wre orecetes lero ele cree unieve sterero wer 6. sue 1,864 1,864 
Enterpnse/Cape' Breton Corporation’... BS 436.8... .. 2 « - deere lc. + --  ERIE 9,787 9,787 
National‘Capital’ Commission. ...<....:..:.-s,66 HME AP hae nn: s SERT G ER Pops see's oo 72,771 52,278 20,493 
National!Gallery of Canaclaee rer er tech 6 5.5 cc royaybictoisits rainin sg. ster teresa uouspabar ee a: 6ie 33,816 30,816 3,000 
NationaliMusenm'of'Sciencé-and Technology. <2/.% sf o.scec ws cc itis oe oteleve wes nists s 20,966 20,966 
Sub Total 3,255,702 3,138,069 117,633 
Non-agent Crown corporations 
Canadas COUCH rawssvect ubstosonseinreoieohereneners wen anet mena slsintel hic ieemiec on onset on mmayoka enon uveeks yodercm 113,968 113,968 
Int@mavonalWevelopmenk Researcn Cente peer r ie acieeicr eerie vials ele 88,111 88,111 
Jacques Cartier and Champlain Bridges Incorporated, The..................2----05. 25,566 25,566 
Marine Atlanticlnce mee (creo cle eerie oe rie ee one Ghia. let create aiviastaremreeretne 91,290 91,290 
NahtonaltArtsiCentre Corporations. othe eo ore c= ie eis ailsicis, weston shots evarenaudierbvetotels oa. 20,390 20,390 
Standards @onncil’ofCanadar... reels eroe oie tec ce ane eel etoiive atapbassrs ‘isiete att aaa Srviapene 5,111 5,111 
Queens Quay Westland Corporation .550 coemistic oat saecmictsimeis soi seven ives deiece 4,100 4,100 
WiAPRaill Canadaylnic ifr leper. eis os cieis Scottie is ais sie Gilets Ghadisrererattitel = iefoeie Aeteuneaas 216,204 216,204 

564,740 564,740 

TOR eal peepee ete: Pan ihe seeB cs hcliese tials oiere etches eae leosianteig SERS: ahs Science SNES 3,820,442 3,702,809 117,633 


) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
() Includes budgetary appropriations for Government programs known as the “Minister’s account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special cate- 
gories of revenues and expenditures which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. They are used 
principally where the activities are similar in nature to depart- 
mental activities and the transactions do not represent liabili- 
ties to third parties but in essence constitute Government 
revenues and expenditures. 


In the past, earmarked revenues were credited to non-bud- 
getary accounts, with related offsetting payments and expen- 
ditures charged thereto. The transactions of these accounts are 
now reported with revenues and expenditures, in order to 


TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


provide a more comprehensive reporting of the Government’s 
operating results. 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Ta- 
ble 4.6 presents a summary of the balances and transactions 
of these accounts, in the manner required by legislation. A 
Narrative description is provided for accounts reported in 
Table 4.6. Such description follows the same presentation 
order as the respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1997 transactions transactions transactions transactions March 31/1998 
$ $ $ $ $ $ 
Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ENCCOUNES Maes israle ote ihe eps SEELEY eRe elec Gist 26,610,881 2,193 563 (335,336) 26,948,973 
Less interest-bearing loans ................ 1,112,000,000 1,112,000,000 
(1,085,389, 119) Zz 193) 563 (335,336) (1,085,051,027) 
Crop Reinsurance Fund .ern a... 221,461,081 58,504,867 (164,004,533) 165,000,000 278,970,481 
Less interest-bearing loans ................ 443,156,751 165,000,000 278,156,751 
(221,695,670) 58,504,867 (164,004,533) 813,730 
Agricultural Commodities 
Stabilization Accounts ................. 19,483,821 (36,068) (3,629,346) 8,161,645 7,656,762 
(1,287,600, 968) 58,470,992 (3,628,783) (156,178,224) (1,076,580,535) 
Human Resources Development— 
Employment Insurance Account, 
TADICZAT TE, SOPRA oa arciene cs Soro re as 6,493,652,588 18,802,265,964 765,806,675 13,193,713,373 12,868,011,854 
Total majoraccounts=mcc ene eee ar ee 5,206,05 1,620 18,860,736,956 762,177,892 13,037,535,149 11,791,431,319 
Insurance Accounts— 
Finance— 
Investors’ Indemnity 
AACCOUME Rockne, eaeticcie ecmer iene) caer Cae ts 45,303 45,303 
Health— 
Health Insurance Supple- 
MENtary-ACCOUNLA.. Ca e e eeemc 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
ReinsurancevAccountresiexk sews, kee 544,321 3,000 547,321 
Transport— 
Ship-Source 
Oil Pollution 
Bund..¢. 3 crc ne ones) rawr of endo tetihe - 260,637,469 13,987,904 5,694,102 268,931,271 
Total-insurance!accounts ace. cen. sna essere 261,255,480 3,000 13,987,904 5,694,102 269,552,282 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits 


External Internal 
April 1/1997 transactions transactions 
$ $ $ 
Other Specified Purpose Accounts— 
Agriculture and Agri-Food— 
Crops Sector Companion 
PrOSTAMb arc fagy | tetera ttre NA hele hopes 111,511,975 
Canadian Heritage— 
Alexander Graham Bell National 
FLISTOTIC Site cian seus hielo Races eateietes 5,933 
Claudia de Hueck Bequest Account......... 392,562 11,904 
Marconi Celebration Trust Fund............ 4,321 27,500 
National Archives of Canada— 
DOM ATL ONS goecies cc in) ke cy onerous 2 SR RO ee 208,526 99,555 
National Battlefields Commission— 
Trust Fund Account: = 7\9-2%.0o8.0 eee 592,446 1,165,610 30,635 
National Library— 
Special Operating Account.............. 78,553 178,663 
1,282,341 1,483,232 30,635 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations ............ 106,524 90,000 
Environment— 
Endangered Species—Donations........... 164 54 
Fish Habitat Restoration 
Accounts «fone. eeetsad. cian. thee: 253,848 26,100 
254,012 26,154 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account................ 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
ACCOUDES. 9: See ast Abi sak docihicr cers 91,802 125,482 
Governor General— 
Friends of Rideau Hall Account............ 25,421 4,468 
Health— 
Dawson City Nursing Station— 
Father Judge Memorial................. 49,817 
Medical Research Council— 
Donations. for Research’ #:'..4 +. seat. |. 4,287,651 2,782,297 56,973 
4,337,468 2,782,297 56,973 


Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations................. 80,521 500 
Indian Affairs and Northern Development— 
Environmental Studies 


Research) Fund sg. seiay.s tease). eps ren yeys 167,156 35,943 
Industry— 
Prime:Minister: AwatdSys. dim cities wo: «ms 150,813 
National Research Council of Canada— 
WeeeHolmesyrund Peepiies. ook ce ne ce 19,368 131,847 
19,368 282,660 


Natural Resources— 
Environmental Studies 
Research Fond ?o-- oan ace ore e ae 207,527 46,606 


Payments and other charges 


External Internal 
transactions 


$ $ 


22,500 
28,541 


113,993 
1,009,581 


178,214 
1,352,829 


115,513 


165,514 
165,514 


45,474 


1,590 


49,817 


5,484,193 
5,534,010 | 


50,000 
3,238 


75,000 
78,238 


70,000 


transactions 
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March 31/1998 
$ 


111,511,975 


5,933 
381,966 
3,280 
194,088 
779,110 


79,002 


1,443,379 


81,011 


218 


114,434 


114,652 


246,223,464 


171,810 


28,299 


1,642,728 


1,642,728 


81,021 


153,099 
147,575 


76,215 
223,790 


184,133 


CONSOLIDATED ACCOUNTS 4.11 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1997 transactions transactions transactions transactions March 31/1998 
$ $ $ $ $ $ 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
Systems Account ..4-0..n eases 98 238 210,727 119,873 189,092 
National Round Table on the 
Environment and Economy—Donations ... 43,957 666,755 464,513 246,199 
142,195 877,482 584,386 435,291 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUDE ® inic big, Coch cie wi neine eceuelameTa Noi 11,910,320 17,414,537 13,544,960 15,779,897 
Transport— 
Fines for the Transportation of 
Dangerous: Goods * 4.0 ease ee ce 40,793 13,500 54,293 
Total other specified purpose accounts .......... 376,400,887 23,182,861 87,608 21,542,514 378,128,842 
Total sscomesvrsmumncuny ined mereieonanragrmarpemieenteneet 5,843,707,987 18,883,922,817 776,253,404 13,064,77 1,765 12,439, 112,443 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, sun- 
flower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced 
in the designated area and was a grain for which a grade has 
been established and designated as “Canada Western” by 
regulation under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate 
ranging from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid 
by producers plus an additional 2 percent of the par- 
ticipant’s eligible grain sales proceeds of all 
participants on which the levy was paid by partici- 
pants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pur- 
suant to section 45 of the Western Grain Stabilization 
Act when the balance in the Account was not sufficient 
for the payment of the stabilization payments and 
other amounts required to be charged to the Account 
pursuant to section 44 of the Western Grain Stabiliza- 
tion Act. ; 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provi- 
sion of subsection 24(3) of the Farm Income Protection Act: 
“The Governor in Council may, by order, fix the day on which 
the Western Grain Stabilization Account continued pursuant 
to subsection (1) shall be closed.” The Western Grain Stabi- 
lization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$0.3 mil- 
lion (-$2.9 million in 1997) are reported and presented in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant 
to section 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop Rein- 
surance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. When there is insufficient reve- 
nues in the Fund to meet payments, the Minister of Finance 
advances additional funds to cover these obligations. These 
advances are recovered without interest from future revenues 
from the provinces. 


Receipts and other credits from outside parties of $59 mil- 
lion ($61 million in 1997) are reported as revenues, while 
payments and other charges show acredit of $164 million due 
to recovery of previous payments and writedowns of Sas- 
katchewan and New Brunswick deficit ($2.1 million in 1997), 
are reported as expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts was to reduce income loss 
to producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


The Sugar Beet Program and account remains active. The 
remaining accounts are active solely for the collection of 
accounts receivable as the programs have already terminated. 
These accounts are as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; 

(k) onions; and, 

(1) apples. 


These accounts are continued in the accounts of Canada 
pursuant to section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commod- 
ity accounts formerly operated, has been repealed and re- 
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placed by the Farm Income Protection Act effective April 1, 
199 b. 


Receipts and other credits from outside parties of -$36 
thousand ($1 million in 1997) are reported as revenues, while 
payments and other charges to outside parties of $8 million 
($14 million in 1997) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. 


Receipts and other credits of -$3.6 million ($1 million in 
1997), and payments and other charges of «nil»($2 million as 
revised in 1997), internal to the operations of the Govern- 
ment, have been eliminated in order to present transactions 
with outside parties. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II 
of the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agree- 
ments; (d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts pro- 
vided for any other purpose related to employment insurance 
and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest 
on the balance of the Account at such rates as the Minister of 
Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial assis- 
tance provided under Part II of the Act; (b) contributions to 
provinces under the Labour Market Development Agree- 
ments; (c) costs of administering the Act including admi- 
nistration costs transferred to provinces; and, (d) interest on 
advances made by the Minister of Finance. 


Premium rates for each $100 of insurable earnings were 
$2.90 from April 1, 1997 to December 31, 1997 and $2.70 
from January 1, 1998 to March 31, 1998. Maximum weekly 
benefits were $413 for the whole period. 


Receipts and other credits from outside parties of 
$18,802 million ($19,816 million in 1997) are reported as 
revenues, while payments and other charges to outside parties 
of $13,193 million ($13,902 million in 1997) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $766 million ($552 million 
in 1997), and payments and other charges of «nil» («nil»in 
1997), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 
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Table 4.7 presents a statement of the transactions in the 
Employment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.7, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data 
with the accounts of Canada and the data in Table 4.6. For the 
purpose of presentation in the financial statements of the 
Government of Canada, adjusting entries have been brought 
to these accounts in order to conform to the stated accounting 
_ policies. 


The Employment insurance benefits as reported in Ta- 
ble 4.7 ($11,872 million) differ from the benefits 
($11,842 million) reported in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit (Section 1 of this vol- 
ume). The difference is attributed to further adjustments due 
to the provision for valuation ($-83 million) and the employ- 
ment insurance benefits recovery of $53 million through the 
Income Tax System. 


TABLE 4.7 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1997-98 1996-97 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees............ 19,151 20,207 
Penalties! os tate cu Ee eee Ce Pee 53 of) 
Interest carnedep® Clas: ee siae thei. tee 364 108 

19,568 20,368 
PAYMENTS AND OTHER CHARGES— 
Benefits). (4). ik. steep se-rastee) aa 11,822 12,528 
Transfers to the provinces - 

Partelis oe eee, eet aes ree se 50 
7AGmMInIS tration COStS ons aes eo seine 1,301 1,374 
Administration cost 

transfered to provinces .............. 20 

13,193 13,902 
Net changeiag si i/Sta 2: iek ee sais 6,375 6,466 
Repayment i) <.35 joel ees es WES 
Balance at beginning of year............. 6,493 27 
Balance atend Oljveaty no. eae 12,868 | 6,493 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $3 thousand (-$27 million in 
1997) are reported as revenues, while payments and other 
charges to outside parties of $6 million ($3 million in 1997) 
are reported as expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


Receipts and other credits of $14 million ($15 million in 
1997), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 
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Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides 
for this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No 
817667 dated December 12, 1991. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses 
sustained by any person in the redemption of securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Ap- 
propriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services 
under the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 
17 of the Nuclear Liability Act, to record premiums and to 
provide for payment of claims arising from accidents at an 
insured facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $23 million 
($18 million in 1997) are reported as revenues, while pay- 
ments and other charges to outside parties of $22 million 
($20 million in 1997) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. 


Receipts and other credits of $88 thousand ($112 million 
in 1997), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Crops Sector Companion Program 


The Crops Sector Companion Program will provide addi- 
tional assistance to Net Income Stabilization Account 
(NISA) participants in Saskatchewan, who produce eligible 
commodities, in the event of reduced farm cash receipts in the 
1995 and 1996 calendar years. Payments will be made to 
producers if crop sector revenue falls below a guaranteed 
revenue target for each of the two years. 


Under the Program, the federal Government and Saskatch- 
ewan will provide annual premium contributions of 
$54.5 million and $30.5 million, respectively for each of the 
two years. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government will make 
an additional contribution not exceeding $50 million for the 
two-year period. Saskatchewan has also contributed an addi- 
tional $45 million, from its share of the Gross Revenue Insur- 
ance Program (GRIP) surplus. 


Although the federal liability under the Program is capped 
at a maximum of $159 million, the actual federal contribu- 
tions are subject to payments being triggered. Any unused 
premium contributions at the conclusion of the Program will 
be refunded to the federal Government and to Saskatchewan 
in proportion to their respective contributions. 


This account records the federal Government’s share of the 
Program. The Saskatchewan share is reported in Table 6.26 
(Section 6 of this volume). 


No payments will be triggered to producers for either the 
1995 or 1996 calendar years based upon the calculation for- 
mula using annual farm cash receipts from Saskatchewan. An 
amendment to the agreement has been prepared for signature 
which directs how the monies paid into the account, plus 
interest earned and the $50 million additional federal contri- 
bution would be paid out. The federal monies would be trans- 
ferred to the Crop Reinsurance Fund of Canada for 
Saskatchewan and the provincial monies would be paid to 
Saskatchewan to reduce the deficit in the Crop Reinsurance 
Fund of Saskatchewan and to provide $5 million as start-up 
funding for a New Crops Companion Program in 1997. Once 
these monies are paid out, the account will then be closed. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from 
various companies of the Canadian telecommunications in- 
dustry for the redevelopment of the Alexander Graham Bell 
National Historic Site. These donations will be used for the 
construction of facilities for disabled visitors in addition to 
improving the reception, orientation and special events ser- 
vices. 


Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 
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Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
monies through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplish- 
ments of Guglielmo Marconi in the field of wireless commu- 
nications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the 
purposes of the National Archives, by way of donations, 
bequest or otherwise. Amounts received for the purposes of 
the National Archives Act may be paid out of this account, or 
out of money appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and depos- 
ited for the purposes of the Commission, as prescribed for in 
its Act of incorporation. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the 
National Library by way of donation, bequest or otherwise 
and (b) any amounts required for the purpose of the Act may 
be paid out of the account or out of money appropriated by 
Parliament for such purposes. 


50th Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations 
of the 50th anniversary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and pro- 
motional material. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to Endangered Species. 
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Fish Habitat Restoration Account 


This account was established pursuant to section 79(2) of 
the Fisheries Act, for a specified purpose; this purpose being: 


Québec: Together with the “Fondation de la faune du Québec” 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St.Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of/or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories ; and, 


Manitoba: To promote the conservation of fish or fish habitat in 
or adjacent to the Winnipeg River System. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During 1997-98, no claims have been received for potential 
payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of mo- 
nies received from persons declared guilty of offences under 
the Fisheries Act, and fined by courts under subsection 
79.2 (f) of the Act. 


Friends of Rideau Hall Account 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund Heritage projects. 


Dawson City Nursing Station— 
Father Judge Memorial 


The account was established to record an amount received 
as an unconditional gift for use at Dawson City Nursing 
Station—Father Judge Memorial. The gift, given by Mr. Ole 
Sigur Lunde of Dawson City, Yukon Territory will be dis- 
bursed for the specified purpose (i.e. Dawson City Nursing 
Station—Father Judge Memorial) in accordance with the 
mandate of Health Canada. 
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Medical Research Council — Donations for 
Research 


This account was established under section 5(3) of the 
Medical Research Council Act to record donations and con- 
tributions received from organizations and individuals for 
biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to section 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations 
at the discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to section 76(1) of 
the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence. 


H.L. Holmes Fund 


This account was established pursuant to section 13(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. 
Holmes Award on an annual basis. These awards will provide 
the opportunity to Post-Doctoral students to study at world 
famous Graduate School or Research Institutes under out- 
standing research persons. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to section 76(1) of 
the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Flight Recorder Software Systems Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with 
other government safety organizations who have acquired a 
software system which was developed by the Canadian Trans- 
portation Accident Investigation and Safety Board for use in 
aircraft accident investigations for the purpose of advancing 
aviation safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants 
and donations received from third parties, and expenses asso- 
ciated with National Round Table on the Environment and 
Economy programs and activities. 
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Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited proper- 
ties to Her Majesty or fines imposed and also monies received 
from the government of foreign states pursuant to agreements 
for the purpose of the Act. The Act also provides that the 
following be charged to the Account: operating expenses 
incurred in carrying out the purpose of the Act, amounts paid 
as a result of claims and repayments of advances from the 
Minister of Finance, interest on drawdown from Seized Prop- 
erty Working Capital Account and distribution of the proceeds 
to other Government departments and the Consolidated Reve- 
nue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transpor- 
tation of Dangerous Goods Act 1992 and related regulations 
to record fines levied by courts. 
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SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
Management of the Canada Employment Insurance Commis- 
sion in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and the estimates of importance in these finan- 
cial statements are Management’s responsibility. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insur- 
ance Act and Regulations, as well as the Financial Adminis- 
tration Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the operations and finan- 
cial statements and reports to the Minister of Human Re- 
sources Development. 


MEL CAPPE 
Chairperson 


SERGE RAINVILLE 
Assistant Deputy Minister 


Financial and Administrative Services 


July 24, 1998 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 1998 and the statement of 
operations and surplus for the year then ended. These finan- 
cial statements are the responsibility of the Management of 
the Canada Employment Insurance Commission. My respon- 
sibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 1998 and the results of its 
operations and the changes in its financial position for the 
year then ended in accordance with the accounting policies 
set out in Note 2 to the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 1998 
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BALANCE SHEET AS AT MARCH 31, 1998 


(in thousands of dollars) 
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ASSETS 


Balance of the account with Receiver 

Generaliion Canadave ccs coe 
Preminmsirecelvabie cman ee a Ane 
Due from claimants 


The accompanying notes and schedules are an integral part of these financial statements. 


Approved by the Commission: 


MEL CAPPE 


Chairperson 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


STATEMENT OF OPERATIONS AND SURPLUS 


1998 


13,493,287 


825,000 


369,436 


14,687,723 


FOR THE YEAR ENDED MARCH 31, 1998 


(in thousands of dollars) 


Revenue 
Prentiims (Note,5)..280,4F......... 
Interest on the balance of the 
account with Receiver General 
for, Canada (Note 6) 20. Ag... «5.0. 
PEN AIIES ease ett ors comer cree 


Expenses 
Benefits and support 
measures (Note 7 
and ‘Schedule Isc. SUG 825.08 St 
Administration costs (Note 8) ....... 


Doabtfulidebts, oc. oR Se xe ase cose 


Surplusvor the period”: (Egon... 2... 
Surplus at beginning 
Ofithe perOG Fee oo eatntins eres 


Surplus at the end of the period........ 


1998 
(12 months) 


19,121,666 


363,828 
67,084 


19,552,578 


11,798,307 
1,320,864 
89,356 


13,208,527 
6,344,051 


7,300,877 
13,644,928 


1997 


7,099,716 
854,000 


433,738 


8,387,454 


1997 
(15 months) 


24,815,170 


119,447 
88,223 


25,022,840 


16,602,394 
1,712,570 
73,038 


18,388,002 
6,634,838 


666,039 
7,300.877 


The accompanying notes and schedules are an integral part of these financial 


statements. 


Comparative data for the 12 months ending March 31, 1997 are presented in 


Schedule II. 


LIABILITIES AND SURPLUS 1998 1997 
Unredeemediwarrants s.j.3.0)5.6 64. e207 00 246,385 233,758 
Amounts payable (Note 4)............ 420,347 393,068 
ACCIUed DENEI(S re wnrbance te claeity te 376,063 459,751 
1,042,795 1,086,577 
Surplus 5939 8.91a. oR. 2a ny. 13,644,928 7,300,877 
14,687,723 8,387,454 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1998 


1. Authority, objective and responsibilities 


The Canada Employment Insurance Commission, a de- 
partmental corporation named in Schedule II to the Finan- 
cial Administration Act, administers the Employment 
Insurance Act (the Act). The objective of the Act is to 
provide short-term financial relief and other assistance to 
eligible workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account was established in 
the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the 
costs of administration of the Act are paid out of the 
Consolidated Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1998—Continued 


The Employment Insurance Act, which came into effect 
in July 1996, authorizes the Government of Canada to 
enter into labour market development agreements with 
each province and territory on the design and delivery of 
the new active employment benefits and support measures 
contained in the Act. With the exception of Ontario, agree- 
ments with all provinces and territories have been entered 
into. 


Responsibility sharing varies from one agreement to 
the other. In some cases, the provinces have full responsi- 
bility for delivering the active employment benefits and 
support measures; in others, the agreement provides for a 
co-management approach with the federal government. 
Agreements with Alberta, Manitoba, and New Brunswick 
were implemented during 1997-98; the remainder will 
come into force over the next two years. 


Accounting policies 


All financial transactions affecting the Employment 
Insurance Account are governed by the Act and/or the 
Regulations. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


Premiums are based on an estimate of the amount to 
be collected that relates to the period and include 
adjustments between actual and estimated premiums 
of previous years. 


c) Benefits 


Benefits represent the amounts to be paid to claimants 
for the period relating to the financial reporting pe- 
riod, less benefit overpayments established by the 
Commission during the period, and estimated benefit 
repayments to be received from higher income claim- 
ants. 


d) Administration costs 


The costs include the costs of administration of the Act 
based on an estimate of costs incurred by the Commis- 
sion during the period for administering the Employ- 
ment Insurance Account and administration costs 
incurred by provinces to administer labour market 
development agreements. 


e) Financial instruments 


The carrying value of the financial assets and liabili- 
ties of the Account approximate their fair value at year 
end. 
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3. Due from claimants 


1998 1997 
(in thousands of dollars) 


Balance of benefit overpayments 


and penalties /an.-4 tr maeieveronye: 586,455 $90,857 

Less: allowance for doubtful 
debisiate \ aeeaneirs tes aaa es 305,339 261,748 
281,116 329,109 


Estimated benefit repayments 
to be received from 
higher income claimants ....... 88,320 104,629 


369,436 433,738 


Uncollectable benefit overpayments and penalties writ- 
ten off during the year amounted to $46 million ($47 mil- 
lion for the 15 months ending March 31, 1997). 


Continuous efforts have been made by the Commission 
in detecting overpayments on claims processed during the 
current and preceding years and, where necessary, impos- 
ing penalties. During the year, overpayments and penal- 
ties totalling $373 million ($496 million for the 15 months 
ending March 31, 1997) were established. During 1997- 
98, $332 million have been recovered ($438 million for 
the 15 months ending March 31, 1997). 


Amounts payable 


1998 1997 


(in thousands of dollars) 


To Canada 
Employment benefits 
and support measures........ 315,495 304,223 
Tax deductions from warrants... 41,832 26,002 
Administration costs........... 36,739 §2,426 


Amount related to Labour 
Market Development Agree- 


ments paid to provinces...... 14,031 
Recoupments from 
WEAN 2.5 6 cn GigE: eeye ss 2,813 3,241 
410,910 385,892 


To provinces 
Quebec tax deductions from 


warrants)... 2. tr ee 5,828 4,581 
Recoupments from 

Warrants ....3, Sie ern se a 3,609 2,595 

9,437 7,176 

420,347 393,068 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1998—Continued 


5. Premiums 7. Estimated overpayments and underpayments of benefits 


Premiums are based on an estimate of insurable earn- 
ings for each calendar year. Calculation of insurable earn- 
ings is based on a formula using many factors such as 
previous calendar year’s total insurable earnings, the 
growth in the number of paid workers and in the average 
weekly earnings. Although the Commission uses the most 
recent data and statistics in the calculation, a variation in 
the estimated insurable earnings may occur. For example, 
in the calendar year 1997, a variation of one percentage 
point in insurable earnings would result in a change of 
$206 million in premiums. 


Actual amounts for insurable earnings and premiums 
for calendar years 1997 and 1998 will be known only 
when Revenue Canada has processed all employer decla- 
rations of premiums for these years. An adjustment for the 
variation between actual and estimated premiums will 
then be recorded in the accounts. The adjustment recorded 
in the period for the previous years amounted to $123 mil- 
lion ($143 million in 1996-97). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
1997, the total amount of reductions is estimated at 
$544 million. Actual reductions for the calendar year 
1996 were $502 million. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


1998 1997 1996 
(in dollars) 
ROPIEMPLOYCeS sec ice eee ea 2.70 2.90 2.95 
For employers (calculated at 
1.4 times the employee rate)...... 3.78 4.06 4.13 


. Interest on the balance of the account with Receiver Gen- 


eral for Canada 


Pursuant to Section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Employment Insurance Account in accor- 
dance with such terms and conditions and at such rates as 
the Minister of Finance may establish. The interest shall 
be credited to the Account and charged to the Consoli- 
dated Revenue Fund. 


The interest on the daily operating balance is calculated 
daily and is credited to the Account on the first day of the 
following month. The interest rate on the operating bal- 
ance is equal to ninety percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied from 2.61 percent to 
4.15 percent during the period (2.55 percent to 4.88 per- 
cent in 1996-97). 


The large number of claimants to be monitored and the 
need for prompt service require a selective rather than 
universal application of internal control procedures. 
Therefore, the verification of claims is mainly done after 
claimants have begun to receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the 12 months ending December 31, 1997, 
these undetected overpayments and underpayments are 
estimated to be $521 million and $172 million respec- 
tively ($334 million and $125 million for the 12 months 
ending December 31, 1996). At the time of preparing these 
statements, information for the first three months of 1998 
was not readily available. These estimates are used by the 
Commission to assess the quality of decisions and the 
need, if any, to improve its systems and practices of 
processing claims. 


As indicated in Note 3, continuous efforts are made by 
the Commission to detect, establish and recover overpay- 
ments. There is not a direct link between these detection 
activities and the estimating techniques referred to above. 


. Administration costs 


1998 1997 
(12 months) (15 months) 


(in thousands of dollars) 


Administration costs by activity 


Employment Insurance......... 560,298 736,832 
Corporate management and 

SELVicesiy. SV LGRE LO. ER: 302,341 374,092 
Human Resources 

Investmenterw anaes ee 246,800 342,201 
HRCC management and joint 

SCIVICES errr eeeTT Tes Peres 195,808 265,506 

1,305,247 1,718,631 


Add: administration costs 
incurred by provinces” ........ 20,156 
Less: recovery of costs for 
maintaining the social insurance 
number registry and issuing 
replacementicargsia. aoe Pye cpae |e 4,539 6,061 


1,320,864 1,712,570 


These costs include $12 million for start-up costs. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1998—Concluded 


Administration costs—related party transactions 


The administration costs include $119 million ($145 
million for the 15 months ending March 31, 1997) charged 
by Public Works and Government Services Canada for 
accommodation and rental costs, and $99 million ($115 
million for the 15 months ending March 31, 1997) by 
Revenue Canada for collecting premiums from employers 
and employees and other related activities. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is a 
component of the Government of Canada reporting entity 
and is therefore related to all departments, agencies and 
Crown corporations. The Account enters into transactions 
with these entities in the normal course of business. 


Financial statement presentation 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity. In this con- 
text, its operations are consolidated with those of the 
Government and are presented in the financial statements 
of the Government of Canada. The financial statements of 
the Employment Insurance Account are also presented in 
Volume 1 of the Public Accounts of Canada. 


In 1996, in order to be more consistent with the policy 
and decision-making framework of the Government of 
Canada, the Employment Insurance Account, in accor- 
dance with section 32 of the Department of Human Re- 
sources Development Act, changed the financial year end 
from December 31 to March 31. Accordingly, these finan- 
cial statements cover the twelve month period ending 
March 31, 1998 with comparative figures for the fifteen 
month period of January 1, 1996 to March 31, 1997. 
Additional comparative data of the Statement of Opera- 
tions and Surplus for a period of twelve months ending 
March 31, 1997 are presented in Schedule II. 
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10. 


It is management’s opinion that a statement of changes 
in financial position for the Account is not necessary since 
information concerning operational activities, and their 
effects on cash resources, are readily apparent in the 
Statement of Operations and Surplus. The Account is not 
involved in any financing or investment activities. 


Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. 


The effects of the Year 2000 Issue may be experienced 
before, on, or after January 1, 2000, and, if not addressed, 
the impact on operations and financial reporting may 
range from minor errors to significant systems failure 
which could affect the Account’s ability to conduct normal 
business operations. It is not possible to be certain that all 
aspects of the Year 2000 Issue affecting the Account, 
including those related to the efforts of federal Govern- 
ment departments providing services to the Account, or 
other third parties, will be fully resolved. 
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SCHEDULE I 

BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31, 1998 
(in thousands of dollars) 


Part I—Income benefits 


Ne Ee edith co 6 003 crim O'GARA ROO ALA HERS ORO. COAT Oe Org come 
Fishin gee recincies cs cancun ee oe eta ie is cisk sks Tice SER ENS suas ari 
Works Garin p33 sce yer occ erelo e eteesitiays, ars one anvils unis nue wlaveluainaies a eo a see 


Special benefits 


Maternity ereets ere ea ee eee eee ies 
MEAN STON Cites prs os er Enotes a Ot PEM Reem OnE TRIE Gear cre ROTEL AID Eee ae Ce ae 
SICKNESS te tree noi 5 Sis oS ee eR Shas, AR Nee Ee 
AGODEHOM ys riciscrsc cys a atten: sree Ge cg CAA eee ttees e esemarnere 


Part II—Employment benefits and support measures 
Employment benefits 


Training/slalls loans and grantsije.¢ 2. <-->. -0- - e@eibhs det ce oo 
Self-employmentsa-eiacssmeemteenetemenmemitioter. . 
JOUICKEAION ParcMer snipers mie caw cere oer cc ai cle ae 
arpeted  wapersuDSidies werocrccicte cai tie tae tee ieeeme erecta 
Tarseteqicarninssisupplemlentsier ner tae eee ier eee crear 


Support measures 


Bmploymentassistance services mera armer emir inicio 
Pabourmarket partnerships: once sec anna desc mes mines m ce inc 
Researchiandinnovationie. . oc ceeen cess iene, tore ore sina iarnniste’s Ghee 


Wransferredito provinces yer pec stalerrsia cree, cane rers cle ia nie cies ine fe aie sree 


Benefits and:support:measures vir. ai eee eee rere) ocksienoase 


Less: benefit repayments by 


highersincomeyclarmants jerqac. oss vie ccacu ae eysl ave eke eis ava ratete rss otter asco 


Benefit Rates 


Since July 1, 1996, benefits paid represent the lesser of 
55 percent of average insurable earnings, or $413 per 
week. However, as of January 5, 1997, claimants that have 
collected more than 20 weeks of regular benefits in the 
past five years, since June 30, 1996, will see the benefit 
rate for their new claim reduced. The benefit rate can be 
increased to a maximum of 65 percent in 1997, and 
70 percent in 1998 for claimants who are in a low income 
family with children. 
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1998 1997 
(12 months) (15 months) 
8,399,465 12,283,942 
236,754 307,155 
Te high 19,557 
8,643,356 12,610,654 
703,365 901,016 
448,890 576,742 
443,131 526,307 
5,340 7,248 
1,600,726 2,011,313 
10,244,082 14,621,967 
770,111 1,541,295 
133,372 227,532 
129,632 143,576 
79,242 17,473 
3 2 
1,112,360 1,929,878 
234,813 96,156 
201,516 45,644 
7,129 11,693 
443,458 153,493 
50,376 
1,606,194 2,083,371 
11,850,276 16,705,338 
51,969 102,944 
11,798,307 16,602,394 


From January 1 to June 30, 1996, benefits paid repre- 
sented the lesser of 55 percent of average insurable earn- 
ings, or $465 per week. During 1996, for claimants who 
had low average insurable earnings and dependants, the 
rate was 60 percent. 
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Employment Insurance Account—Concluded 


SCHEDULE II 

STATEMENT OF OPERATIONS AND SURPLUS 
FOR COMPARATIVE PURPOSES 

(in thousands of dollars) 


Revenue 
PYEMIUIDS faust evince ge ciece ce nepetinccaa octets Meco a ee Re eee cee tee tees 
Interest on the balance of the account 
witheReceiver General for’ Canadawe nee ee eee ee onan cca 
Penale shitter etc ome eke ieee iterator ene ieee te Seteeeen cence a vs aie 


Expenses 
Bevefitsxand) support:measuresiy. Ae crcms ered nae reefer ania «sven oy: 
Ag@ministrationicOstsy wae oa es Pree ae cei ott pacha RE GA faa kata asta ee ae 
Doubttultdebtsserrssmerre serene cetera tee eee ae em roe ets Sao talon eare 


Surplustforthe period Frere sertte ce ce ee eet eee ce sien nee 


Surplusiatibeginning of the period .a eee ee ie ee rae res 


Surplus'autnheendiorthe periodate ra: Ae Wine oe eae eee en 
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March 31, 
1998 
(12 months) 


19,121,666 
363,828 
67,084 
19,552,578 


11,798,307 
1,320,864 
89,356 


13,208,527 
6,344,051 
7,300,877 

13,644,928 


March 31, 
1997 
(12 months) 


20,307,171 
108,461 
67,852 
20,483,484 


12,376,948 
1,375,247 
60,639 


13,812,834 
6,670,650 
630,227 
7,300,877 


March 31, 


1997 
(15 months) 


24,815,170 
119,447 
88,223 
25,022,840 


16,602,394 
1,712,570 
73,038 


18,388,002 
6,634,838 
666,039 
7,300,877 


a 
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PUBLIC ACCOUNTS OF CANADA 


Accounts Payable, Accruals 
and Allowances 
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Accounts payable and accrued liabilities................. 5.4 
Interest. and maturedidebita eee eae ee ee oe S12 
Allowance-foremployee*benefitsmecerrncs sen ce co Sys 1% 


Allowance for loan guarantees and borrowings of 
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ACCOUNTS PAYABLE, ACCRUALS 
AND ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Accounts Pay- 
able, Accruals and Allowances”. The establishment and op- 
eration of these accounts is authorized by Parliament in 
annual appropriation acts and other legislation. In many 
cases, these accounts represent accounts payable, accruals 
and allowances set up at year end under the authority granted 
to the President of the Treasury Board in the Financial Admi- 
nistration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able, accruals and allowances by category. Chart 5A presents 
accounts payable, accruals and allowances by category at 
March 31, while Chart 5B compares accounts payable, accru- 
als and allowances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 5.1 


ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


Accounts (payable|and ‘accrued liabihtiess#lableS:2% See een eerie «ee eis «iter oie 
Interest:and: matured: debt, Table-5:53.y cca) ont Gly tare peers Se en RST oes ceiver arecieercimeon 
Allowance foriemployee Denefitss sr5c. cash tek Gar paltaicxeas ae caadban ieee oat =e tice ae eters ers 

Add: consolidation adjustment"? eeu will gs eeata NR mis tases pay IML oe alts aeoev ave saree eee erated oie etoures 


Allowance for loan guarantees and borrowings of Crown corporations, Table 5.6................02-0 2 eee eeee 


) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


5.2 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/1997 
$ 


19,265,248,238 
10,402,405 ,666 
5,000,000,000 
180,000,000 
5,180,000,000 
5,253,000,000 


40,100,653,904 


March 31/1998 
$ 


22,364,376,137 
10,418,670,926 
6,520,000,000 
209,000,000 
6,729,000, 000 
4,188,000,000 


43,700,047,063 
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CHART 5A 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AS AT MARCH 31, 1998 


Accounts payable and accrued liabilities (51.2%) 


Allowance* (9.6%) 


Interest and matured debt (23.8%) 


Allowance for employee benefits (15.4%) 


Allowance for loan guarantees and borrowings of Crown corporations 


CHART 5B 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


(in millions of dollars) 


1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


YEAR ENDED MARCH 31 


i 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, borrowings 
of consolidated Crown corporations, suspense accounts and 
other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payable:..i%. Act. BeOS 50S. AER eat a a a he Chane ee muermtne tent t noiahsyal tems etels 
Add: consolidation adjustment”? SOE EPEC ho oo Mae rics cnet On tere GBR Ren ood hao 


Notes payable to international organizations, Table)5. Sintra eatin rer tee 


April 1/1997 


$ 


14,445,656,086 
996,260,000 
15,441,916,086 
1,793,139,936 


March 31/1998 
$ 


18,089,084,553 
895,919,000 
18,985,003,553 
1,811,620,352 


Provincial and territorial tax collection agreements account, Table 5.4...............0..0e eevee 1,726,001,559 1,174,735,067 
Miscellaneous paylist'deductions.)...... 620. 56 ces osc 00 05 REPRE Ete eae ic neyo crsee ep 8,888,154 45,857,208 
Deferred reveniies: «6 0s ako). he a ore wie hears apale a’ he 6 ae «A ee See 231,613,947 232,763,920 
Borrowings of consolidated Crown corporations”? IS. VO cess Oo hic Ub So A OO cit OOO ae 3,581,000 

Suspense.accounts: *smet- gorendiaea-1et arene welt. oer. ss SER EET is a ec eho aie seer ace $9,481,691 113,867,639 
Other teh ees ae ee pcs teem iene ated 2 ee canate tities eraan stale ralnBe Cs taper Mein alere ci eneny my en tttety CHG een eeDate manne set on eae eS 625,865 528,398 
MOL AN ie fey yas oop ee cys cvere ceesena hy ural e ead ovateve fedayatis Wolds ovvayoy metered sERie (670 ayaenay sian eh bade, heaps coe CIEL reopen ener 19,265,248,238 22,364,376,137 


() Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory author- 
ities, and accrued financial obligations of consolidated Crown 
corporations. 
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Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in 
Table 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the 
individual notes. 


TABLE 5.3 
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 
Receipts and Payments and 
other credits other charges 
Note Note 
April 1/1997 issuances Revaluation’? encashments Revaluation”) March 31/1998 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
ANGI DEVELOP MENE Byareke ceurens eves 401 op oiey eee tanta eoveusdece Lon onsvt sokeueste seis 5,493,069 5,493,069 
Multilateral Investment Guarantee Agency................. 4,441,335 113,568 om 4,554,903 
International Development Association.................... 871,046,000 195,155,000 203,751,000 862,450,000 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
AStan-Development .Bankee-nycyesyez-yenersreveveher fefotor sfoterotave rok 9,273,905 4,801,409 191,252 14,266,566 
Caribbean'Development Bank 1.73: 0.y.10e etc totere oe etaetnnee 4,976,987 73,986 5,050,973 
Inter-American Development Bank................... 15,736,837 9,095,657 434,282 8,088,737 17,178,039 
International financial institutions— 
Atrican Development bund acerca oeiieerce cet 363,266,197 56,719,411 103,242,663 316,742,945 
Asian Mevelopmenwhund eee cer rie erent 383,244,900 43,064,726 3,358,550 422,951,076 
Caribbean Development Bank—Special............. 32,633,819 32,633,819 
Global Environment Facility Trust Fund............. 67,900,000 37,110,000 13,655,000 91,355,000 
Inter-American Development Bank—Fund for 
SpecialyOperationsy rier oe orgs siepe, cater aia: 9,182,489 5,700,193 1,108,947 IST ISs7 35 
International Fund for Agriculture Development...... 25,944,398 9,095,582 4,376,684 30,663,296 
MontrealiProtocol | Rundyp es cecu sr nierenn riveree 7,318,567 7,318,567 
882,171,803 159,008,479 133,060,411 908,119,871 
TOtAl eee tet ere hate he espace ee te errs er oescs ore oe es 1,793,139,936 368,174,113 699,520 350,393,217 1,811,620,352 


es Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
This amount includes an adjustment of $12,810,000 to reduce and cancel a note dated November 30, 1992. The adjustment represents the amount of investment income 
credited to Canada against an advance encashment made on March 31, 1995. 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes collected by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the 
Excise Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with 
respect to such taxes. Furthermore, under the Excise Tax Act, 
the Government is also empowered to enter into agreements 
with provincial governments, to collect the harmonized sales 
tax on their behalf, and to make payments to them with respect 
to such tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on 
preferred shares dividend), to collect corporation income tax, 
and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenues to be produced by the 
respective provincial and territorial taxes. The Government 
also entered into agreements with the provinces of Nova 
Scotia, New Brunswick and Newfoundland, to collect the 
harmonized sales tax on their behalf, and to make payments 
to them with respect to such tax. Furthermore, the Govern- 
ment also entered into agreements with the First Nations, to 
collect sales taxes, and to make payments to them with respect 
to such agreements. 


Because the Public Accounts of Canada reports infor- 
mation on a April to March fiscal year basis and because tax 
information is calculated on a calendar year basis, there can 
be transactions related to several tax years during any given 
fiscal year. For example, during a fiscal year the Minister of 
Finance makes current payments, based on estimates, for two 
calendar years (April to December and January to March). 
During this period, it is also necessary to make payments or 
adjustments related to final determinations of tax revenues, 
rebates and credits for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territo- 
ries On a tax year basis for corporation and personal income 
taxes as well as for harmonized sales tax and sales taxes. 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 
Receipts and Payments and 
April 1/1997 other credits other charges March 31/1998 
$ $ $ $ 
Personal income taxes collected by National 
Revenuesfore! 993 '.7.", Pate RRP EN alte! slsistel chats ie loie’s late stalatelalials 26,135,669,183 26,135,669,183 
Less: payments to provinces and territories— 
New fOuTdlan diy’ t.c. fet coietctotsta ats steteteiienstats o MIR RENNER ey cots 499,740,450 499,740,450 
Princewsaward Island’ s.2° 85. °0.l ay aateeta's at eet ene 107,749,593 107,749,593 
INO VE SCOURS Ser. taco ileal tctors iso cet eeate lt Nctelatale's 5 eee GRA oes 905,156,370 905,156,370 
ING WEBTUNS WICK =. 01.5.2.0. 50h lotetel score tel tala ses DPR E fsah 688,556,296 688,556,296 
ONO he ieletelletelal tela a atcelsts WR ERNE 14,428,877,881 14,428,877,881 
INEADITO DANE test. tcket es eelttetel tata te chet eR Tee RD eR a 1,088,670,036 1,088,670,036 
SaskatChewan 41.52. MeeVee che ltheinle clstslalsie wie viclsle ete sens 1,061,836,044 1,061,836,044 
PLD EY CE Ree chats esha eee RENE Te cia otilerelatetats oleluts oleate tetera’ 2,891,617,488 2,891,617,488 
Brrtish¥ Columbia tsi..0.).2. stow tats ies eceleloia olstate oe REET IR oc 4,383,100,452 4,383,100,452 
NYUKOME ere rere mee UO RR ete cite altel sie shee telss wets 29,294,731 29,294,731 
INOPIRWEStTerritOries)f.5.5.2).. sets aletteltate vasa ee Ee UR ess 65,479,692 65,479,692 
26, 150,079,033 26, 150,079,033 
Net collections (overpayments) of personal income taxes 
TOTP OOS ee we Te MOE TER ee ee ee cia ee TREE bttalsls oc (14,409,850) (14,409,850) 
Personal income taxes collected by National 
REVENUS Ora GOA ren ees cae teeter 5 see eters 27,192,694,641 27,192,694,641 
Less: payments to provinces and territories— 
Newfoundland”. Waar eee as cet cceem reece sees 518,119,207 518,119,207 
Princeteaward Islanders wee oc cisvis e vleleielee e's ale tolere ts 111,999,370 111,999,370 
INOVERS COUR frit eee Cee cat alivig cca anurvielsialeieteld als 907,544,001 907,544,001 
INC WHSEUNS WICK > .1~.\.e see eee oe labels cs eles laletetoleelets 735,708,010 735,708,010 
ONtatlOR eee es oh a IES eA ls wivteletw le ately Wisp blelutels 14,938,222,817 14,938,222,817 
Manta ae. Fer Raa RN. ares ce ate Sistas eeelocratalelvte’s 1,148,404,078 1,148,404,078 
Naskatchewan',\.:.5.1.\.trwire ee cea tetetslatele ste elcta'e sletalede elu%sls 1,128,473,132 1,128,473,132 
ANDOL teen telat lt daiof ols arers Be RINE otdiaciehe o siifav'e levels alelele' e's 2,992,001,738 2,992,001,738 
British Columbia :.:..hes eed ees clots ais elsisle lela sicletsie's wleletels 4,633,047,786 4,633,047,786 
NEVE, coset Cone noe x08 cyt tke ho RICO a NCA POR DAE 29,747,070 29,747,070 
INGOT West Territories Fer stice Gere ot ot ees aiclo'e'o wielstele's sie lete’s 54,147,962 54,147,962 
27,197,415,171 27,197,415,171 
Net collections (overpayments) of personal income taxes 
LOT OF EF ow cecivicie BRATS AE SE EAM wie ois. OM oh ele etn ye (4,720,530) (4,720,530) 
Personal income taxes collected by National 
IREVENUE TOF 1995 oo. 5. eee ain torah epee cies MEE § ST Nts 29,224,024,975 29,224,024,975 
Less: payments to provinces and territories— 
INEWLOUNGlANGT se <8 erie Mette ic let stat sTs"atetel sleloletetets sTs's'e' labs 562,804,968 562,804,968 
Prince’Eedward Island ee. street. toe ceo ccewenee se eee 120,209,760 120,209,760 
INGVaNS COMB ttc o) tor ete viele allele slalnisslerce Mallstees 935,338,399 935,338,399 
INCWHBIUNS WICK ae a. ete ea cl viol fa letaretele tela ele ulalale ets 782,393,181 782,393,181 
MONT ALTO eel oat ke ahaa eT ate terete oh ciate wiatelats relvtale’ stateless 16,041,791,470 16,041,791,470 
IME ANICOD BM ce rsa Te I eR cece ot ah cletahe abate tele ee) sist euals _1,236,043,536 1,236,043,536 
ASKALCHEWAN 9) aiiccteMMee te Ns SE a clatalctstatelale’sle's'ula's le'ssalalate’s 1,187,061,340 1,187,061,340 
PAID ELta’s meh nts cstatt the AR Rare ey eel Shatlakabtolielelelalete a taleltete 3,214,439,434 3,214,439,434 
PLHISHeC OLWMDIa ase Sete ew oko elclare isle ete) o s elsls'ee ciatete 5,050,381,139 5,050,381,139 
NUON ee nh ee ra oa waa ate te atte’: 33,967,043 2,055 33,969,098 
Northwest Territories Wyeert ition). coe tole teeie te lates’. « 59,593,564 59,593,564 
29,224,023,834 2,055 29,224,025,889 
Net collections (overpayments) of personal income taxes 
FOTTL OOS TAS. oo need cc s RRR ED EEA Se oo e vie MPS bone ners 1,141 2,055 (914) 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Receipts and 
other credits 


Payments and 


April 1/1997 other charges March 31/1998 


$ $ $ $ 
Personal income taxes collected by National 
ReVenbe fore) 9965s arenes cs psn cravat aroha taersusletone arecietereiero 31,303,405,436 721,428,020 30,581,977,416 
Less: payments to provinces and territories— 
Newfoundland ts a. stare iicua aspera eral a nogseasno passa oes 592,638,000 39,157,187 553,480,813 
Prncetedware island sccen noice naa tare term 127,830,000 1,765,109 126,064,891 
INGYS SCOUA Arter ese ence tered aetre merenttioy eres a stsectere area 980,746,000 21,593,967 959,152,033 
New2Brunswick.34*.7. Bate. tet. PRR. aoe seer aah ote et 823,102,000 22,006,679 801,095,321 
OntariofA TARA. PAST RES., TEE AS AO 17,402,442,000 651,505,729 16,750,936,271 
Manitoba)4:+). ds. edict eeerare $ SNe tis Ss 1,398,557,000 140,297,294 1,258,259,706 
Saskatchewan o cu.tvacva tere seis cen fombeie a hae he ter one 1,226,837,000 1,705,071 1,228,542,071 
PULSE BOR org are 5 saci Val can cpa des os Sleuigd as oasidy casas eas aes 3,357,339,000 136,228,394 3,493,567 ,394 
BYitishy COMMDIa ays actresses craereyttether a rosea 5,370,075,925 92,901,599 5,277,174,326 
VION Be icin aehrsiaievtotels oe sicaneeanehe ale teers eta tents 35,196,000 2,548,243 37,744,243 
INOrthwestilerritorieS spe oh cu i a ieee 72,629,000 10,536,776 62,092,224 
31,387,391,925 979,764,340 140,481,708 30,548, 109,293 
Net collections (overpayments) of personal income taxes 
FOBLOOG RES apis es oc acts vecgeinn “he Vie as At ews adie Hales oe (83,986,489) 979,764,340 861,909,728 33,868,123 
Personal income taxes collected by National 
Revenue forks 997 7b cach lee awn oy) oad ae tele ore geatee « 5,527,915,000 26,429,009,500 31,956,924,500 
Less: payments to provinces and territories— 
Newfoundland) sig cso teper ace seers eer peveyeg hs. kere reusaane orn ooh 91,868,000 499,987,183 591,855,183 
Prisice eqward Island vveycccse cess aces over eyenet vic tieve = eines 19,712,000 116,706,000 136,418,000 
Nova Scotial 93: PR en a Poin sete eee ne eee 148,022,000 851,817,000 999,839,000 
NewiBrons wick? Winn. BIG. cE LI a, 2, 121,716,000 729,193,384 850,909,384 
Oritarioke.sien.tey. oo Leet Pal! ae. bee eee. 2,401,917,000 13,995,658 ,634 16,397,575,634 
Manitobal .bacccciavg sty. Qaeeen toye 0 olepye Soe pirg puree » os 216,699,000 1,259,033,121 1,475,732,121 
Saskatchewan 2 Fac overseas tyes aaltots se eiees Saag he 187,271,000 1,126,505,000 1,313,776,000 
AIDES, ost spate islon esp nr aia! anise aheinicia iho cate wemedences ia 519,008,000 3,209,997 ,567 3,729,005,567 
Brits Columbia secs sree re sche cmc < rere cieterer ta curve tore 814,219,000 4,898, 139,888 5,712,358,888 
SE IKOn Re cree eet ois, sree cate desele Arrotaudle saa ereze, Soar a tree vate tue 5,509,000 34,546,224 40,055,224 
NGrth west lerritories: pean 5. och ee cae 11,459,000 65,553,141 77,012,141 
4,537,400,000 26, 787,137,142 31,324,537, 142 
Net collections (overpayments) of personal income taxes 
ROTA LOOT BN f5 oss tide coe circa ina 6 ata Oye eon tee aad Dea Yas a 990,515,000 26,429,009 ,500 26,787, 137,142 632,387,358 
Personal income taxes collected by National 
Revenue fort 908 oo. cocaeppkepiciia oan mom aia Gia hones oc 5,932,579,000 5,932,579,000 
Less: payments to provinces and territories— 
INOWlOUba and 5 chs rae etra terran aes oeccces ava eeie acuste Srre 90,587,000 90,587,000 
Brincetbaward'island A>. Sonn. sc oe ec oe ee 20,902,000 20,902,000 
INOVa SCotia eh). EM WE SES, ES LE. 151,235,000 151,235,000 
INewsBrandswick.j..$<2% 2c Paneh BS PEALE Ricc ors a) scoters 127,248,713 127,248,713 
ONtArIG BOE ie ool oe eos oases eletepe wrape wheel nak cade jacerorece 3,094, 137,000 3,094, 137,000 
Manitobarte eS k Ga ARG LA So abe aae eh tea te shines 291,798,000 291,798,000 
Saskatchewanlasiges. Bea. Leh. feek PMR AM. See 199,493,000 199,493,000 
Albertat® Foxe. csseerrey ars tuts avpanyd cee Beye bis oy. aera eaters i 573,192,411 573,192,411 
Britieng@olombiae jk foais si ceaterserd decisis call reeks 1,150,518,959 1,150,518,959 
NURS Oe errno SIE aries ibiaehe td sista age ada acd 7,965,000 7,965,000 
ENGEENWESE SEITNONICS crx iesiysre sree el tect ee e.saree ete sermon 15,444,000 15,444,000 


Net collections (overpayments) of personal income taxes 


for 1998 


887,399,272 
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5,722,521,083 


5,932,579,000 
33,341,352,840 


5,722,521 ,083 
33,371,570,008 


5,722,521,083 


210,057,917 
857,182,104 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/1997 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1998 


Corporation income taxes collected by National 
Revenue for 1993 |... t trticter er hehe sce oes 656 5: esos eh cine ein oie, 38 

Less: payments to provinces and territories— 
Newtroundland 37... cer cain rid acto she esis) (esis € mateo. a 
Prancesedward Island aren est car « sib \ene oe 0's oye 4g tiers oe) 
INOVASS COUMLA etre area. er OR A ci orewcia Sieg eine ie sendeece) sfels 


Net collections (overpayments) of corporation income 
faxes fori) 993i. oe cca ites wa aia. a au oom re ete ss 


Corporation income taxes collected by National 
REVENUE OL 1994 oe nooo e: drapiehviecec sie ccs gc etn 

Less: payments to provinces and territories— 
Newfound an dita tars heateet ccs corarevererte esave ane isionaace wie eave 


Net collections (overpayments) of corporation income 
taxes for 1994........... GOT BS tea SCT eRe a eRe ORO 


Corporation income taxes collected by National 
Revenue for 1995 Teta .)0 re, aie so nee eres cleo miei 

Less: payments to provinces and territories— 
Newfoundland 7. 2 5.5 (fh teeaite steers agmpie ott oe eer eete ele 


Net collections (overpayments) of corporation income 
FAXES HOLL ODS 4. creas tore. ate oe cde! slevosstegeupi'|sisilegs seaee ANS yada reekesse 


$ $ $ $ 
1,475,995,380 1,475,995,380 
43,417,966 43,417,966 
15,587,447 15,587,447 
97,442,653 97,442,653 
139,012,155 139,012,155 
22,061,665 22,061,665 
68,222,516 68,222,516 
126,397,504 126,397,504 
115,137,124 115,137,124 
12,627,257 12,627,257 
800,683,512 860,683,512 
10,016,862 10,016,862 
25,428,719 25,428,719 
1,476,035,380 1,476,035,380 
(40,000) (40,000) 
1,769,187,042 1,769,187,042 
61,559,537 61,559,537 
15,822,936 15,822,936 
82,223,546 82,223,546 
106,814,756 106,814,756 
24,723,743 24,723,743 
73,260,410 .73,260,410 
166,367,531 166,367,531 
188,042,850 188,042,850 
13,709,965 13,709,965 
1,002,857,279 1,002,857,279 
7,983,642 7,983,642 
25,131,276 25,131,276 
1,768,497,471 1,768,497,471 
689,571 689,571 
2,178,085,883 2,178,085 ,883 
62,522,673 62,522,673 
18,572,471 18,572,471 
133,302,557 133,302,557 
210,304,631 210,304,631 
19,486,657 19,486,657 
60,192,996 60,192,996 
201,472,046 201,472,046 
228,492,496 228,492,496 
9,686,773 9,686,773 
1,195,751,282 1,195,751,282 
10,549,038 205,418 10,754,456 
33,776,494 5,278,058 28,498,436 
2,184,110,114 5,278,058 205,418 2,179,037,474 
(6,024,231) 5,278,058 205,418 (951,591) 
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TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected by National 


Reventie 2081996 aa ciara teks See ine ety neat 


Less: payments to provinces and territories— 


Newfoundland. a... nse yc meus ea clei clee siereni eae chai ote 
Brincevied ward Island sain.) tee ral nie etalon 


Net collections (overpayments) of corporation income 
tAKeSHOr 1996 Mai cide ~ erctete wi atevsie eraveisroteiayernivovaipiatte sis inleimnerenets 


Corporation income taxes collected by National 


Revenvertorl 99 Te. st cen aed eee aise tus eee en tend 


Less: payments to provinces and territories— 


Newfoundland Saeeew Aeris crs tre nee meio 


Net collections (overpayments) of corporation income 
taxes sfOtr 99 Tide. creo ee cL Ger Or fren rica Oaees oc 


Corporation income taxes collected by National 


Revenve for 1998), Sica aeh ae We niniahes ard e fatesleues 


Less: payments to provinces and territories— 


Newfoundland. ase s once aed te preaicbevcs taco eieieranres 


Net collections (overpayments) of corporation income 
FAXES LOTT OOS ree cso A iris stones Sener see er eaee ere oe 


April 1/1997 
$ 


2,237,882,947 


51,427,000 
20,204,000 
100,694,000 
126,641,000 


233,920,000 
202,518,000 


1,180,183,000 
12,515,000 
30,500,000 
1,958,602,000 


279,280,947 


729,870,000 


4,760,000 
1,740,000 
10,836,000 
15,960,000 
16,878,000 
18,008,000 
93,492,000 
726,000 
2,774,000 
165,174,000 


564,696,000 


838,602,287 
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Receipts and Payments and 
other credits other charges 


$ $ 


307,758,237 


13,089,544 
1,059,888 
28,434,155 

3,086,110 
18,747,577 
50,150,131 

30,162,551 
6,016,233 
10,031,649 

122,778,096 
490,695 

469,251 
156,496,008 128,019,872 


156,496,008 435,778,109 


1,916,609,000 


58,507,000 
22,037,000 
147,333,128 
216,961,000 
208,999,000 
226,708,000 
1,163,842,000 
8,892,000 
34,012,000 
2,087,291,128 


1,916,609,000 2,087,291,128 


105,752,000 


6,472,000 
2,310,000 
14,719,688 
17,301,500 
19,228,000 
19,184,000 
98,728,000 
856,000 
2,968,000 
181,767,188 


105,752,000 181,767,188 
2,184,135,066 2,705,041,843 


March 31/1998 
$ 


1,930,124,710 


64,516,544 
21,263,888 
129,128,155 
123,554,890 
18,747,577 
50,150,131 
203,757,449 
208,534,233 
10,031,649 
1,057,404,904 
13,005,695 
30,030,749 
1,930,125,864 


(1,154) 


2,646,479,000 


63,267,000 
23,777,000 
158,169,128 
232,921,000 
225,877,000 
244,716,000 
1,257,334,000 
9,618,000 
36,786,000 
2,252,465,128 


394,013,872 


105,752,000 


6,472,000 
2,310,000 
14,719,688 
17,301,500 
19,228,000 
19,184,000 
98,728,000 
856,000 
2,968,000 
181,767,188 


(76,015,188) 
317,695,510 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/1997 


Harmonized sales tax collected by National 
Revenue fot 99 Tice. on icowr: ach cnet eye ee: © Cite ty ee Raleas «ones 
Less: payments to provinces and territories— 
Newfoundland ay ee crpe teers sxsre os teetore teal conieidlgytene: veh traveueratee ous 


Net collections (overpayments) of 
harmonized usales tax fOr OO Tarr cute sess a cucmeenis ice eps) etecs eis re 


Harmonized sales tax collected by National 
IREVENUC LOL 998 cai cite seremetonele cutie uey eur isverene Sronsreie scales 
Less: payments to provinces and territories— 
INEWroundland «5 oc... Rare yoo oc cess a ehahetetettats lotetens 


Net collections (overpayments) of 
harmonizedisales ‘tax forghOO Sir ete. aso eas we wesc eee es 


Total harmonized sales tax on hand..........cecsccsceseee 


First Nations Tax Agreements— 
Revenver fon i998... BAR YSN ADE 3 sos oor se wjeececey eyes oyo,s 
Less: payments to First Nations— 
irsteN ations veces ee Vee ie tere eiere Sato e vie sleek ais 


Net collections (overpayments) of First Nations 
TaxeAsreementstaxesdiorml 998s naieat aie. s <a dace Lae as 


Total First Nations Tax Agreements 
TAKES OMCBAN sci ielaie ctarers crave staleiaic setae orcicie ocisletcsistelele ol ctacle 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services 
are to be delivered or rendered in a subsequent fiscal year. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


$ 


1,726,001,559 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Receipts and 
other credits 


$ 


1,332,931,647 


1,332,931,647 


137,533,853 


137,533,853 
1,470,465,500 


27,695 


27,695 


27,695 
36,995,981,101 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 


Payments and 
other charges 


$ 


282,787,806 
506,467,031 
406,142,957 
1,195,397,794 


1,195,397,794 


65,388,673 
116,276,712 
93,544,868 
275,210,253 


275,210,253 
1,470,608,047 


27,695 
27,695 


27,695 


27,695 
37,547,247,593 


pending their ultimate disposition. 


Other 


March 31/1998 
$ 
1,332,931,647 
282,787,806 
506,467,031 


406,142,957 
1,195,397,794 


137,533,853 


137,533,853 
65,388,673 
116,276,712 


93,544,868 
275,210,253 


(137,676,400) 
(142,547) 


27,695 


27,695 
27,695 


1,174,735,067 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 


this account. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


Less:sunamortized discounts on Canada Dil. «ccirecis asierare icin yn crete) ee te ey Meme accented 
unamomnized discountsion treasury DUIS cya encca aad meuniere eee a teats steers rene 
unamortized discounts and premiums on marketable bonds ............... 5.0... ee eeeeeeee 
unamortized commissions on Canada savings bonds ............... 0.0 cece eee eee eee eee es 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 


on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax 
revenues if they remain unredeemed 15 years after the date of 
call or maturity, whichever is earlier; the minimum time be- 
fore such a transfer is made is 5 years from the date of 
maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


5.12 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/1997 
$ 


4,888,213,630 
7,025,433,668 
109,443,770 


12,023,091,068 


67,562,820 

1,518,592,652 
(27,081,663) 

61,611,593 


1,620,685 ,402 
10,402,405 ,666 


March 31/1998 


$ 


4,197,224,447 
6,484,255,847 
347,603,287 


11,029,083,581 


73,558,791 

1,468,226,383 
(992,984,112) 

61,611,593 


610,412,655 
10,418,670,926 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and pre- 
miums on outstanding marketable bonds which has not yet 
been charged to expenditures. Discounts and premiums are 
amortized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to ex- 
penditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 


This category of accounts payable, accruals and allowances 
includes the allowance for loan guarantees and the allowance 
for borrowings of Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.6 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


Allowancetorloanl gparantees <2 aa cies <sclaciie oe re od ee he ae = ee 


Allowance for borrowings of Crown corporations— 


Borrowings of agent enterprise Crown corporations ...............02.-0 0-00 
Less: borrowings expected to be repaid by these enterprise Crown corporations 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Admi- 
nistration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute unconditional obliga- 
tions of the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 


April 1/1997 March 31/1998 


$ $ 
Ia EO NAA ENE Gach tole io eye 1,273,000,000 923,000,000 
Se hte eensieha «Seva ae Sveleat\s 28,115,270,000 34,278,732,000 
Ba vot cael Mics is apse sige seus, ey os he 24,135,270,000 31,013,732,000 
3,980,000,000 3,265,000,000 
5,253,000,000 4,188,000,000 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 


The financial statements of the Canada Pension Plan Ac- 
count and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Auditor General’s reports thereon, are presented at the end 
of this section. 


A narrative description is provided for accounts reported 
in some tables. Such description follows the same presenta- 
tion order as the respective tables. 


compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 


INTEREST-BEARING DEBT 


Unmatured debt’) — 


Payable in Canadian currency— ; 
Marketableibonds; dable.6:22..5. snccm sen oor 
Treasury bills: Tablei6:3:jscen = yanmar oe eee 
Canada'savings bonds; Table 6:4 fancier ee ees 
Bonds for Canada Pension Plan, 


Table 6.5 


Payable in foreign currencies— 
Marketable bonds; Table'6.2 (4) 25 Voce siete oe oe Ite oe 
Canada bills, Table'6:6:%. .c.<0 35) cas Se cearrae. 
Canada notes, Table 6.7........... 280% Apis” ehenald ar 
Euro medium-term notes, Table 6.7A ................+ abeier 


Total—Unmatured debt 


Pension and other accounts— 
Public sector pensions, Table 6.12— 
SUperannuation ACCOUNES 6 occ crirec sc aeesrerein swe nensnens Meme 
Allowance for pension adjustments.................000000- 


Canada Pension Plan, Table 6.21— 
Canada: Pension Planv Account. 2o. serrations 
Less: securities held by the Canada Pension Plan 


Investment Fund 


April 1/1997 
$ 


282,497,913,715 
135,400,000,000 
32,470,420,023 


3,467,583,000 
453,835,916,738 


12,459,600,000 
8,435,635,124 
2,121,108,460 


23,016,343,584 
476,852,260,322 


119,126,435,825 
(4,922,000,000) 
114,204,435,825 


37,758,999,101 


34,040,685,000 
3,718,314,101 


Other— 
Government Annuities: Account 25 2200 606 aches inane eee 609,660,950 
Confederation: Bridge cies nc sey ype stra ah geen 822,691,000 


Deposit and trustaccounts; Table'G:25" 202 curacy ie eine nies 
Other specified purpose accounts, Table 6.26................ 


1,265,039,858 
3,084,325,874 
5,781,717,682 


123,704,467 ,608 
600,556,727,930 


Receipts and 
other credits 


$ 


40,058,083,003 
236,800,000,000 
5,431,606,092 


1,007,818,000 
283,297,507,095 


4,960,116,652 
35,996,931,497 
117,666,200 
1,511,026,000 
42,585,740,349 


325,883,247,444 


14,756,767 ,363 
668,000,000 
15,424, 767,363 


16,740,074,157 


1,581,761,000 
18,321,835,157 


43,998,070 


807,265,619 
1,104,282,227 
1,955,545,916 


35,702, 148,436 
361,585,395,880 


Payments and 
other charges 


$ 


27,973,045,000 
259,900,000,000 
8,132,851,211 


1,019,169,000 
297,025,065,211 


2,768,800,000 
35,076,753,347 
573,349,260 


38,418,902,607 
335,443 ,967,818 


6,507,852,667 
5,665,000,000 
12,172,852,667 


17,834,654,552 


17,834,654,552 


25,350,819 


10,242,000” 


817,164,821 
1,012,773,009 
1,865,530,649 


31,873 ,037,868 
367,317,005 ,686 


March 31/1998 
$ 


294,582,951,718 
112,300,000,000 
29,769,174,904 


3,456,232,000 
440,108, 358,622 


14,650,916,652 
9,355,813,274 
1,665,425,400 
1,511,026,000 
27,183, 181,326 


467,291,539,948 


127,30 350,521 
(9,919,000,000) 
117,456,350,521 


36,664,418,706 


32,458,924,000 
4,205,494,706 


628,308,201 
812,449,000 
1,255,140,656 
3,175,835,092 
5,871,732,949 


127,533,578,176 
594,825,118,124 


This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
ni the Government, but not included in unmatured debt, can be found in Table 6.11. 
Reflects the principal portion of the annual subsidy payments ($38 million) for the Confederation Bridge. 
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CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY AS AT MARCH 31, 1998 


Marketable bonds (52.0%) 


Other pension and other accounts (1.7%) 


Treasury bills (18.9%) 
Public sector pensions (19.7%) 


Other unmatured debt (7.7%) 


CHART 6B 
INTEREST-BEARING DEBT 


(in millions of dollars) 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1998. 


TABLE 6.2 
MARKETABLE BONDS 
Receipts and Payments and 
Maturity date % Issue date Series April 1/1997 other credits ‘! other charges ‘’” March 31/1998 
$ $ $ 
Payable in Canadian currency— 
Matured 1997-98 
1997—May 15 9.25 May 15/77-July 1/77 
Sept 1/77-Feb 1/78 J9 876,000,000 876,000,000 
July 1 15) Feb 1/92-June 1/92 
July 1/92 ASO 4,200,000,000 4,200,000,000 
Sept 15 7 June 15/95-Sept 15/95 A82 5,400,000,000 5,400,000,000 
Oct 1 9.75 Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
Feb 21/91 A8 2,775,000,000 2,775,000,000 
1998—Feb 1 6.25 Sept 1/92-Oct 15/92 
Dec 1/92-Mar 5/93 A56 6,600,000,000 6,600,000,000 
Mar 15 3.75 Sept 15/56 715 197,045,000 197,045,000 
Mar 15 6 Dec 15/95-Mar 15/96 VT87 5,700,000,000 5,700,000,000 
Mar 15 10.75 Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 A10 2,225,000,000 2,225,000,000 
27,973,045,000 27,973,045,000 
Maturing 1998-99 
1998—Sept 1 6.5 May 1/93-June 1/93 
Sept 1/93-Oct 29/93 A60 6,800,000,000 6,800,000,000 
Sept 15 6.25 June 17/96-Sept 16/96 VZ48 6,000,000,000 6,000,000,000 
Oct 1 9.5 June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 Al7 3,100,000,000 3,100,000,000 
Nov 1 8 Apr 18/95-July 17/95 A80 5,100,000,000 5,100,000,000 
Dec 1 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 Al18g 2,275,000,000 2,275,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


1999—Mar 1 


Mar 15 


Maturing 1999-2000 
1999—Aug 1 

Sept 1 

Sept 15 

Oct 15 

Dec 1 

Dec 1 


2000—Feb 1 
Mar 1 


Mar 15 
Mar 15 


Maturing 2000-01 
2000—May 1 
July 1 
July 1 
Sept 1 
Sept 1 
Dec 15 
2001—Feb 1 
Mar 1 


Mar 1 


Maturing 2001-02 
2001—May 1 


June 1 
Sept 1 


Oct 1 


Dec 1 


2002—Feb 1 
Mar 15 


Maturing 2002-03 

2002—Apr 1 
May 1 
Sept 1 


Dec 15 


%o 


5.75 


8.5 


10 


She) 


L125 


Issue date 


Dec 1/93-Dec 29/93 
Mar 1/94 
Dec 16/96-Mar 17/97 


Apr 15/96-July 17/96 
Apr 15/94-June 1/94 
July 4/94-Sept 1/94 
June 16/97-Sept 15/97 
Oct 15/77-Dec 15/77 
Dec 1/80 

Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 
Oct 15/96-Jan 15/97 
Oct 1/94-Dec 1/94 
Mar 1/95 

Dec 15/97-Mar 2/98 
Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 


Feb 1/90-Feb 15/90 
Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 
July 1/81 

May 1/90-Nov 1/90 
June 1/95-July 4/95 
Sept 1/95 

Dec 15/78 

June 1/81-July 31/81 
Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 
Oct 2/95-Dec 1/95 
Jan 4/96-Mar 1/96 


May 1/80-Oct 1/80 
Feb 1/81 

Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 
June 3/96-July 2/96 
Sept 3/96-Dec 2/96 
Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 

July 1/91-July 18/91 
Sept 1/91-Oct 1/91 
Feb 1/77 

Mar 31/82-May 1/82 


Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 

May 1/79-June 1/79 
July 15/79 

Mar 3/97-June 2/97 
Sept 2/97-Dec 1/97 
Dec 15/79-July 1/80 
May 15/83 


Series 


A70 
WD27 


VV34 
A73 
WF74 
ws 
J53 


A27 
WwC44 


A77 
WK69 


J39 


A30 
A32 
J70 
A33 
A81 
J22 
J66 
A37 


VR22 


J42 


A40 


Vx99 


J2 
A45 


J7 
J79 


A47 


J25 


WEO0O 


J34 


April 1/1997 
$ 


6,700,000,000 
6,000,000,000 
35,975,000,000 


5,600,000,000 
8,500,000,000 


527,500,000 
400,000,000 


2,825,000,000 
5,500,000,000 


6,500,000,000 


1,050,000,000 
30,902,500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
26, 950,000,000 


* 1,325,000,000 
3,550,000,000 


10,600,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
21,120,750,000 


5,450,000,000 
1,850,000,000 
2,700,000,000 


1,625,000,000 
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Receipts and Payments and 
other credits ‘” other charges @) March 31/1998 


$ $ $ 


6,700,000,000 
6,000,000,000 
35,975,000,000 


5,600,000,000 


8,500,000,000 
7,000,000,000 
527,500,000 
400,000,000 


7,000,000,000 


2,825,000,000 
5,500,000,000 


6,500,000,000 


7,000,000,000 7,000,000,000 


1,050,000,000 


14,000,000,000 44,902,500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
26,950,000,000 


1,325,000,000 
3,550,000,000 


10,600,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
21,120,750,000 


5,450,000,000 
1,850,000,000 
7,500,000,000 10,200,000,000 


1,625,000,000 
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TABLE 6.2 
MARKETABLE BONDS—Continued 


Receipts and Payments and 


Q) 


Maturity date % Issue date Series April 1/1997 other credits other charges March 31/1998 
$ $ $ $ 
2003—Feb 1 sn eT/s) Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 
14,325,000,000 7,500,000,000 21,825,000,000 
Maturing 2003-04 
2003—June 1 eS) Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 AS7 6,900,000,000 6,900,000,000 
Sept 1 525) Mar 2/98 WNO9 2,400,000,000 2,400,000,000 
Oct 1 9.5 Aug 15/78-Oct 1/78 J18 670,500,000 670,500,000 
Dec 1 Tas May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 A6é1 8,800,000,000 8,800,000,000 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 J24 2,200,000,000 2,200,000,000 
18,570,500,000 2,400,000,000 20,970,500,000 
Maturing 2004-05 
2004—June 1 13S Apr 1/84-May 1/84 H22 550,000,000 550,000,000 
June | 6.5 Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 A72 7,900,000,000 7,900,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 
Dec 1 9 July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 A75 7,700,000,000 7,700,000,000 
2005—Mar 1 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
18,800,000,000 18,800,000,000 
Maturing 2005-06 
2005—Sept 1 12°25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
Dec 1 8.75 Apr 3/95-May 15/95 
Aug 15/95-Nov 15/95 A79 8,000,000,000 8,000,000,000 
2006—Mar 1 as, Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
10,350,000,000 10,350,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 1,025,000,000 
Dec 1 7 Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 VUSO 9,100,000,000 9,100,000,000 
2007—Mar 1 SSS! June 19/84 H30 325,000,000 325,000,000 
10,450,000,000 10,450,000,000 
Maturing 2007-08 
2007—June 1 Td Oct 1/96-Nov 15/96 
Feb 17/97-May 15/97 WB60 7,100,000,000 2,400,000,000 9,500,000,000 
Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar 1 12.75 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
8,550,000,000 2,400,000,000 10,950,000, 000 
Maturing 2008-09 
2008—June 1 6 Aug 15/97-Nov 17/97 
Feb 16/98 WH31 6,900,000,000 6,900,000,000 
June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 3,450,000,000 
Oct 1 LETS Feb 1/85-May 1/85 H52 725,000,000 725,000,000 
2009—Mar 1 Vey May 22/85 H58 400,000,000 400,000,000 
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4,575,000,000 


6, 900,000,000 


11,475,000,000 
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TABLE 6.2 
MARKETABLE BONDS—Continued 


Receipts and 
Q) 


Payments and 


Maturity date % Issue date Series April 1/1997 other credits other charges ‘”) March 31/1998 
$ $ $ $ 
Maturing 2009-10 
2009—June 1 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 1,300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 
Maturing 2010-11 
2010—June 1 ke) Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 2,975,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 5,275,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000 
Maturing 2015-16 
2015—June 1 11.25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 9.75 May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25 Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-Juin 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 L25 5,622,781,837 32,810,648 §,655,592,485 
10,272, 781,837 32,810,648 10,305,592,485 
Maturing 2022-23 
2022—-June 1 9:25 Dec 15/91-Jan 3/92 
May 15/92 A49 2,550,000,000 2,550,000,000 
Maturing 2023-24 
2023—June 1 8 Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 A55 8,200,000,000 8,200,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Receipts and 
Q) 


Payments and 


Maturity date % Issue date Series April 1/1997 other credits other charges a) March 31/1998 
$ $ $ $ 

Maturing 2025-26 
2025—June 1 9 Aug 2/94-Nov 1/94 

Feb 1/95-May 1/95 

Aug 1/95-Nov 1/95 

Feb 1/96 A76 8,900,000,000 8,900,000,000 
Maturing 2026-27 
2026—Dec 1 4.25 Dec 7/95-Mar 6/96 

June 6/96-Sept 6/96 

Dec 6/96-Mar 12/97 

June 9/97-Sept 8/97 

Dec 8/97-Mar 9/98 L26 2,415,285,554 1,782,112,355 4,197,397,909 
Maturing 2027-28 
2027—June 1 8 May 1/96-Aug 1/96 

Nov 1/96-Feb 1/97 

May 1/97-Aug 1/97 

Nov 1/97 Vwl7 $,800,000,000 3,800,000,000 9,600,000,000 
Maturing 2029-30 
2029—June 1 HD Feb 2/98 WL43 1,200,000,000 1,200,000,000 

282,563,298,715 40,014,923,003 27,973,045,000 294,605,176,718 

WessuiGovernments holdings. ara ec reesei 65,385,000 43,160,000 22,225,000 


Total marketable bonds (Canadian currency) 


Payable in foreign currencies— 


US dollars— 

1997—July 7 

1999—Feb 10 
2000—May 30 
2001—May 30 
2002—July 15 
2003—Feb 19 
2005—July 21 
2006—Aug 28 
2007—Oct 3 


(5) 


July 7/94 


Feb Wl0/947 5 iectiresa teria 
May 50/95 eo ay ecresesterne 
May: 30/962.7 cs ecccs cicne 


July 15/9 


(OEM tens «ote le io ssers 


ReDiLO/S8 aki. cata - Poa i 


July 21/9 


SURE FIR sc cndio at 


Avg 28/96 ew. AGORA 


Oct 3/97 
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282,497,913,715 


2,768,800,000 
2,768,800,000 
2,076,600,000 
1,384,400,000 


2,076,600,000 
1,384,400,000 


12,459,600,000 
294,957,513,715 


40,058,083 ,003 


70,800,000 
53,100,000 
35,400,000 
1,419,800,000 
2,839,600,000 
53,100,000 
35,400,000 
452,916,652 


4,960,116,652 
45,018,199,655 


27,973,045,000 294,582,951,718 


2,768,800,000 

2,839,600,000 
2,129,700,000 
1,419,800,000 
1,419,800,000 
2,839,600,000 
2,129,700,000 
1,419,800,000 

452,916,652 


14,650,916,652 
309,233,868,370 


2,768,800,000 
30,741,845,000 


This column includes the translation in Canadian dollars of marketable bonds payable in foreign currencies using closing rates of exchange at March 31. 
Redeemable before maturity. 
The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest is variable throughout the year. 
This bond was originally issued in New Zealand dollars and subsequently converted into US dollars through a swap agreement. 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— common terms: 3 months, 6 months and 12 months; 
— issued in Canadian currency only; 

— transferable; and, 

— bought and sold on the open market. 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for 
periods of one year or less. 


The balance at March 31, 1998 consists of CAN$8,000 mil- 
lion in odd issue bills; CAN$28,000 million in three-month 
bills; CAN$24,700 million in six-month bills; and, 
CAN$51,600 million in 364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 


Issues 


3 month 6 month Other 


bills bills bills 
A pray 1997 preg sitar a oo. 5- 0: grapans cpa evaeenanasws 10,100 5,100 4,600 
Mayan retest «cs © of uumeruaonss 11,000 5,600 5,400 
JUNG ss he SEE ks oo eG roteomaeesic 8,900 4,500 4,200 
July oe-ne : CRC SOR co. Erie Ae ss 12,100 5,900 8,300 
AU QUst mies tite eck Oh erecer « epye ei ayepineeggratnes 8,700 4,400 4,500 
September aqece the cai. o dive arco aare eres 7,900 4,900 4,800 
October Go ate heh ss Hoe gate mane: 12,500 6,100 10,700 
Novembeti,teytcnt to 22 cfacd ctor eee 8,000 4,200 3,800 
Decembetwreriice oe ROR eric. ae 7,200 3,800 3,400 
Janparyy 998 erasers REE EE py 8,000 4,200 3,800 
PE Dru ary yetas We. cisctiolersictiaraicinss average 8,200 4,300 6,300 
Match get asec oncnnot aye oe cece 8,400 4,200 8,800 


111,000 57,200 68,600 
Balance'atApnil 1, 1997.2 See... 


Balance at March 31, 1998............. 


Total 


19,800 
22,000 
17,600 
26,300 
17,600 
17,600 
29,300 
16,000 
14,400 
16,000 
18,800 
21,400 


236,800 
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Redemptions 
3 month 6month Other Net 

bills bills bills Total change 
9,600 5,700 8,200 23,500 (3,700) 
13,500 5,400 9,000 27,900 (5,900) 
13,400 5,100 4,500 23,000 (5,400) 
12,400 7,600 4,600 24,600 1,700 
8,700 5,300 8,200 22,200 (4,600) 
8,900 5,900 5,000 19,800 (2,200) 
12,100 5,000 7,600 24,700 4,600 
8,700 4,400 6,400 19,500 (3,500) 
7,900 6,800 7,300 22,000 (7,600) 
8,400 4,700 4,300 17,400 (1,400) 
8,100 4,400 4,500 17,000 1,800 
7,800 5,900 4,600 18,300 3,100 
119,500 66,200 74,200 259,900 (23,100) 
135,400 

112,300 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 


the following characteristics: 


— issued to Canadian residents; 


— issued in Canadian currency only; 


— registered in the name of the holder; 


— fixed dates of maturity; 


— not marketable; 


— redeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


— not subject to call before maturity; and, 


— term to maturity of seven years or more. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings bonds. 


TABLE 6.4 


CANADA SAVINGS BONDS 


Maturity date 


1997—Nov 1 
1998—Nov 1 
2001—Nov 1 
2002—Nov 1 
2003—Nov 1 
2004—Nov 1 
2005—Nov 1 
2006—Nov 1 
2007—Nov 1 
2008—Nov 1 
2007—Nov 1 
2007—Dec 1 


Less: Government’s holdings— 


% 


Issue date 


Canada savings bonds held on account of 


employees 


Canada savings bonds held on account of the 


Payroll Savings Plan 
Consolidation adjustment 


( 
( 
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Series 


(2) 


April 1/1997 
$ 


3,372,894,550 
3,211,891,487 
2,557,287 ,400 
2,322,969,000 
3,341,114,100 
3,867,987,800 
2,385,658 ,600 
4,016,529,000 
2,985,104,852 
5,431,755,876 


33,493, 192,665 


75,984,642 


674,177,000 
272,611,000 
1,022,772,642 


32,470,420,023 


Receipts and 
other credits 


$ 


5,084,253,855 
18,000,000 
5,102,253,855 


25,675,237 


184,471,000 
119,206,000 
329,352,237, 


5,43 1,606,092 


- $52 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Payments and 
other charges 


$ 


3,372,894,550 
291,094,287 
207,395,350 
196,317,850 
290,584,300 
335,925,800 
223,163,800 
574,501,400 
380,251,400 
1,804,622,998 
439,423,100 


8,116,174,835 


15,849,876 
826,500 


16,676,376 
8,132,851,211 


March 31/1998 
$ 


2,920,797,200 
2,349,892,050 
2,126,651,150 
3,050,529,800 
3,532,062,000 
2,162,494,800 
3,442,027,600 
2,604,853 ,452 
3,627,132,878 
4,644,830,755 
18,000,000 
30,479,271,685 


66,159,281 


490,532,500 
153,405,000 
710,096,781 


29,769,174,904 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 
have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 


tions for the bonds for Canada Pension Plan. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


April 1/1997 


$ 
Canada Pension Plan Investment Fund— 
Maturedisl 997-98) «x. aoiy.)- eats eesti, stewie: pisos.) 3.5.6 soa) Ques as 11,351,000 
MatuningslOOS8-9OlT a. acta hick ore cama. oie ci slele cites aires 12,015,000 
99-2 OOO ee se ea eI car a eee Ro Oe cc aes > 17,709,000 
ZOO Oleic. eorerarcn cease Meramec ccasuaes aun oms steers 22,971,000 
PLU OOP R RA raha ha yas rasninica inn RISEN ER eT een OCR 17,622,000 
ZOO2—O3 ea, ere ee MN eo cares e a tie ore 17,414,000 
2003-04 As 5 ED cc boone BR 17,259,000 
DOOA-O5 5 a. FPS. Se TPN eh ohc  coand dere Aer 16,661,000 
200520620008 oe EE RS aie oie ae oo RR ASS 239,955,000 
2006-07 3 oc cis PRB ee Eien sere 0 ere TENS 1,352,282,000 
ZOOT HOB ai eccicos trae Re A Mae ee oo ke aed ow POR AIM 699,981,000 
2008-09 278 28. 5 ed ee ra hed osncce eo cee ae 519,360,000 
2009 =] Oe sest rat lmnrarersesceren eter cet amnanisemsnsearar arereteresonatatird 71,112,000 
210) (03) It ee eee mee eee 8 re 2 425,010,000 
ON St 2 RATED, oc 2h EMS BR ieee) «sa. sensee ocsneioekene 15,763,000 
720) W253) Wo here, 5 n & SRO, o-0ho 3 ono CROCE RRR RCI. 6 35) 11,118,000 
QUOTE cre of Lioth «can Clits Stee Re SERED. obi cyt dh eR Rear ee a 3,467,583,000 
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Receipts and Payments and 
other credits other charges March 31/1998 


$ $ $ 


1,007,818,000 1,019, 169,000 

12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


1,007,818,000 1,019, 169,000 3,456,232,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money market under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1998. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 


PUR USOR ED f is.5 ic ciate Sia s oe wierdia Tore es te a AS Siar et ete oMa MME. clas islouss an 
SEptemBeryA.€ bse scezatarsle A ore rayssare cesta ot he Rea wri ak sare SSP ate aver wae eee 
OCTODET aS oie cP een one nd helen ata ale BAe Cale RMI Seana Renae 
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Issues 


$ 


3,022,445,161 
2,408,188,070 
2,571,294,563 
1,811,658,886 
3,101,010,011 
3,459,259,899 
2,850,021,118 
3,740,662,982 
2,967,621,696 
3,404,142,732 
3,591,450,521 
3,069,175,858 


35,996,931,497 


Redemptions 


$ 


3,962,768,858 
2,369,539,189 
1,946,524,744 
3,401,781,421 
2,183 ,968,524 
3,738,159,230 
2,651,832,806 
3,399,028,322 
2,850,167,230 
3,399,557,684 
2,481,431,334 
2,633,408,771 


35,018,168,113 


Net change 
$ 


(940,323,697) 
38,648,881 
624,769,819 

(1,590,122,535) 
917,041,487 

(278,899,331) 
198,188,312 
341,634,660 
117,454,466 
4,585,048 
1,110,019,187 
435,767,087 


978,763,384 
8,435,635,124 


9,414,398,508 
58,585,234 


9,355,813,274 


Canada Notes 


Canada notes are issued by the Government of Canada in 
the United States money market under the Government’s for- 
eign currency borrowing program. Canada notes provide 
Canada with an additional source of medium-term US funds. 
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The year-end balances of Canada notes payable in US dol- 
lars were translated into Canadian dollars using the closing 
rate of exchange at March 31, 1998. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 
Receipts and Payments and 
Maturity date %o Issue date Note # April 1/1997 other credits ‘” other charges oy March 31/1998 
$ $ $ 
Payable in foreign currencies— 
US dollars— 
Matured 1997-98 
1997—Apr 1 5.452 Mar 29/96 016 13,844,000 13,844,000 
Apr 1 5.458 Apr 1/96 017 13,844,000 13,844,000 
Apr 2 5.519 Apr 2/96 019 13,844,000 13,844,000 
Apr 3 5.479 Apr 3/96 022 13,844,000 13,844,000 
Apr 9 5.457 Apr 9/96 026 34,610,000 34,610,000 
Apr 11 5.624 Apr 11/96 027 34,610,000 34,610,000 
Apr 14 5.612 Apr 12/96 028 34,610,000 34,610,000 
Apr 15 5/595 Apr 15/96 029 34,610,000 34,610,000 
Apr 16 5.633 Apr 16/96 030 13,844,000 13,844,000 
Apr 16 5.639 Apr 16/96 031 20,766,000 20,766,000 
Apr 17 5.585 Apr 17/96 032 13,844,000 13,844,000 
Apr 18 5.493 Apr 18/96 034 20,766,000 20,766,000 
Apr 21 5.482 Apr 19/96 037 6,922,000 6,922,000 
Apr 22 5.498 Apr 22/96 038 13,844,000 13,844,000 
Apr 22 5.487 Apr 22/96 039 20,766,000 20,766,000 
May 12 5.651 May 10/96 042 13,844,000 13,844,000 
June 12 5.887 June 12/96 045 13,844,000 13,844,000 
July 25 5.829 July 25/96 055 13,844,000 13,844,000 
Oct 2 5.843 Apr 2/96 020 & 023 69,220,000 69,220,000 
Dec 30 5.6 Jan 14/97 059 13,844,000 13,844,000 
1998—Mar 26 5.825 Mar 26/96 001 47,277,260 47,277,260 
Mar 26 5.82 Mar 26/96 002 27,688,000 27,688,000 
Mar 30 5.781 Mar 29/96 012 69,220,000 69,220,000 
573,349,260 573,349,260 
Maturing 1998-99 
1998—Apr 1 5.798 Apr 1/96 018 20,766,000 531,000 21,297,000 
Apr 3 5.864 Apr 3/96 021 41,532,000 1,062,000 42,594,000 
Apr 9 5.793 Apr 9/96 025 41,532,000 1,062,000 42,594,000 
Apr 17 6.077 Apr 17/96 033 20,766,000 531,000 21,297,000 
Apr 20 5957 Apr 18/96 035 13,844,000 354,000 14,198,000 
Apr 21 5.963 Apr 19/96 036 27,688,000 708,000 28,396,000 
May 1 6.396 June 18/96 047 138,440,000 3,540,000 141,980,000 
May 1 6.350 June 19/96 048 69,220,000 1,770,000 70,990,000 
May 1 6.280 June 21/96 049 69,220,000 1,770,000 70,990,000 
May 1 6.300 June 24/96 050 138,440,000 3,540,000 141,980,000 
May 1 6.345 June 27/96 051 69,220,000 1,770,000 70,990,000 
May 1 6.310 June 28/96 052 24,919,200 637,200 25,556,400 
May 28 6.087 May 26/96 043 62,298,000 1,593,000 63,891,000 
June 4 6.223 June 4/96 044 69,220,000 1,770,000 70,990,000 
June 15 6.430 June 13/96 046 23,534,800 601,800 24,136,600 
July 13 5.54 July 14/97 062 21,297,000 21,297,000 
Sept 10 6.400 Sept 10/96 056 51,222,800 1,309,800 $2,532,600 
Oct 30 5.38 Nov 3/97 064 21,297,000 21,297,000 
Dec 16 5.806 Dec 16/96 058 124,596,000 3,186,000 127,782,000 
1999—Mar 26 5.934 Mar 26/96 005 1,384,400 35,400 1,419,800 
1,007, 843,200 68,365,200 1,076,208,400 
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TABLE 6.7 


CANADA NOTES —Concluded 


Maturity date % 


Maturing 1999-2000 


1999—Jul 15 6.677 
Sept 23 6.250 
2000—Jan 31 6.17 


Maturing 2000-01 
2000—Oct 23 6.029 
2001—Mar 27 6.188 


Maturing 2001-02 


2001—Apr 4 6.280 
Apr 25 6.496 
May 7 6.542 
2002—Feb 5 6.379 


Issue date 


July 12/96-July 15/96 
Sept 23/96 
Jan 31/97 


Oct 23/97 
Mar 27/96 


Apr 4/96 
Apr 25/96 
May 6/96 
Feb 5/97 


Note # 


053 & 054 


057 
060 


063 
011 


April 1/1997 
$ 


207,660,000 
27,688,000 
6,922,000 
242,270,000 


6,922,000 
6,922,000 


69,220,000 
27,688,000 
55,376,000 
138,440,000 
290,724,000 


2,121,108,460 


Receipts and 
other credits 


$ 


5,310,000 
708,000 
177,000 

6,195,000 


35,495,000 
177,000 
35,672,000 


1,770,000 

708,000 
1,416,000 
3,540,000 
7,434,000 


117,666,200 


Payments and 
other charges ‘’? March 31/1998 


$ $ 


212,970,000 
28,396,000 
7,099,000 
248,465,000 


35,495,000 
7,099,000 
42,594,000 


70,990,000 
28,396,000 
56,792,000 
141,980,000 
298,158,000 


573,349,260 1,665,425,400 


) This column includes the translation in Canadian dollars of Canada notes payable in foreign currencies using closing rates of exchange at March 31. 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program. The proceeds of Euro medium- 
term notes issues are swapped back to US dollars, and thus 
provide Canada with an additional source of medium-term 


US funds. 

TABLE 6.7A 

EURO MEDIUM TERM NOTES 

Maturity date % Issue date 

Payable in foreign currencies— 

US dollars— 

Maturing 2000-01 

2000—Oct 2 » Feb 20/98 

2001—Jan 30 5.5 July 30/97 

Maturing 2004-05 

2004—Nov 26 “? @) Mar 26/98 
Dec 22 © (3) Dec 22/97 

Maturing 2007-08 

2007—Nov 19 4 Nov 19/97 

2008—Jan 31 7 @) July 30/97 

i Co) 15) age SPP RE I ror aR NA PS Satin ney teen ce Ce aI 
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April 1/1997 
$ 


Receipts and 
other credits 


$ 


27,195,000 
567,920,000 
595,115,000 


702,801,000 
108,217,000 
811,018,000 


42,594,000 
62,299,000 
104,893,000 


1,511,026,000 


(1) 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the US dollars closing 
rate of exchange at March 31, 1998. 


Table 6.7A presents a summary of the balances and trans- 
actions for the Euro medium-term notes. 


Payments and 
other charges March 31/1998 


$ $ 


27,195,000 
567,920,000 
595,115,000 


702,801,000 
108,217,000 
811,018,000 


42,594,000 
62,299,000 
104,893,000 


1,511,026,000 


This column includes the translation in Canadian dollars of Euro notes payable in foreign currencies using closing rates of exchange at March 31. 
This bond was originally issued in Japanese Yen and converted into US dollars through a swap agreement. 
The rate of interest is variable throughout the year. 
This bond was originally issued in Pound Sterling and converted into US dollars through a swap agreement. 
This bond was originally issued in Danish Kroner and converted into US dollars through a swap agreement. 


Interest Rates 


Table 6.8 sets out unmatured debt as at March 31, for each 
of the years 1993-94 to 1997-98 inclusive, with the average 
rate of interest thereon. For purposes of comparison, unma- 
tured debt is classified as to marketable bonds, Treasury bills, 
non-marketable bonds (include Canada savings bonds and the 
bonds for the Canada Pension Plan), Canada bills and Foreign 


currency notes. 
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TABLE 6.8 
UNMATURED DEBT AS AT MARCH 31, FROM 1994 TO 1998, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Bonds for 
the Canada 
Canada Pension 
Marketable bonds Treasury bills savings bonds Plan 
Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) J $(millions) % 
1998" fF .. 309,234 Vasile 112,300 4.41 29,769 3.61 3,456 10.22 
1997") ae 294,957 8.01 135,400 3.68 32,470 6.75 3,468 10.21 
19967 a. 262,214 8.39 166,100 5.89 30,460 6.58 3,478 10.21 
1995 Sree: 233,554 8.58 164,450 7.60 30,460 Sys) 3,488 10.21 
1994..... 208,411 8.79 166,000 4.47 30,418 5.5 3,497 10.20 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.9 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the 


latest issues for the years 1993-94 to 1997-9 


8 inclusively. 


Last issue 


% 


4.58 
3.19 
5.02 
8.22 
5.39 


4.75 
3.48 
5.24 
8.28 
5.88 


4.96 
3:92 
5.58 
8.27 
6.25 


TABLE 6.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low 
Year ended 
March 31 % % 
Three-month bills— 
1998 Ae canes oes atest 4.65 4.17 
LOOT Mer ER contac tome sete 3.19 2.80 
OSG ME pecten cero ac ont 5.02 8.29 
LO Se irak tls ictareas tielets nore 8.35 5.29 
1 Sin eee eee 5:59) 3.62 
Six-month bills— 
NOOR eee ccdier.tannsieoena oie 4.94 3.69 
1 CLS AaB RR Ne eC 3.71 2.87 
LODO Penis ee etait eee 4.98 8.36 
USD Wee tars o's eae ote re 8.54 5.59 
MOOG. ih tebe is ge De NN erat 5.88 3:75 
Other bills— 
LOD Re sate cans aoe oes 5.20 3.60 
1999 - ese vores ois 5.60 2.21 
PO DG Ae eave oes Serer es 5.08 8.30 
1995 Co ieek eo eee sear 8.96 4.84 
jhe Le Sieh ec kerer eae Si yryrne 6.26 3.93 


Foreign 
currency Total 
Canada bills notes unmatured debt 
Amount Average Amount Average Amount Average 
out- interest out- interest out- interest 
standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) % 
9,356 5.49 3,176 5.87 467,291 6.64 
8,436 Oi, Dit 6.12 476,852 6.66 
6,985 5.20 310 5.64 469,547 7.34 
9,046 6.16 440,998 7.97 
5,649 3.44 413,975 6.75 


INTEREST-BEARING DEBT 6. 15 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Maturity of Government Debt 


Table 6.10 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.10 
MATURITY OF GOVERNMENT DEBT 
Bonds for 
the Canada 
Canada Pension Foreign Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills currency notes unmatured debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
1999..... 38,815 6.52 112,300 4.41 2,920 3.25 ee 9.56 9,356 5.49 1,076 6.15 164,479 4.96 
2000..... 44,903 6.83 18 10.51 248 6.61 45,169 6.83 
2001..... 29,079 8.54 23 12.98 638 5,53 29,740 8.48 
2002 ee 22,541 8.51 2,350 3.25 iy) 15.43 298 6.40 25,206 8.00 
2003) 225. 26,084 7.50 22H 3.25 17 14.67 28,228 7.18 
2004/08 75,523 8.09 19,455 3.66 2,326 9.94 916 5.40 98,220 23 
2009/13 .. 20,050 8.56 3,627 4.00 1,043 10.62 24,720 7.98 
2014/18 .. 5,500 10.68 : 5,500 10.68 
2019/23 .. 14,664 7.63 14,664 7.63 
2024/28 .. 30,897 7.78 30,897 7.78 
2029/32 .. 1,200 SD 1,200 5:75 
GEER Bh SOG os 9 i i SE a we a She ao Te em ae a he ee 
309,256 7.75 112,300 4.41 30,479 3.60 3,456 10.22 9,356 5.49 3,176 5.87 468,023 6.54 
Less: Gov- 
ernment’s 
hold- 
ings aes 22 9.42 710 3.00 732 3.19 
ee Oe eee ee eee 
309,234 Pst 112,300 4.41 29,769 3.61 3,456 10.22 9,356 5.49 3,176 5.87 467,291 6.82 


eee ea ee eS eee es — 
Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 6.11. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.11 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.11 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations are not included because such borrow- 
ings are not on behalf of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Unmatured debt of the Government of Canada‘”? 


Borrowings of enterprise Crown corporations designated 
as agents:ofHer/Majesty paint tis. it 4 Joombie siete Siri 


Issues/ 
April 1/1997 Borrowings Retirements March 31/1998 
476,852 325,883 335,443 467,292 
28,115 251,467 245,303 34,279 
504,967 577,350 580,746 501,571 


a Details can be found in this section. 
) Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obliga- 
tions of the Government in its role as administrator of certain 
public moneys received or collected for specified purposes, 
under or pursuant to legislation, trusts, treaties, undertakings 
or contracts. These public moneys may be paid out only for 
the purposes specified in or pursuant to legislation, trusts, 
treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, spe- 
cific accounts are required to be maintained to provide an 
accounting mechanism to ensure that the moneys are used 
only for the purposes for which they were received or col- 
lected. Legislation relating to some accounts permits invest- 
ments to be made and, in certain cases, the balances of the 
accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: (a) the accumulated amortization 
of any shortfall or excess between the liability for public 
sector pensions as determined on an actuarial basis for ac- 
counting purposes, and the balances of the superannuation 
accounts, and (b) the accumulated differential between inter- 
est credited to the superannuation accounts and interest based 
on the actuarial obligations, commencing April 1, 1997, as 
explained in Note 2 to the financial statements. 


The Government sponsors defined benefit pension plans 
for substantially all its full-time employees, principally mem- 
bers of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police. It also has obligations for several 
other pension plans; the two most significant ones being for 
Members of Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but separate market invested funds 
are not maintained. 
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i. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are 
generally based on the best six consecutive years’ average 
earnings and are accrued at 2 percent of these average 
earnings per year of service, to a maximum of 70 percent 
of final average earnings. Basic pensions are indexed an- 
nually (on January 1) to the cost of living. 


Employee contributions for these benefits are 7.5 percent 
of pay, less contributions to the Canada or Quebec Pension 
Plan. Employer contributions are made monthly to provide 
for the cost of the benefits that have accrued in respect of 
that month at a rate determined by the President of the 
Treasury Board. In 1997-98, the employer contribution 
rates averaged about 1.8, 2.9 and 2.3 times the current 
year’s employee contribution for the plans of the Public 
Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions, including the Special 
Retirement Arrangements Act (SRAA), to allow various 
federal service superannuation plans to adapt to the tax 
restrictions. These include a retirement compensation ar- 
rangement established under the SRAA to record transac- 
tions for those pension benefits above the limits allowed 
under the Income Tax Act. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 9.9 percent for 1998 
and 10.2 percent for 1997. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic retir- 
ing allowance upon termination of membership and after 
having reached age 55 and contributed to the plan for at 
least six years. The basic allowance is based on the best six 
year average sessional indemnity and is accrued at a rate 
of 4 percent and 3 percent of these average indemnities for 
Members of the House of Commons and for Senators, 
respectively. Basic allowances are indexed annually (on 
January 1) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are 9 percent for 
Members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. The Government contributions ex- 
pressed as a multiple of Members’ contributions, are as 
follows: 


1998 1997 
Members of Parliament 
House of Commons 
Retiring allowances account................ 2.18 2.10 
Retiring compensation arrangements......... 5.40 5.51 
The Senate 
Retirement allowances account.............. 1.40 1.39 
Retirement compensation arrangements ...... 2.65 2.60 


Contributions are credited to the appropriate superan- 
nuation accounts. The accounts earn interest at a rate of 
2.5 percent per quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits 
instead, the full benefit amount is generally payable when 
the member reaches age 65 and completed 15 years of 
pensionable service. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this pension 
plan. Benefits are included in the Statement of Revenues 
and Expenditures as a component of other transfer pay- 
ments. During the year, the benefit payments charged to 
expenditures amounted to $44 million. 
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it. Actuarial valuations 


As required under the Public Pensions Reporting Act, ac- 
tuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1996; 

Canadian Forces—March 31, 1997; 

Royal Canadian Mounted Police—March 31, 1996; 
Federally appointed judges—March 31, 1995; 
Members of Parliament—March 31, 1998. 


As at March 31, 1998, the actuarial valuation report for the 
Members of Parliament pension plan was not yet tabled 
before Parliament. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will 
be divided into equal instalments and credited to the appro- 
priate account over a period not exceeding fifteen years 
commencing in the year in which the actuarial report is laid 
before Parliament. In the current year, no credits were 
required to the appropriate accounts as a result of actuarial 
deficits. 


Table 6.12 presents a summary of the balances and trans- 
actions for the liability for public sector pensions. Receipts 
and other credits for the superannuation accounts consist of 
contributions from employees, related contributions from the 
Government and participating Public Service corporations, 
transfers from other pension funds, other contributions re- 
lated to actuarial liability adjustments and interest. Payments 
and other charges for the superannuation accounts consist of 
annuity payments for pensions, minimum benefits, cash ter- 
mination allowances (lump sum payments to employees suf- 
fering a disability), refunds of contributions, transfers to 
other plans, and remittances of refundable tax. Adjustments 
to the allowance account result from annual actuarial valu- 
ations performed for accounting purposes. Effective 
April 1, 1997, they also result from the annual adjustment due 
to the difference between interest based on the actuarial obli- 
gations and interest credited to the superannuation accounts. 


TABLE 6.12 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


Babe: 6: | Aeneas Scart re le ae oe @ sccvtinlolo ge wlsied trevele wei 
Allowance for pension adjustments...................00--0-- 


Canadian Forces Superannuation Account, 


Table Gal apeeee eye eee acts o dake yas s ach Pie ees 


Royal Canadian Mounted Police Superannuation Account, 


Table’62 GRR BIBS xorct ster d Lotetas oct Dee He Sais 3 
Allowancesforpensiontadjustments.. 3... os6 casos se ue 


Members of Parliament Retiring Allowances Account, 


BLADICLONU II. eat coree Koes ae SP OPN net CT on eh ec eRe eee Re 


Members of Parliament Retirement Compensation 


Atrangements Account, Lable:631 Sime cm. o> ssi eri: 
Allowance for pension adjustments..................-.00 eee 


Retirement Compensation Arrangements 


(REA) Account TableiGul 9.5 (ee nee comer cree rere 
Allowance! for pension adjustmentscce aera cierto tetes 


Supplementary Retirement Benefits Account, 


UGS TOL Os ee mec Reed a ay MNO PRN Se ee pee le oc Nea ieee 


SUMMARY— 


Superannuation accounts \.c... as cere ss seme vitae oe 
Allowance for pension adjustments... . occ e enn = 22 


April 1/1997 
$ 


70,3 13,703,283 
(1,866,000,000) 
68,447, 703,283 


39,746,849,655 
(3,527,000,000) 
36,219,849,655 


8,260,502,596 
(590,000,000) 
7,670,502,596 


258,105,826 
29,000,000 
287, 105,826 


29,758,940 
(2,000,000) 
27,758,940 


463,940,735 
502,000,000 
965,940,735 


53,574,790 
532,000,000 
585,574,790 


114,204,435,825 


119,126,435,825 
(4,922,000,000) 


114,204,435,825 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Receipts and 
other credits 


$ 


8,767,034,077 
8,767,034,077 
4,454,781,438 
4,454,781,438 
998,932,256 
998,932,256 
28,911,217 
28,911,217 
9,816,100 
9,816,100 
486,941,777 
598,000,000 
1,084,941,777 
10,350,498 


70,000,000 
80,350,498 


15,424,767,363 


14,756,767,363 
668,000,000 


15,424,767,363 


Payments and 
other charges 


$ 


4,272,015,407 
2,517,000,000 
6,789,015,407 


1,714,952,605 
2,355,000,000 
4,069,952,605 


227,402,539 
388,000,000 
615,402,539 


16,092,426 
10,000,000 
26,092,426 


5,655,499 
2,000,000 
7,655,499 


271,668,269 
393,000,000 
664,668,269 


65,922 


65,922 
12,172,852,667 


6,507,852,667 
5,665 ,000,000 


12,172,852,667 


March 31/1998 
$ 


74,808,721,953 
(4,383,000,000) 
70,425,721,953 


42,486,678,488 
(5,882,000,000) 
36,604,678,488 


9,032,032,313 
(978,000,000) 
8,054,032,313 


270,924,617 
19,000,000 
289,924,617 


33,919,541 
(4,000,000) 
29,919,541 


679,214,243 
707,000,000 
1,386,214,243 


63,859,366 
602,000,000 
665,859,366 


117,456,350,521 


127379535055 21 
(9,919,000,000) 


117,456,350,521 
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Table 6.13 presents a summary of transactions in public 
sector pensions that resulted in charges to expenditures. Ef- 
fective April 1, 1997, interest is based on the actuarial obli- 
gations under the various plans. The interest credited to the 
superannuation accounts in accordance with the pension leg- 
islation is shown net of an allowance of $2,689 million. 


TABLE 6.13 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENDITURES 


(in millions of dollars) 


(in millions of dollars) 


1997-98 
Statutory payments under 
Public Amortization Net interest 
Supplementary service of Net charged to 
Government Various Retirement restructuring estimation pension public debt 
contributions acts Benefits Act costs adjustments ) costs charges 2) Total 1996-97 
Public Service Superannuation 
INCOMING 50 > beg Ado.G of Hoe os DEDAONe One 1,050 (61) (1,175) (186) 5,609 5,423 6,334 
Canadian Forces Superannuation 
INS e ocamoaeore eles cent HOOne 403 (1,105) (702) 2,658 1,956 2,944 
Defence Services Pension 
Continuation’Actemyy ema e eee at 3 13 16 16 18 
Royal Canadian Mounted Police 
Superannuation Account.............-- 126 (159) (33) 590 557 711 
Royal Canadian Mounted Police 
ContinualiomACt ore nib re 8 25 BS 33 26 
Members of Parliament Retiring 
Allowances Accountse.. .s¢c0-0d o> - ee 2 (6) (4) 22. 18 20 
Members of Parliament Retirement 
Compensation Arrangements Account...... 5 (1) 4 2 6 7 
Retirement Compensation 
Arrangements (RCA) Account .........--- 415 586 2 1,003 67 1,070 432 
Supplementary Retirement Benefits 
INCCOUNER coe hes fe sace tai ope tins eee passes oe 7 4 11 68 719 6 
Jud gses"ACtee wake cia ciocrrn net oterenere olseGeni 44 44 44 41 
Other (diplomatic services, 
lieutenant governors, etc.)...........+---- ] 1 1 1 
Subtotal. tt ncitsac eine RE ee ase ies 2,008 56 38 525 (2,440) 187 9,016 9,203 10,540 
Less: costs already recorded in 
the allowance for pension 
adjustments of previous year.......... (393) (393) (393) 
Total teenie ee ark Se omen er ste 1,615 56 38 Ws) (2,440) (206) 9,016 8,810 10,540 


ms Net of an adjustment of $211 million related to the change in accounting policy described in Note 2 in section 1 of this volume. 
2) Net of an adjustment of $2,689 million related to the change in accounting policy described in Note 2 in section 1 of this volume. 
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Public Service Superannuation Account 


This account is operated under the Public Service Super- 


annuation Act. 


No credit adjustment was required to the account as a result 


of triennial actuarial reviews in either 1997-98 or 1996-97. 


TABLE 6.14 


PUBLIC SERVICE SUPERANNUATION ACCOUNT 


1997-98 
$ 
Opening balances n- crests ee ane 70,313,703,283 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees............ 473,160,411 
Retired employees cscs ei 44,735,026 
Public Service corporation 
EMPlOVCCS iy gery ye ee cin ele cr Sone 151,169,456 
Employer contributions— 
Government.) FIRB csi ctayeg os o> 1,050,141,087 


146,380,221 
11,823,854 
6,889,624,022 


Public Service corporations ........ 
Transfers from other pension funds .... 
IMCL OSE ieee ses csessrosaleincuicrs obits aca sieeve 


8,767,034,077 
79,080,737,360 


PAYMENTS AND OTHER CHARGES— 


ADDWICS Ay tau latnatan ee ccaes oe eis Os 3,021,564,883 


Cash termination allowances.......... 26,633 
Minimum benefitsiva i.5.2:...-..-.-- 12,602,996 
Pension division payments ........... 32,394,713 
Pension—Transfer value 

DAVIDENtS 21.5.5. Mae Meee = aie e155) 0 ese 0s 191,899,574 
Returns of contributions— 

Government employees............ 33,080,060 

Public Service corporation 

PIN PLOVEE S seregctaten sterapotstorssevensesnoren ance 12,520,000 

Transfers to other pension funds ...... 967,926,548 


4,272,015,407 


Closing balance. 5.202. cnisaecieciad 74,808,721,953 


1996-97 
$ 
64,997,316,133 


502,481,570 
41,980,964 


157,949,819 


954,800,618 
159,211,059 
6,408,240 
6,562,571,170 


8,385,403,440 
73,382,719,573 


2,876,822,137 
103,196 
15,541,356 
36,379,740 


64,788,655 


20,105,589 
55,275,617 


3,069,016,290 
70,313,703,283 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 


annuation Act. 


No credit adjustment was required to the account as aresult 
of triennial actuarial reviews in either 1997-98 or 1996-97. 


TABLE 6.15 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


1997-98 
$ 
Opening balance ij... cen Ree eas 39,746,849,655 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel......... 138,825,398 
Contributions by the Government ..... 402,644,956 
Interest oes.) aa yeerncina eel kevaueus 3,907,770,726 
Otherto et on eee eee 5,540,358 


4,454,781,438 
44,201 ,631,093 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
1,642,704,202 


Pension division payments........... 40,456,721 
Cash termination allowances and 

returns of contributions............ 31,084,224 
Transfers to Public Service 

Superannuation Account 

(Treasury Board) ¢ #sn5.3.......-..- 707,458 


1,714,952,605 


Closing balance. PRN ONn08. 6. coeake 42,486,678,488 


1996-97 
$ 
37,122,160,427 


137,856,454 
389,606,155 
3,733,960,211 
5,582,608 


4,267,005,428 
41,389,165,855 


1,570,609,971 
36,526,304 


34,354,017 


825,908 
1,642,316,200 
39,746,849,655 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 
Royal Canadian Mounted Police Superannuation 
Account 


This account is operated under the Royal Canadian 
Mounted Police Superannuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 1997-98 or 1996-97. 


TABLE 6.16 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


1997-98 1996-97 
$ $ 


Opening,balance... 52.6 nae.p +s 13 = 8,260,502,596  7,527,706,009 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


and’ arrears): FOES. LIEBE oss 53,507,238 54,360,830 
Tranfers from other pension funds..... 621,013 508,167 
Contributions by the Government ..... 125,678,662 120,139,473 
Interest: scee certs pie Chae aes wleseia ers « 819,125,343 764,039,487 

998,932,256 939,047,957 


9,259,434,852 8,466,753,966 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 216,057,280 191,033,133 
Pension division payments ........... 8,170,310 12,716,892 
Return of contributions .............. 1,601,087 1,975,263 
Cash termination allowance 
abd (gratuities aes ater ok sores 249,834 
Transfers to other pension funds....... 1,002,705 131,906 
Interest on returns of 
Contnbutions:.<c se scree cr eee eer 321-323 394,176 
227,402,539 206,251,370 
Closing: balance es. sacrosanct: 9,032,032,313 8,260,502,596 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide pension benefits to 
eligible Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of 
Commons. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members who 
served on or after a certain date and contributed under the Act. 


TABLE 6.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1997-98 1996-97 
$ $ 
Opening balance ................-+--- 258,105,826 245,777,087 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Current®.. ..... Sayeeeery sed &. ERR 848,013 807,042 
Arrears of principal, interest and 
mortality insurance............. 93,047 69,535 
Government contributions— 
Cuisret ties ac idee ae ec ree 1,707,658 1,561,870 
Interestinnscr eer anca eaten oi 26,262,499 25,029,451 
28,911,217 27,467,898 
287,017,043 273,244,985 
PAYMENTS AND OTHER CHARGES— 
Annual allowances......:......---+> 15,251,902 15,000,643 
Withdrawal allowances.............. 417,913 43,877 
Interest on withdrawals.............- 16,482 29,267 
Pension division payments........... 406,129 65,372 
16,092,426 15,139,159 
Closing balance ipa wae es = ci 270,924,617 258,105,826 


Members of Parliament Retirement Compensation 


Arrangements Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide for benefits in re- 
spect of pension credits accrued by Members of Parliament 
which are not payable out of the Members of Parliament 
Retiring Allowances Account. Benefits are also available to 
eligible surviving spouses and/or eligible dependent children 


of Members. 


TABLE 6.18 
MEMBERS OF PARLIAMENT RETIREMENT 


COMPENSATION ARRANGEMENTS ACCOUNT 


1997-98 
$ 
Openingibalancemenacn se enri -k: 29,758,940 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurrentyys Loe eee he eet a foros onsale 1,147,880 
Government contributions— 
(ENTS St He SM INE ER SPITE RE 5,410,244 
Interest Mottin hkithees. 6 cioasscrn ee boa 3,257,976 
9,816,100 
39,575,040 
PAYMENTS AND OTHER CHARGES— 
Annual allowances .................. 954,739 
Refundable tax remitted to 
Revenue: Canada ..2.0 0 ;oreeien nn 3,982,375 
Withdrawals ecntrrete nc coc ce Gace « 679,330 
Pension division payments ........... 39,055 
5,655,499 
Closingibalancé tn 22th so BER ses 33,919,541 


1996-97 
$ 
25,600,159 


1,074,385 


4,944,660 
2,853,534 


8,872,579 
34,472,738 


772,012 


3,884,619 
48,111 
9,056 


4,713,798 
29,758,940 


PUBLIC ACCOUNTS OF CANADA, 1997-98 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA No.1 was established by the Special Retirement 
Arrangements Act (SRAA) to provide pension benefits for 
federal employees under retirement compensation arrange- 
ments. RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act 
restrictions on registered pension plans, be paid under the 
Public Service Superannuation Act, the Canadian Forces Su- 
perannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.19 


The RCA No.2 was established by the Retirement Compen- 
sation Arrangement regulations. These regulations estab- 
lished a3 year program for Public Service employees who are 
declared surplus as part of the Government’s downsizing 
initiative, who are between age 50 and 54 and who meet other 
conditions specified in the regulations. RCA No.2 pays the 
difference between a pension unreduced for early retirement 
and the reduced pension payable from the Public Service 
Superannuation Account. It is funded entirely by the Govern- 
ment. The RCA No.2 was created effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


1997-98 1996-97 1997-98 1996-97 
$ $ $ $ 
Opening balance....... 26,946,719 8,803,559 3,252,777 743,381 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
CMployeesiy yn 1,657,313 1,674,291 90,390 128,394 
Public Service 
corporation 
Employees! so. <2. 964,852 895,116 
Employer 
contributions— 
Government........ 20,073,090 19,980,072 1,654,236 2,294,474 
Public Service 
corporations...... 12,973,492 6,560,991 
Interester mec connie 3,824,594 1,830,084 384,813 156,384 
39,493,341 30,940,554 2,129,439 2,579,252 
66,440,060 39,744,113 5,382,216 3,322,633 
PAYMENTS AND 
OTHER CHARGES— 
ADNUILIES es eres eee 205,479 69,658 167,782 69,856 
Pension division ..... 1,125,230 
Returns of 
contributions— 
Government........ 5,794 4,872 
Public Service 
corporation 
employees. noc 15,086 21,643 
Refundable tax ..... 175678:312" 125701.221 
19,029,901 12,797,394 167,782 69,856 
Closing balance ....... 47,410,159 26,946,719 5,214,434 3252007 
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RCA No.2 
Royal Canadian 


Mounted Police Public Service Total 

1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 

$ $ $ $ $ $ 
363,168 10,287 433,378,071 398,365,273 463,940,735 407,922,500 
S722 17,310 1,763,425 1,819,995 
964,852 895,116 
270,533 325,916 392,706,598 250,466,676 414,704,457 273,067,138 
12,973,492 6,560,991 
39,714 9,682 52,286,430 43,635,512 56,535,551 45,631,662 
325,969 352,908 444,993,028 294,102,188 486,941,777 327,974,902 
689,137 363,195 878,371,099 692,467,461 950,882,512 735,897,402 
964 OT 47,158,696 30,383,768 47,532,921 30,523,309 

1,125,230 

5,794 4,872 
15,086 21,643 
315,288 204,995,638 228,705,622 222,989,238 241,406,843 
316,252 B24 | 252,154,334 259,089,390 271,668,269 271,956,667 
372,885 363,168 626,216,765 433,378,071 679,214,243 463,940,735 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases 
resulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension 
benefits resulting from indexation for pensions of life sena- 
tors, federally appointed judges, and recipients of pensions 
under various Continuation Acts and other Acts. 


TABLE 6.20 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Royal Canadian 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Mounted Police Parliament Others” Total 
1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 
$ $ $ $ $ $ $ $ 
Opening balance Wy,.Ate sehen ee eas 3,907,833 5,551,391 105,719 97,973 49,561,238 43,818,533 53,574,790 49,467,897 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government quran wert iecnaoe: 143 644 1,451,168 1,407,068 1,451,311 1,407,712 
Matching contributions— 
Governmenteemrcecrcniec oe irs oh reine 5,261,337 143 644 1,451,168 1,405,752 6,712,648 1,406,396 
ANteres te yy pis Fae Re Melee oe 5,400 6,458 2,181,139 2,973,896 2,186,539 2,980,354 
5,261,337 5,686 7,746 5,083,475 5,786,716 10,350,498 5,794,462 
9,169,170 5,551,391 111,405 105,719 54,644,713 49,605,249 63,925,288 55,262.359 
PAYMENTS AND OTHER CHARGES— 
SDDUILC Setar oes Macao cokes at hese haps og oe 1,643,558 11,318 42,841 36,511 54,159 1,680,069 
Renhirniot: contributions a..-aiesade ie oe 5,013 6,750 7,500 11,763 7,500 
1,643,558 16,331 49,591 44,011 65,922 1,687,569 
Closingibalance wrypectasre. load aeeeh. ete: 9,169,170 3,907,833 95,074 105,719 54,595,122 49,561,238 63,859,366 53,574,790 


Includes all federally appointed judges, lieutenant governors and non-career diplomates. 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. Effective April 1, 1997, it 
also records the annual adjustment due to the difference be- 
tween interest based on the actuarial obligations and interest 
credited to the superannuation accounts. 


Estimation adjustments of $2,440 million ($2,575 million 
in 1997) due to experience gains and losses and changes in 
actuarial assumptions were amortized to this account and 
reduced pension costs for the year. In addition, $393 million 
($250 million in 1997) was recorded in this account to offset 
pension costs charged to program expenditures in previous 
years but recorded in the superannuation accounts in 1998. To 


record the additional pension liabilities related to public sec- 
tor restructuring, $525 million ($397 million in 1997) was 
recorded in this account and charged to other program expen- 
ditures. In 1997-98, an amount of $2,689 million was re- 
corded in this account as a reduction of interest expenditures 
to adjust for the difference between interest based on the 
actuarial obligations and interest credited to the superan- 
nuation accounts. 


The unamortized estimation adjustment of $16,554 million 
($20,631 million in 1997) will be amortized to this account 
and will reduce expenditures in future years. 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


As a result of annual actuarial valuations for accounting 
purposes, the liability for public sector pensions was found to 
be $27,064 million lower than the balance of the superan- 
nuation accounts. This amount is made of: 


— an excess of $13,389 million related to the Public 
Service pension plan; 


— an excess of $12,743 million related to the Canadian 
Forces pension plan; 


— an excess of $2,340 mllion related to the Royal Cana- 
dian Mounted Police pension plan; 


— an excess of $31 million related to the Members of 
Parliament retiring allowances; 


— a shortfall of $731 million related to the federally 
appointed judges pension plan; and, 


— a shortfall of $708 million related to the Retirement 
Compensation Arrangements plan. 


TABLE 6.21 
CANADA PENSION PLAN 


April 1/1997 


Canada Pension Plan Account, Table 6.22 .................... 
Less: securities held by the Canada Pension Plan Investment 
Fund — 


Canada Pension Plan 


The Canada Pension Plan is acompulsory and contributory 
social insurance program which is designed to provide a 
measure of protection to Canadian workers and their families 
against loss of earnings due to retirement, disability or death. 
Established in 1965, the Plan operates in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all pensions, benefits and 
expenditures incurred in the administration of the Plan are 
financed from contributions made by employees, employers 
and self-employed persons, and from interest earned from the 
investment of funds. 


The Government’s authority to spend, as administrator of 
the Canada Pension Plan, is limited to the balance in the 
Account. 


Table 6.21 presents a summary of the balances and trans- 
actions in the Canada Pension Plan Account less investment 
in securities of the federal, provincial and territorial govern- 
ments held by the Canada Pension Plan Investment Fund. 


37,758,999,101 


Receipts and 
other credits 
$ 
16,740,074,157 


Canadas 5. SR chs 3 inc oee ARON «fos tare cle DRI ie eines 3,467,583,000 11,351,000 
INGWLOUNG ANG 2-17 et ney Ree TEA SEL Tee Tare 706,276,000 33,037,000 
INOVA SCOtia ore Re eee ee Ee oe 1,277,003,000 62,852,000 
Prince Edward Island vse mesearsi cei roen weaney aero ace eerie: 155,468,000 6,841,000 
New Brunswick: sh.5) 2. cco ter et oe cotta Dita 943,341,000 48,004,000 
Quebec sar Aees Se tate ra or are ote Cano eno 111,133,000 7,509,000 
Ontarios caustic ace oir ccl ee ee one ont 14,956,869,000 851,058,000 
Manito bas sient, fren. tt irene tones ne Ae 1,788,963,000 91,052,000 
Saskatchewan Perec ttre ee ernest earn eniee 1,522,134,000 69,290,000 
AD eral) vcszclpe aisrea niet ER RR oo RY Es Te ee 4,335,559,000 163,457,000 
British Columbiav224.-0 4 pepe cc uckeoe orace 4,772,630,000 237,310,000 
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3,718,314,101 


3,726,000 
34,040,685,000 


1,581,761,000 
18,321,835,157 


Payments and 
other charges 


$ 
17,834,654,552 


17,834,654,552 


March 31/1998 


$ 
36,664,418,706 


3,456,232,000 
673,239,000 
1,214,151,000 
148,627,000 
895,337,000 
103,624,000 
14,105,811,000 
1,697,911,000 
1,452,844,000 
4,172,102,000 
4,535,320,000 


3,726,000 
32,458,924,000 


4,205 ,494,706 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 6 percent and 6.4 percent of pensionable 
earnings for the 1997 and 1998 calendar years, subject 
to maximum combined contributions of $1,938 and 
$2,138 respectively. The 1997 contribution rate was 
adjusted retroactively to January 1, 1997 when Bill 
C-2 was proclaimed on December 18, 1997; 


(b) interest on investment in securities held by the Canada 
Pension Plan Investment Fund, from short term invest- 
ments and from the average daily operating balance; 
and, 


(c) funds received from the federal, provincial and terri- 
torial governments for the securities which have been 
disposed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Canada Pension 
Plan as retirement pensions, survivors’ benefits paid 
to widows, widowers and orphans, or as lump sum 
death benefits, and disability pensions and benefits to 
children of disabled contributors; 


(b) pensions and benefits paid and recovered from the 
Canada Pension Plan, in accordance with an agree- 
ment with a province providing a comprehensive pen- 
sion plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds, when available, invested during the year in the 
securities of the federal, provincial and territorial gov- 
ernments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities 
of the provinces, territories and Canada. 


Provinces and territories are advised monthly of the 
amount of excess funds in the Canada Pension Plan Account 
that is available for the purchase of provincial and territorial 
securities. The monies available for purchases of securities 
are allocated to the provinces and territories in proportion to 
the contributions received in those provinces or territories 
during the preceeding 10 years. Contributions received in 
respect of employment from employees outside Canada as 
well as any excess funds not invested in the securities of the 
provinces and territories are invested in the special non-mar- 
ketable bonds of the Government of Canada. In 1998, there 
were no funds available for long-term investment in provin- 
cial and territorial securities. 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


The legislation covering the new Canada Pension Plan 
Investment Board came into force on April 1, 1998. The 
purpose of the Board is to improve the rate of return on the 
CPP fund by investing it prudently in a diversified portfolio 
of securities. 


Certain federal employees, such as members of the Cana- 
dian Armed Forces, who are resident in the Province of 
Quebec, contribute to the Canada Pension Plan. The securities 
of Quebec which are purchased by the Plan relate to the 
contributions of these employees. 


TABLE 6.22 
CANADA PENSION PLAN ACCOUNT 


(in millions of dollars) 


1997-98 1996-97 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
self-employed!.22)-4s0 S.... 6 12,790 11391 
Interest on investments.............. 3,792 3,940 
Interest on average daily balance ..... 158 178 
16,740 15,509 
PAYMENTS AND OTHER CHARGES— 
Pensions and benefits............... 17,537 16,676 
AGMnistrauion. oe a. scien ee ta 298 242 
17,835 16,918 
Neétidecrease sc. trg.cjvescs Soe as © age: (1,095) (1,409) 


Funds applied— 
Increase in deposits with 
Receiver General Fy) (yey ese 487 81 
Less: funds provided— 
Disposals of bonds— 


Provincial and territorial ...... Tei 1,479 
Pedetaleaerrrechrernc re cm cies ii 11 
1,582 1,490 
Netidécreasé. £..8. 04.5 SRO. TB. (1,095) (1,409) 
Balance at beginning of year........... 371759 39,168 
Balanceyat end OL yea ac seer. te soe 36,664 37,759 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously untraceable annuitants, earned interest and any 
transfer needed to cover the actuarial deficit. Payments and 
other charges represent matured annuities, the commuted 
value of death benefits, premium refunds and withdrawals, 
and actuarial surpluses and unclaimed items transferred to 
non-tax revenues. The amounts of unclaimed annuities, re- 
lated to untraceable annuitants, are transferred to non-tax 
revenues. 


As of March 31, 1998, over 106,300 annuitants held 
slightly less than 116,800 active contracts, each annuitant 
receiving an average payment of $658.99. During the year, 
1,689 deferred annuities came into payment and another 
442 deferred contracts were terminated at or before maturity, 
due to death, small refunds or unclaimed funds. Therefore, as 
of March 31, 1998, there were 11,146 outstanding deferred 
annuities, the last of which will come into payment around the 
year 2020. 


During the 1997-98 fiscal year, 6,777 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 
4,439 group certificates and 2,338 individual contracts. Of 
those, 4,954 were held by males and 1,823 by females. The 
average age at death for males was 81.0 while the female age 
at death averaged 86.2. Seventy-three annuitants reached age 
100 for a total of 141 centenarians as of March 31, 1998. The 
four oldest annuitants, females, are 107 years old. 


Total income amounted to $43.6 million, $43.5 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $101,828. Total disburse- 
ments of $79.6 million originated mainly from the 
$78.5 million in payments made under matured annuities. An 
amount of $550,000 was used to refund premiums at death 
before maturity or when the annuity would have been too 
small, and $511,000 was transferred to the Consolidated 
Revenue Fund as a result of unclaimed annuities. 
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Since disbursements exceeded income by $35.9 million, 
the $664.4 million opening balance decreased to $628.5 mil- 
lion as of March 31, 1998. However, as of that date, the 
actuarial reserves required were only $623.9 million. The 
excess balance of $4.6 million was thus released to the Con- 
solidated Revenue Fund as an actuarial surplus arising from 
operations over the 1997-98 fiscal year. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. 


The first subsidy payment of $38 million was made on 
May 31, 1997. These subsidy payments will continue for a 
period of 35 years. The payments will be used to retire 
$661 million of 4.5 percent real rate bonds issued in October 
1993 by Strait Crossing Finance Inc. to finance the construc- 
tion of the bridge. The amortization in 1997-98 was $20 mil- 
lion. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $812 million, offset 
by deferred subsidies of $803 million which are recorded in 
an account under other loans, investments and advances in 
Section 9 of this volume. These deferred subsidies will be 
amortized to expenditures over the 35-year period ending on 
April 30, 2032. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
senting the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or col- 
lected for specified purposes and that it will pay out accord- 
ingly. To the extent that the funds received are represented by 
securities, these are deducted from the corresponding ac- 


TABLE 6.23 
DEPOSIT AND TRUST ACCOUNTS 
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counts to show the Government’s net liability. Certain ac- 
counts earn interest which is charged to interest on the public 
debt. 


Table 6.23 presents a summary of the balances and trans- 
actions in deposit and trust accounts. 


Deposit accounts— 
Agriculture and Agri-Food— 


Canadian Dairy Commission account ................... 


Guarantee deposits—Board of Arbitration and 


Review: Tribunal!. . Go NSS. 4. cc cock slocuh Se oe benier 


Citizenship and Immigration— 


General secunlty GepOsitSaan mur ecrpenea rita crice 
ATA eLAatlon PUdralltee funda. ence oe teen kte oe 


Finance— 
Canada Development Investment Corpora- 
tion— 


Holdback—=Privatization). cscs eee eee areas 


Crown corporations’ surplus moneys— 


St Lawrence Seaway Authority, The .................. 
Petro-Canada Limited—Cash reserve”) ................. 


Foreign Affairs and International Trade— 


AILS ANGUNISSIONS tarragyces chet ee ee eee ee © Cera bcen eon ge 


Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 


Northern Canada Power Commission ................. 
Guarantee GEpOSits ys race oy oie crt ocr ayerense eusiiees arrears ers 
ess-securities held invtrastec.y. scenester eae cena 


Guarantee deposits—Oil and gas....................... 
Tessasectities heldinjtnistcey ss. ee iii ace tae ee ol 


Guarantee deposits—Reserve resources ................. 
Less. securities helduntrust pene tee ee el 


Industry— 
Trustee Performance Securities—Bankruptcy and 


Insolvency:ACt isc > age dg waoeoc Gece le a sae gia Ae eee 


Justice— 
Supreme Court of Canada— 


Security, for costs|- RE AAR EAS... cin. 2 Mee Me eke 


Tax Court of Canada— 


Securityvfor Costs acertt wd. Geese tak rece Jee ee ete ot 


National Revenue— 


Guarantee deposits 5 esi. acssre) sie oye stan tonetater es sielaie eletstezeaiorers 
essssecunities heldiun trust seve eee ete era 


Temporary deposits received from importers............. 
Less: deposits in special bank accounts ............... 


April 1/1997 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1998 


$ $ $ $ 
7,784,128 485,314,262 482,787,291 10,311,099 
2,863 2,863 
7,786,991 485,314,262 482,787,291 10,313,962 
170,000 87,643 5,766 251,877 
15,927,225 6,328,837 5,645,640 16,610,422 
16,097,225 6,416,480 5,651,406 16,862,299 
83,560,000 12,440,000 96,000,000 
13,000,000 13,000,000 
2,808,888 184,395 2,993,283 
99,368,888 12,624,395 111,993,283 

402,387 402,387 
992,588 992,588 
15,767,748 8,219,548 6,352,436 17,634,860 
12,728,493 _ 4,709,757 5,076,012 13,094,748 
3,039,255 12,929,305 11,428,448 4,540,112 
14,305,100 15,932,056 11,324,105 18,913,051 
12°923,955 4,579,048 8,143,745 16,488,652 
1,381,145 20,511,104 19,467,850 2,424,399 
2,105,943 838,342 1,476,947 1,467,338 
1,037,700 1,176,450 676,250 537,500 
1,068,243 2,014,792 2,153,197 929,838 
6,481,231 35,455,201 33,049,495 8,886,937 
15,000 15,000 
337,399 24,717 6,874 355,242 
30,212 717 13,160 17,769 
367,611 25,434 20,034 373,011 
9,701,514 1,900,135 979,575 10,622,074 
2,199,800 453,000 192,000 1,938,800 
7,501,714 233)3,130) IVA (ee) 8,683,274 
612,543 319,070 931,613 
612,543 319,070 931,613 
319,070 319,070 

7,501,714 2,672,205 1,490,645 8,683,274 
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TABLE 6.23 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Natural Resources— 


Guarantee deposits—Oil and gas.....................5. 
Wess: securities held imitrustn cient tare tere cnn 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees 


’ 


deposits —Election and referendum .................. 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 


BONS cece ecu Sere stine Cire ce bk aera 


Certified cheques: )-Fxr Shp gsi. on Le ert Asn oie 
Less=securities held initrusts-cy-ee ic ote teen ori 


Seized property —Cash Fc vese no. oo vin oo aot ort tee 


Total idepositjaccounts |... 3.4 Raa Beso. ss oo eo 


Trust accounts— 
Finance— 


Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 


Capital‘accounts; Table.6:24.7004.. 4-8 sci cert 
Revenue:accounts; Table 6.25 .6ie acts ies cae ani os 


National Defence— 


Estates—Armed services ©. 25)... oe. bho aie ere ees 


Solicitor General— 
Canadian Security Intelligence Service— 


SCHOlastic: awards sae ae ee ak Mice earn era 


Correctional Service— 


Inmates trust fund sa ae ae oe ae eres 


Royal Canadian Mounted Police— 


Benenttrust fund sce tee richie cee eee ne 


Veterans Affairs— 


Administered ‘trust accounts)... .20). 20).00.0..0 0). oo oe els oe 
Estates fund .ii4 yan snsna an: ak Bie ce ee OL eh ee 


PUN Re eas Sia aie ea res tan a ents Mace Bare 


Totaltrust- accounts: « «2. cyte). a9. widiod os test ae ee 


Totalideposit and trust acconntsh.6.6.o.05350+ aot ase chee cere 


) This account was previously reported in Table 6.26. 
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April 1/1997 


$ 


68,519,561 
67,948,258 
571,303 


11,100 


18,125,603 
18,125,603 


17,653,894 
2,056,603 
2,056,603 


13,934,438 
31,588,332 


170,191,782 


296,963 


804,168,681 
121,716,221 
925,884,902 
6,986,816 
139,194,751 
1,072,066,469 


240,113 


34,514 
8,270,710 


2,545,936 
10,851,160 


8,919,983 
516,991 


1,956,397 
LE 393;371 


1,094,848,076 
1,265,039,858 


Receipts and 
other credits 


$ 


49,009,540 
(45,496,512) 
3,513,028 


1,680,000 


11,471,231 
11,471,231 
11,608,754 
8,000 
152395337) 
1,247,337 
14,842,496 
39,169,818 


586,870,823 


3,797 


92,825,369 
75,531,380 
168,356,749 
6,414,855 
10,779,636 
185,551,240 


970,398 


1,076 
30,136,294 


135,539 
30,272,909 


1,950,237 
1,338,114 


308,101 
3,596,452 


220,394,796 
807,265,619 


Payments and 
other charges 


$ 


12,033,102 
(10,469,983) 
1,563,119 


1,558,000 


11,471,231 


11,471,231 
16,935,840 
1,239,337 
8,000 
1,247,337 
17,139,856 
46,794,264 


573,316,641 


87,225 


93,670,878 
79,240,641 
172,911,519 
5,607,509 
28,123,769 
206,642,797 


935,518 


2,000 
29,913,598 


378,323 
30,293,921 


3,420,310 
1,043,592 


1,424,817 
5,888,719 


243,848,180 
817,164,821 


March 31/1998 


$ 


105,495,999 
102,974,787 
Pa pyM Lal Gs 


133,100 


6,654,372 
6,654,372 


12,326,808 
825,266 
825,266 


11,637,078 
23,963,886 


183,745,964 


213,535 


803,323,172 
118,006,960 
921,330,132 
7,794,162 
121,850,618 
1,050,974,912 


274,993 


33,590 
8,493,406 


Z,S0S Laz 
10,830,148 


7,449,910 
811,513 


839,681 
9,101,104 


1,071,394,692 
1,255,140,656 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral 
hearing fees. The expenses incurred by the Board of Arbitra- 
tion and Review Tribunal, established pursuant to the Canada 
Agricultural Products Act, are charged to this account. 


General security deposits 


This account was established to record general security 
deposits from transportation companies in accordance with 
section 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 
103 of the Immigration Act, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Holdback—Privatization—Canada Development 
Investment Corporation (previously Canadair 
holdback) 


This account was established pursuant to section 129(1) of 
the Financial Administration Act. This special purpose money 
is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with 
their sale. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to section 129(1) 
of the Financial Administration Act, to record moneys re- 
ceived from Crown corporations as directed by the Minister 
_ of Finance with the concurrence of the appropriate Minister. 
Interest can be paid in accordance with and at rates fixed by 
the Minister of Finance with the approval of the Governor in 
Council. 


| Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
_ Petro-Canada Limited to be used to pay expenses of Petro- 
Canada Limited and to cover shortfalls on interest and prin- 
cipal payments for Petro-Canada Limited debt. 
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Fairs and missions 


This account was established to record deposits which may 
be refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector 
enterprises at international trade fairs. 


During the year, the account was closed. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse 
liabilities pertaining to Field British Columbia and Yukon 
Operations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, sec- 
tion 17 of the Yukon Waters Act and of the Northwest Territo- 
ries Waters Act and various regulations under the Territorial 
Lands Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit or other 
acceptable instruments which are required to be issued to, and 
held by the Government of Canada pursuant to a signed 
Exploration Agreement in accordance with the Canada Petro- 
leum Resources Act. These securities are a performance guar- 
antee that the agreed exploration work will be performed in 
the manner and time frame specified. Interest is not paid on 
these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond 
security deposits with respect to Indian reserve licences and 
contracts for the development of resources, in accordance 
with the various regulations made under section 57 of the 
Indian Act. Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a 
guaranty company, satisfactory to the official receiver, for the 
due accounting for the payment and the transfer of all prop- 
erty received by him as trustee and for the due and faithful 
performance of his duties. 
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Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by the Appellant with the Registrar of the 
Supreme Court of Canada in accordance with section 60(1)(b) 
of the Supreme Court Act. As per section 66 of the Rules of 
the Supreme Court of Canada, interest is paid on money 
deposited as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into 
the Tax Court of Canada, pursuant to an order of the Court, 
rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of 
the Court. 


Guarantee deposits—National Revenue 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the 
form of cash, promissory notes, and bonds which are required 
to be issued to, and held by the Government of Canada 
pursuant to an Exploration Licence in accordance with sec- 
tion 24 of the Canada Petroleum Resources Act. These secu- 
rities are a performance guarantee that the agreed exploration 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committes’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum 
Act, amounts received are either refunded to candidates or 
committees, or are transferred to non-tax revenues. 


During the year, an amount of $438,500 was transferred to 
non-tax revenues. 
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Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 


Halifax 1917 explosion pension account 


This account was established by section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for 
the continuation of pensions, grants and allowances following 
the dissolution of the Halifax Relief Commission. 


Indian band funds 


This account was established to record moneys belonging 
to Indian bands throughout Canada pursuant to sections 61 to 
69 of the Indian Act. 


TABLE 6.24 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
1997-98 1996-97 
$ $ 
Opening balance say te seein. fhe. ee 804,168,681 791,770,726 
RECEIPTS AND OTHER CREDITS— 
Oil royalties vase ne 16,604,969 31,061,676 
Gas royalties) 4... ectadtne ee os ae 54,090,419 48,919,269 
British Columbia agreement ......... 21,748 
Land and other claim 
SELLIEMENtS Seance rarer 3,700,000 3,078,096 
Sundries s herasc reba secrete 18,429,981 11,089,053 
92,825,369 94,169,842 
896,994,050 885,940,568 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
tiony P. agi: tds. hha acne 7,422,629 6,464,042 
Transfer pursuant to section 64 of the 
Indian: Acts srccrcco eerie Peron 86,004,451 75,306,621 
Sundries 77-5 scsmagasyeces hoes ras 243,798 1,224 
93,670,878 81,771,887 
Closing balancetimas.. 2) 220 ses 32 ee 803,323,172 804,168,681 


TABLE 6.25 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
1997-98 1996-97 
$ $ 
Openingibalance ns varecieists.s sevsncieres 121,716,221 120,515,205 
RECEIPTS AND OTHER CREDITS— 
Government inicresta nce in 55,206,404 65,520,648 
Land and other claim 
SCLLIEMENES meme Minn Aor ee ae 624,730 1,299,451 
Sundries! temcr es ae t eee mere tees 19,700,246 19,741,600 
75,531,380 86,561,699 
197,247,601 207,076,904 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
fOner rotten cere et 1,717,998 1,916,402 
Transfer pursuant to section 69 of the 
IndiamtAct errant cess sere ese ot geee.o a 69,215,025 74,129,989 
Sundriesweper rt tatitee tecnica aes 8,307,618 9,314,292 
79,240,641 85,360,683 
Closing balance naar pace atone ce tueleiereene 118,006,960 121,716,221 


Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians and mentally 
incompetent Indians pursuant to sections 42 to 51 of the 
Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates 
of deceased members of the Canadian Forces pursuant to 
section 42 of the National Defence Act. Net assets of estates 
are distributed to legal heirs under the administration of the 
Judge Advocate General, in his capacity as Director of Es- 
tates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelli- 
gence Service to encourage university studies. 
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Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys 
received from inmates at the time of incarceration, net earn- 
ings of inmates from employment inside institutions, moneys 
received for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connec- 
tion with the performance of duties, over and above their pay 
and allowances. 


Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources such 
as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regu- 
lations. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit 
of veterans or their dependents under certain conditions, and 
for the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.26 presents a summary of the balances and trans- 
actions for all other specified purpose accounts. 


TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 


Office of the Superintendent of Financial Institutions— 


Insurance company liquidation..... 


Human Resources Development— 


Civil'serviee-insurance, fundiis. os aec cpl cuba uce,s hee ictos sn 


National Defence— 
Regular forces death benefit account, 


Table 62720", 723 Meee aoe 


Treasury Board— 
Public Service death benefit account, 


Table 622 8 cvaartocung stn been hae 


Veterans Affairs— 


Returned soldiers’ insurance fund .... 
Veterans insurance fund............. 


Total insurance and death benefit accounts 


Pension accounts— 
Human Resources Development— 


Annuities agents’ pension account.... 


Solicitor General— 
Royal Canadian Mounted Police— 


Dependants’ pension fund......... 


Treasury Board— 
Locally engaged contributory pension 


QCCOUN Cerri. ce eieieieieretoeoieiens iene es 


Totalipensioniaccounts(). Sse jee iso 


Other accounts— 
Agriculture and Agri-Food— 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 


diversifications® J ofiaeagail- tie: 


Commodity Industry Development Fund—Province.......... 


Crops Sector Companion Program— 


Saskaichewal.. vote corn 


Shared-cost agreements— 


Researchit. sacar etc ernnerereere 
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April 1/1997 
$ 


38,097,873 


9,254,246 


172,073,804 


1,343,318,410 
185,820 


14,581,820 
14,767,640 


Si 911,973 


19,362 


27,572,681 


27,592,043 


1,203,900 
9,155,181 


109,540,268 
1,190,702,185 


11,102,002 
1,321,703,536 


Receipts and 
other credits 


$ 


823,205 


316,183 


29,564,994 


203,012,831 


343,424 
343,424 


234,060,637 


2,585 


2,700,731 


360,039 


3,063,355 


6,533,109 
231,508 


555,578 
451,813,537 


20,725,838 
479,859,570 


Payments and 
other charges 


$ 


655,760 


23,877,375 


87,285,086 
24,780 


1,156,611 
1,181,391 


112,999,612 


1,508,099 


360,039 


1,868,138 


7,620,071 
3,284,717 


110,095,846 
386,213,947 


16,925,346 
524,139,927 


March 31/1998 
$ 


38,921,078 


8,914,669 


177,761,423 


1,459,046,155 


161,040 


13,768,633 
13,929,673 


1,698,572,998 


21,947 


28,765,313 


28,787,260 


116,938 
6,101,972 
1,256,301,775 


14,902,494 
1,277,423,179 
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TABLE 6.26 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1997 


Receipts and 
other credits 


Payments and 
other charges 
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March 31/1998 


$ $ $ $ 
Canadian Heritage— 
Mackenzieiingatrust:aGCOUunt (er aairaviersete creer eiciseraaiaa = 286,565 14,738 16,290 285,013 
Miscellancous projects: GepOsitS re cr tiniest rer eer sieier. were ae 276,441 1,623,813 1,221,028 679,226 
Shared-cost agreements—Conferences 
MN (alin ara hor nk hires eee een os nee cen tars 9,432 4,093 5,339 
Shared-cost/joint project agreements....................... 18,014 1,114 16,900 
Canadian Film Development 
Corporation— 
PRUVANCe OC COUNTS eit cMet Te the iin Mie et ory ath cy 14,524,318 38,024,771 25,449,677 27,099,412 
15,114,770 39,663,322 26,692,202 28,085,890 
Environment— 
Miscellaneous, projects. depositSs-rniasee ilar aaa ee 2,765,036 3,587,150 3,207,437 3,144,749 
Canadian Environmental Assessment 
Agency— : 
Public participation funding 
CORT AM ose rrs ei eee wets rau dsgove docs: s flaps coe a aies a aus eyai > 122,466 93,000 64,151 Pies 
2,887,502 3,680,150 3,271,588 3,296,064 
Finance— 
Common school funds—Ontario and Quebec................ ZO 2,677,771 
OLEISMIClALMS MUNG misc s(oceaee rer ta tere acini marcia ate ay ee 179,020 179,020 
Petro-Canada Limited—Cash reserve” .................0.. 
War claims fund—World 
ETS) | EE a Raa a ad ene Een ranean 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
AP TOEINON (Giese see eee ecece Sey aia else ier ls Aueinae paecasan) ershalis (ois fe Le WU Ae) 3,697,514 3,012,837 1,796,427 
Miscellaneous projectsideposits emnciaen ss cece ins 6,286,799 13,912,810 12,422,887 7,776,722 
AICSIOR SCIZEG: ASSCLS mates Cee oe ears oT ee EO eee 717,054 285,162 248,064 754,152 
8,115,603 17,895,486 15,683,788 10,327,301 
Foreign Affairs and International Trade— 
Canadahoundation account Gyeyecuis) iocctiepesicioe levactarcrerualls's « 312,965 37,999 41,649 309,315 
Wesssecunites ne ldun trustey were eicisr tenes asirisiey severe 309,381 327,961 314,174 295,594 
deposits in a special bank account.................. 3,584 324,809 334,946 135721 
690,769 690,769 
Financial assistance to Canadians abroad................... 238,390 1,089,959 1,186,409 141,940 
Funds from non-governmental organizations................ 525,023 6,131,089 S952, 592 723,580 
Shared=costprojectscerts rs ve oe erat heer tec nee easter eee 882,971 9,886,900 10,228,842 541,029 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 11,922 343,936 337,675 18,183 
NAFTA Secretariat, Canadian Section— 
Shared-costiagreementsze dan. crete Gyn 06 5 as etnpeye susinig, 6 sho «10 16,152 4,134 12,018 
1,658,306 18,158,805 18,380,361 1,436,750 
Health— 
Canadian Sports Pool Corporation—Other outstanding 
MADILT ES, rire ta a. osere aye ao ces aya ictus eee oreo ere eee aega ge eel ntence 50,000 50,000 
Collaborative research projects scriciascieeia tact rr cick 137,640 627,471 362,304 402,807 
Miscellaneous federal/provincial projects................... 316,397 5,254,324 4,838,052 732,669 
Pan American Health Organization (SIREVA)............... 25,792 125,706 122,401 29,097 
Worlditicalth’ Organizations orn cicl iiristea iy rede aicte cherie 149,153 94,319 555955 87,939 
Medical Research Council— 
Dyskinesia and torticollisireseach’=-mepeeriaee ee iersio cies 84,164 2,566 9,000 77,730 
763,146 6,104,386 5,487,290 1,380,242 
Human Resources Development— 
Pall wages SUSPEDSCACCOUUL wine itier ir eter Emre tater 10,935 1,676 1,677 10,934 
Federal/provincial shared-cost project.................0+00- 96,925 12,395,884 12,395,740 97,069 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS).. 1,477,475 218,466 1,695,941 
Wabour standards suspense! account). cee eu spa yes 2,448,676 1,905,736 940,669 3,413,743 
4,034,011 14,521,762 13,338,086 5,217,687 
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TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Indian Affairs and Northern Development— 


Fines=-IndianvActhen sega ts pee le eee oes Mieerne sie eid coc 


Indian agencies revenue trust bank 


GC COURS oreo spear alee een Gere) aire thn ener ei vinrscolerst aie aTSIe sce atv 


Indian band funds— 


Shares-:and'certificatestwes aac vi. cients ee i nee 
ICESSeSCCUIILICS He LG NuTUStanee ie neal mec Ere ete 


Indian compensation TUNG Swe here estat eens eee tel: 
Indi anpmoneys: suspense aCcOUDt rite tn at aac ee 
IndiantspecialcaccountsSs: m-mec tren etre 


Treaty Land Entitlement 


(Saskatchewan) Rundateaes saris oe ie eke ohessteetote 


Industry— 


Canada/Provinces Business Service Centre ................ 


Income from securities in trust—Bankruptcy and 


InsolvencysAc tage bat ccs else yore, oie oleh oletese ites osenetociers 
Petro-Canada Enterprises Inc—Unclaimed shares........... 
Securities in trust—Bankruptcy and Insolvency Act......... 

Wess -sSCCUTILIESIHOLGNMNTUS tice ree le ie terete are eee cle 


Shared-cost agreements—Tourism.................-....04. 
Shared-cost/joint project agreements—Research............ 
Shared-cosh projects: \tacce aya eet ks eta aae ee ores 


Unclaimed dividends and undistributed assets— 


Bankruptcy. andiInsolvencysAct > oa. 2: cls seas amie lees 
Canada Business Corporations Act ..................005. 
Winding -up ACh cyan cs okegsess ciore ier vets fovelere etogege chet rhe ore cctetols 


Atlantic Canada Opportunities Agency— 


Federal/provincial agreement—Advance account ......... 


Canadian Space Agency— 


Radarsat Amrik eect oekcastedcias iste erent ayers sie role ers 


National Research Council of Canada— 


Erpist PUN oy oreo sscyaeteser meee euro eae ice ove es) gaeegs cane aya ages 2 = 
Natural Sciences and Engineering Research Council— 
Trust; fonds ava screws gapretiaters\ayy oo less oie city erekene eve chores 


Social Sciences and Humanities Research Council— 


Queen's Fellowship fundincy. tee aerlte ie 
EQUSt Und a cane she gate xtra: hae scl creat ol uence a age Wane vs 


Statistics Canada— 


Project CEPOSItS 207 jccssiae Rc seseyorn omienee ste Shanes Crea tats Meanie ores 


Western Economic Diversification— 


Jobs and economic restoration iniative ................... 


Justice— 
Federal Court of Canada— 


Federali\Court'special accountiyaer). <a eeri cies oe tere steve 


National Defence— 
Foreign governments— 
United Kingdom— 


British Army—Suffield, Alberta....................... 
WainwriehtrAlberta...o.iutacnoss pdaioe« 

Opheractt vities: sata. cheers cise secre 

nitedStates of American...+.0- vue elegance aon ae 


Federal Republic of Germany— 


German Army—Shilo, Manitoba...................... 
Other achivitiess-c.s een ee eee 
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April 1/1997 
$ 


357,170 
72,214 
72,214 
20,000 
20,000 

222,340 


23,781,719 
1,256,324 


25,617,553 


42,956 
746,910 
31,266 
31,266 


191,463 
462,380 
287,735 
2,127,652 
1,073,901 
529,659 
519,511 
449,704 
10,487,330 
1,044,457 


257,288 
24,136 


4,414,492 


22,659,574 


23,062,599 


8,616,503 
1,947,405 
4,579,295 

33,902 


6,835,430 
8,827,227 
4,081,712 


Receipts and 
other credits 


$ 


22,069 


4,179,347 
4,179,347 


15,278,779 
348,074 


12,706,210 
28,355,132 


400,000 


Sp Ss2 


653,027 
112,849 
1,389,277 


2,128,765 
3,500,534 


2,772,800 


12,690,683 
708,849 


7,854 
226,377 


54,016,301 


4,800,000 
83,010,448 


12,286,726 


45,445,984 
4,886,753 
19,078,898 
213,095 


23,055,617 
36,317,602 
11,718,361 

920,022 


Payments and 
other charges 


$ 


4,158,834 
4,158,834 


16,811,751 
233,660 


12,706,210 
29,751,621 


400,000 


33,038 


594,817 
220,049 
1,154,305 
2, 1335017 
3,362,980 
3,081,688 
45,794 
125715229 


769,146 


15,000 
20,000 


54,710,649 


2,025,831 
80,737,639 


15,340,561 


48,513,886 
6,126,257 
20,406,796 
32,682 


21,818,506 
31,046,441 
10,692,958 

789,684 


March 31/1998 
$ 


5191239 


92,727 
92,727 


20,000 
20,000 


222,340 
22,248,747 
1,370,738 


24,221,064 


46,088 
713,872 
31,266 
31,266 


249,673 
355,180 
522,707 
2,123,300 
1,211,455 
529,659 
210,623 
403,910 
10,606,788 
984,160 


250,142 
230,513 


3,720,144 


2,774,169 
24,932,383 


20,008,764 


5,548,601 
707,901 
SOLS MSL) 
214,315 


8,072,541 
14,098,388 
5,107,115 
130,338 


TABLE 6.26 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Total 


Total other specified purpose accounts 


Non-government agenciest 4.2 = nan. nee nee eee 


North Atlantic Treaty Organization (NATO)— 


Infrasinicture!projects/4-t A. aaaces rae Vee Soto 


Natural Resources— 
Atomic Energy of Canada Limited regional seismic 


MONOMNS StauON Maa ceye onus sus Com ew ee ce nas 
Continental geoscience division—Ontario Hydro........ 
Market development incentive payments—Alberta....... 
Miscellaneous projects deposits....................0.. 
Shared-cost agreements—Research.................... 
Shared-costsprojects.ccy5 ans ao ete eats setae. = 


Public Works and Government Services— 


Rrancophone SUMMiItS!yc ise tetera site reteecte ter sste snes 
Interest on bonds—lInsurance companies ............... 
Military purchases excess funds deposit................ 

ESS SECUTILIES TC LGUII TUS U ersterertaetry ste reenter ete renee 


Solicitor General— 


Joint research and development projects................ 


Royal Canadian Mounted Police— 


Joint research and development projects.............. 
Mounted Police}Foundation «-.....,222. sees eae- 
Seized assets—Canadian funds ..................... 
seized assets—US funds ....05).< 2.4222 deeb ee eet 
Sponsorship Agreement—Contnbutions.............. 


Treasury Board— 


Egypt-Canada Memorandum of Cooperation............ 


Veterans Affairs— 


ATIMYDENCVOLENE LUNG line ss atatete kote eicys 2 ais wis erent or a staes 


This account is now reported in Table 6.23. 


April 1/1997 
$ 


Shee 1,204,525 


iA. 6,579,359 


42,705,358 


aie 32,458 
ves 9,841,156 
mee 4,883,110 
EN 2,308,489 
Socr 2,348,523 


19,413,736 


Sh 170,515 
#45; 39,001,588 
cpr 39,001,588 


170,515 


apie 187,244 


f sire 34,752 
Bereta 2,270,265 
aay (4,410) 
ek 388,642 


2,876,493 


a AE 9,450 


AB 102,679 


1 eae 1,493,755,858 
ese 14,534,000 


ao 1,479,221,858 
meters 3,084,325,874 
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Receipts and 
other credits 


$ 
13221974 


104,095 
143,063,348 


48,533 


3,342,180 
2,354,377 
4,246,755 
9,991,845 


128,502 
170,463 
9,228,548 


9,228,548 
9,527,513 


197,497 


486,483 
120,377 
78,154 
4,770 
151,701 
1,038,982 


760 
867,158,235 


867,158,235 
1,104,282,227 


. Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Payments and 
other charges 


$ 
796,006 


11,564 
140,234,780 


48,533 


2,593,146 
4,110,942 
2,770,630 
3,321,954 
12,845,205 


110,989 
170,463 


9,228,548 
9,228,548 
9,510,000 


20,931 
10,802 
2,280,296 


74,668 
2,386,697 


2,075 


103,439 
897,905,259 


897,905,259 
1,012,773,009 
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March 31/1998 


$ 
1,731,440 


6,671,890 
45,533,926 


32,458 
7,248,010 
4,114,348 
1,892,236 
3,273,324 

16,560,376 


188,028 


48,230,136 
48,230,136 


188,028 
384,741 


465,552 
144,327 
68,123 
360 
465,675 
1,528,778 


7,375 


1,463,008,834 
14,534,000 


1,448,474 ,834 
3,175,835,092 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate of 
Northumberland General Insurance Company. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants who 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to section 62(2) of the 
Public Service Superannuation Act. As of April 1, 1997, the 
Department of Human Resources Development assumed the 
responsibility for the administration of the Civil Service In- 
surance Act. 


The number of policies in force now stands at 2,372 and 
the average age of the policyholders is 80.6 years. During the 
year, receipts and other credits consisted of premiums of 
$7,315 on 67 contracts and, an amount of $308,844 (charged 
to expenditures) representing an adjustment to bring the bal- 
ance in the fund into agreement with the actuarial valuation 
as at March 31, 1997. Payments and other charges consisted 
of death benefits for 144 claims, $618,569; cash surrender 
value paid on 3 policies, $13,115; and settlement annuities 
paid to 48 beneficiaries, $24,052. 


On the prescribed actuarial assumptions, the liabilities in 
respect of the benefit plan established under the Act are 
estimated at $9,227,488 as of March 31, 1998. The balance of 
the Account as of that date is $8,914,669. The dificit is 
therefore at $312,819. Pursuant to subsection 16(3) of the 
Civil Service Insurance Regulations, this amount will be 
credited to the Account in the current fiscal year from the 
Consolidated Revenue Fund. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits 
consist of: (a) contributions by participants; (b) Govern- 
ment’s contribution paid in respect of participants who, at the 
time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act; (c) single 
premiums payable by the Government in respect of regular 
forces participants who became entitled to a basic benefit of 
$5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the Cana- 
dian Forces Superannuation Act or the Defence Services Pen- 
sion Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 


TABLE 6.27 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1997-98 1996-97 
$ $ 
Opening balance? nee eee 172,073,804 168,100,581 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel.......... 10,212,396 10,024,503 
Government’s contribution........... 1,988,115 2,118,281 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution.............. 657,434 632,090 
Interests iyac/sesaser tt stains mecitotemp nee. 16,707,049 16,622,721 
29,564,994 29,397,595 
201,638,798 197,498,176 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
ContinvationrAct=-— seas eee 23-80 cone 25,424,372 
Closing balance gs. sees. 6s ts es 177,761,423 172,073,804 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or 
were in receipt of an annuity under Part I of the Public Service 
Superannuation Act; and, (b) benefits of $5,000 paid in re- 
spect of participants who, at the time of death, were employed 
in the Public Service, or were in receipt of an annuity under 
Part I of the Public Service Superannuation Act, and on whose 
behalf a single premium for $5,000 death benefit coverage for 
life has been made. 


TABLE 6.28 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
1997-98 1996-97 
$ $ 


Opéningybalance),.)).-:ic hese cas hy Sele 1,343,318,410 1,231,507,422 


RECEIPTS AND OTHER CREDITS— 


Contributions— 
Employees— 
Government and Public Service 
COMPOrations.y, te fesien | Racine 60,951,305 61,586,332 
Government— 
Generali 24 65) Seb. eee ie 5,429,724 5,367,269 
Single premium for $5,000....... 1,311,978 1,466,856 
Public Service corporations......... 2,424,788 2,412,118 
INGLES (nee REMI Le Re scutes Me 132,895,036 124,806,807 
203,012,831 195,639,382 


1,546,331,241 1,427,146,804 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


General: .. 5... eenoged det cee one 65,156,693 63,810,982 
Lifeicoverage of $5:0002r. 0s a. sone 22,049,933 19,809,912 

Other death benefit 
PAYMENS A. oe os a hele cee no NS 78,460 207,500 
87,285,086 83,828,394 


Glosingbalances2t=. cine rie: Sat abn Bae 1,459,046,155 1,343,318,410 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial adjustment as at March 31, 1997 of $143 was 
charged to the account during the year and was credited to 
revenues. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1997 of $293,202 was 
credited to the account during the year and was charged to 
expenditures. The final date on which application for this 
insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of 
members of the Force (other than commissioned officers) who 
are subject to the Pension Continuation Act. There are no 
longer any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally 
Engaged Pension Regulations, provides pension benefits to 
locally employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally engaged employees, and charged with the subsequent 
payment of benefits. 


‘Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer 
than fifty members contributing to the plan. 
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Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the Na- 
tional Tripartite Stabilization Program for Beef in respect of 
sales in its final year of operation, net of their contributions 
under the Net Income Stabilization Account Bridge Program. 
This account earns interest at the rate established by the 
Minister of Finance. Funds in the account are to be used for 
programs, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and 
market development but may not be used for direct support to 
producers or processors. 


Crops Sector Companion Program—Saskatchewan 


The Crops Sector Companion Program was designed to 
provide additional assistance to Net Income Stabilization 
Account (NISA) participants in Saskatchewan, who produced 
eligible commodities, in the event of reduced farm cash re- 
ceipts in the 1995 and 1996 calendar years. Payments were to 
be made to producers if crop sector revenue fell below a 
guaranteed revenue target for each of the two years. 


Under the Program, the federal Government and Saskatch- 
ewan provided annual premium contributions of $54.5 million 
and $30.5 million, respectively for each of the two years. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government would make 
an additional contribution not exceeding $50 million for the 
two-year period. Saskatchewan contributed an additional 
$45 million, from its share of the Gross Revenue Insurance 
Program (GRIP) surplus. 


Although the federal liability under the Program was 
capped at a maximum of $159 million, the actual federal 
contributions were subject to payments being triggered. An 
unused premium contributions at the conclusion of the Pro- 
gram were to be refunded to the federal Government and to 
Saskatchewan in proportion to their respective contributions. 
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No payments were triggered to producers for either the 
1995 or 1996 calendar years based upon the calculation for- 
mula using annual farm cash receipts from Saskatchewan. An 
amendment to the agreement specified how the monies paid 
into the account, plus interest earned and the $50 million 
additional federal contribution would be paid out. The federal 
monies have been transferred to the Crop Reinsurance Fund 
of Canada for Saskatchewan and the provincial monies have 
been paid to Saskatchewan to reduce the deficit in the Crop 
Reinsurance Fund of Saskatchewan and to provide $5 million 
as start-up funding for a New Crops Companion Program in 
1997. The monies have been paid out and the account has been 
closed. 


This account recorded the Saskatchewan’s share of the 
Program. The federal Government’s share is reported in Ta- 
ble 4.6 (Section 4 of this volume). 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act and the Federal/Provincial Agreement 
establishing the Net Income Stabilization Account Program, 
to help participating producers of qualifying agricultural 
commodities achieve long term improved income stability. 
The Program allows participants to deposit funds up to prede- 
termined limits into an account held at a participating finan- 
cial institution, and receive matching contributions from the 
federal and provincial governments. 


For the fiscal year ending March 31, 1998, participant 
deposits pertained in most part, to the 1996 stabilization year 
(the period for which a participant filed a 1996 tax return). 
Participants are entitled to make matchable deposits based on 
eligible net sales (ENS) which are limited to $250,000 per 
individual. For the 1996 stabilization year, the Agreement 
allowed for base matchable deposits of up to 3 percent of the 
ENS for most qualifying commodities. Additional participant 
deposits were allowed by separate agreement between Canada 
and a province. 


Participants are entiled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 


The account records transactions relating to the Consoli- 
dated Revenue Fund as follows: 


(a) Government matching contributions on participant 
matchable deposits, for the 1996 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between 
the federal and provincial governments, calculated on 
participant contributions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers (a stabilization 
trigger and a minimum income trigger). 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


-This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on the public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved 
as a place of historic interest, and also to provide accommo- 
dation for study and research. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 
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Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained unrein- 
vested at year end. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Public participation funding program 


This account was established to record deposits received 
from provinces, territories or private organizations to provide 
funds to assist public participation on high level nuclear fuel 
waste in the Canadian Environmental Assessment Agency. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, 
Chapter 200, to record the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
directly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the 
public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale 
of property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custo- 
dian of Enemy Property or from other sources, and payments: 
(a) to eligible claimants for compensation in respect of World 
War II; (b) of a supplementary award amounting to 50 percent 
of the original award (PC 1958-1467, October 23, 1958); and, 
(c) of expenses incurred in investigating and reporting on 
claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 
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Federal/provincial cost-sharing agreements 


This account was established to record the deposit of 
moneys received from the provinces for cost-shared programs 
according to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and 
Oceans from a person contravening the Fisheries Act. Monies 
so received are held in the Consolidated Revenue Fund pend- 
ing final resolution of the case by the Minister of Fisheries 
and Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements 
for the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assis- 
tance to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department 
of Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—lInternational conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 
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Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development of common information man- 
agement systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation 
which are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relat- 
ing to the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint fed- 
eral/provincial projects in the areas of hospital admi- 
nistration, hospital facilities design and other related health 
issues. 


Pan American Health Organization (SIREVA) 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strenghning project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Ameri- 
cas. It also includes a project to strengthen epidesmiological 
and laboratory infrastructure for the diagnosis and surveil- 
lance of S. pneumoniae in support of vaccine development. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 5(3) of the Medi- 
cal Research Council Act, to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
in the fields of dyskinesia and torticollis. The interest received 
is used for the payment of research grants. Other donations 
are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing 
agreement with the federal Government. Disbursements are 
made to pay the provinces’ share of costs per official agree- 
ments or to refund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, section 251, and the Canada Labour 
Standards Regulations section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The as- 
sessments are payable either directly to the employee, 
or to the Minister of Human Resources Development 
who is required to transmit the payment to the em- 
ployee; 


(b) payments received from employers who are in arrears 
in paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Human Resources 
Development from employers who cannot locate em- 
ployees. Efforts are then made to locate employees. 
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Fines—Indian Act 


Fines collected as defined in section 104 of the Indian Act, 
are credited to this account for the benefit of the bands or 
members of the bands. Expenditures may be made per the 
direction of the Governor in Council to cover certain costs in 
the administration or promotion of the purpose of the relative 
law. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for 
Indians in authorized banks across Canada. These moneys 
include such items as deposits and payments on leases held 
for individual Indians, and those to be split between individ- 
ual Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account was established under the Jndian Act, to 
record the historical value of Transalta Utilities Ltd shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of 
the Receiver General for Canada for the credit of the Blood 
Indian Band. Any dividends received are credited to the reve- 
nue account of the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys 
received from the sales of Indian lands and easement compen- 
sation where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an 
Indian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit 
or licence, settlement of litigation, registration of the Indian 
or identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Missing individual—Estate distribution to which a 
missing individual is entitled is held in this account. 


(b) Quebec fur account—This account records moneys 
received from the sales of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 
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Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the 
Department of Indian Affairs and Northern Development. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last 
registered owner, in this case, the stockbroker. The dividends 
are forwarded to the Superintendent of Bankruptcy for safe- 
keeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established to record the liability to 
shareholders who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 
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Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of 
the Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when 
funds are paid to them. 


Unclaimed dividends and undistributed 
assets— Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the 
Winding-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from non- 
federal partners for their share of costs under various projects. 
Monies are disbursed on behalf of contributors as projects are 
undertaken. Unused funds are to be returned to contributors. 


Radarsat 


This account was established to record moneys received 
for both cost-sharing and advance payments for Radarsat 
scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from other governments 
and organizations outside the accounting entity, to cover ex- 
penditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds 
received from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability 
to other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was estab- 
lished by Vote 45a, Appropriation Act No. 5, 1973-74. The 
interest earned is used for the payment of fellowships to 
graduate students in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Jobs and economic restoration iniative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Federal Court special account 


This account was established to maintain accounts on be- 
half of litigants before the Court. These accounts record the 
moneys paid into the Federal Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held in 
trust pending payment of such moneys, in accordance with a 
judgment of the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private 
sector laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 
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Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received 
from Atomic Energy of Canada Limited, to accommodate the 
cost-sharing of expenses required to operate a network of 
regional seismic monitoring stations in the provinces of On- 
tario and Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and 
the Government of Alberta dated September 1, 1981 and 
pursuant to section 39 of the Energy Administration Act. The 
original term of the agreement was from November 1, 1981 
to January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments are being 
made from the account for the Natural Gas Vehicle Program, 
the Natural Gas Fuelling Station Program, and the Energy 
Efficiency and Alternative Energy Progam through to 
March 31, 1998. 


Miscellaneous projects deposits—Natural 
Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the “Agence de coopération culturelle et tech- 
nique” (Paris) for completing projects involving the industri- 
alization of the French language and the promotion of new 
French terms in both scientific and technical fields. 
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Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under 
the Insurance Companies Act. Debits represent the payment 
of the same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unutilized funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs 
incurred under various research project agreements. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover 
expenditures related to community policing, educational, pro- 
motional and public relations projects throughout Canada. 


Seized assets—Canadian funds 


This account was established to record moneys seized 
during the course of investigations and drug seizures under 
the Criminal Code of Canada, the Narcotic Control Act, the 
Food and Drug Act, the Customs Act and the Excise Act. The 
funds are held pending Court decisions. 
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Seized assets—US funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed 
to the Royal Canadian Mounted Police pursuant to sponsor- 
ship agreements for use in community policing programs. 


Egypt-Canada Memorandum of Cooperation 


This account was established to facilitate funding of expen- 
ditures as outlined in the Egypt-Canada Memorandum of 
Cooperation. 


Army benevolent fund 


Pursuant to section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 9.01 percent 
per annum was credited semi-annually for the period June 29, 
1995 to June 28, 1997 on the minimum monthly balances. 


Payments were made out of the fund to or for the benefit 
of World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 


During the year, the account was closed. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
management of the Department of Human Resources Devel- 
opment in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and estimates in these financial statements are 
management’s responsibility. Management is also responsible 
for all other information in the Annual Report of the Canada 
Pension Plan and for ensuring that this information is-consis- 
tent, where appropriate, with the information contained in the 
financial statements of the Canada Pension Plan Account and 
the Canada Pension Plan Investment Fund. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of financial information, and to ensure that trans- 
actions are in accordance with the Canada Pension Plan (Act) 
and Regulations, as well as the Financial Administration Act 
and Regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, audits the financial statements and 
reports to the Minister of Human Resources Development. 


SERGE RAINVILLE 


Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 


July 30, 1998 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of revenue, expenditures and 
balance of the Canada Pension Plan Account and the state- 
ment of purchases, disposals and balance of the Canada Pen- 
sion Plan Investment Fund for the year ended March 31, 1998. 
These financial statements are the responsibility of the man- 
agement of the Department of Human Resources Develop- 
ment. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balances of the Account and the 
Investment Fund as at March 31, 1998 and the revenue and 
expenditures of the Account and the purchases and disposals 
of the Investment Fund for the year then ended in accordance 
with the accounting policies set out in Note 2 to the financial 
statements. 


I wish to draw to your attention that, as disclosed in Note 5, 
overpayments for disability benefits occur. Plan admi- 
nistrators have taken additional measures to prevent, detect 
and estimate the occurrence of mispayments. At the present 
time, these measures are not fully operational. This situation 
will require close monitoring to ensure that these measures, 
including sufficient reassessments to verify the continuing 
eligibility of beneficiaries, are implemented satisfactorily. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 30, 1998 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF REVENUE, EXPENDITURES AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1998 
(in millions of dollars) 


1998 1997 
Revenue 
Contributions (Note!3):;..rsacer ott ive 12,790 11,391 
Interesty@Notex4)\ 2 oe ccm eee hot a 3,950 4,118 
16,740 15,509 
Expenditures 
Pensions and benefits (Note 5) 
IGtIneMeN tes coisa circ eae 11,827 11,179 
Disabilitve ecco ck tie cine 2,542 2,512 
Survivor’ 28 S25 A a aa 2,447 2,309 
Deathe aoe. etek. ee ee ek 269 234 
Disabled contributor’s child ......... 250 245 
Orphan. aesa2 cohen una tk id Gece 202 197 
17,537 16,676 
Administration costs (Note 6).......... 298 242 
17,835 16,918 
Excess of expenditures over revenue........ (1,095) (1,409) 
Balance at beginning of year.............. 37,759 39,168 
Balancevat end/ofiwveate,. a vsmrmte an alee 36,664 - 37,759 
Represented by: 
Canada Pension Plan 
Investment FUNG Gan cree eran cee 32,459 34,041 
Deposit with the Receiver 
Generalifor Canada... a. st ck 4,205 3,718 
36,664 37,759 


Contingencies (Note 8) 
The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN INVESTMENT FUND 


STATEMENT OF PURCHASES, DISPOSALS AND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1998 
(in millions of dollars) 


Investment in securities (Note 7) 
Newfoundland >.) Pate oO tera taoilivilen. bee 


Balance at 
beginning 
of year 


706 
156 
Pe 
944 
111 
14,957 
1,789 
15522) 
4,335 
4,773 
4 


30,574 
3,467 
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Balance 

at end 

Purchases Disposals of year 
33 673 
7 149 
63 1,214 
48 896 
8 103 
851 14,106 
91 1,698 
69 1,453 
163 4,172 
238 4,535 
4 
1,571 29,003 
11 3,456 
1,582 32,459 


The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


SERGE RAINVILLE 


Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1998 


1. Description of the Canada Pension Plan 


(a) General 


The Canada Pension Plan began in 1966. It is a com- 
pulsory and contributory social insurance program 
operating in all parts of Canada, except Quebec, which 
operates a comparable program. The Plan’s objective 
is to provide a measure of protection to workers and 
their families against the loss of earnings due to retire- 


ment, disability or death. 


(b) Establishment and authority 


The Canada Pension Plan (CPP) is a federal/provincial 


plan established by act of Parliament in 1965. 


The Minister of Human Resources Development is 
responsible for the administration of the act governing 
the Canada Pension Plan, other than collecting contri- 
butions, which is the responsibility of the Minister of 
National Revenue. The Minister of Finance and his 
provincial counterparts are responsible for setting 


CPP contribution rates. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by the Act, to 
record the contributions, interest, pensions, benefits 
and administration costs of the Plan. The authority to 


spend is limited to the balance of the Account. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by the Act, 
to record the investment in securities of provinces, 


territories and Canada. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not 
considered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 


ment. 


(c) Financing 


CPP is financed on a pay-as-you-go basis, which 
means that the Plan operates on a current basis with 
pensions and benefits being paid out of current contri- 
butions. The balance in the Account is planned, over 
time, to equal approximately four times the annual 


payments projected for the following year. 


CPP is financed from contributions and interest earned 
by the Investment Fund. Contributions are paid 
equally by employers and employees. Self-employed 


workers pay the full amount. 
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From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
has increased yearly by 0.2 percent to reach 5.6 per- 
cent in 1996. In 1997 and 1998, the combined contri- 
bution rate was increased by 0.4 percent to reach 
6.0 and 6.4 percent respectively. The maximum com- 
bined contributions are $1,938 for 1997 and $2,138 for 
1998. 


Bill C-2, which was proclaimed on December 18, 
1997, provides a schedule of contribution rates for 
1997 to 2003 and subsequent years. As required by the 
Act, the Chief Actuary of the Office of the Superinten- 
dent of Financial Institutions prepares a periodic actu- 
arial report whenever a Bill is introduced in the House 
of Commons to amend the CPP. Therefore, the Chief 
Actuary prepared the Sixteenth Actuarial Report, on 
the basis of the Fifteenth Report, to show the effect of 
Bill C-2 on the long-term financial status of the CPP. 


As stated in the Act, changes to contribution rates 
require the approval of at least two-thirds of the prov- 
inces having in the aggregate not less than two-thirds 
of the population of all included provinces. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is pay- 
able to each contributor at age 60 or older, according 
to the provisions of the Act. The monthly amount is 
equal to 25 percent of the contributor’s average 
monthly pensionable earnings during the pensionable 
period. The amount may be reduced or increased de- 
pending upon whether the contributor applies for a 
retirement pension before or after age 65. This adjust- 
ment cannot exceed 30 percent. The maximum 
monthly pension payable at age 65 in 1998 is $744.79. 


Disability benefits—A disability benefit is payable to 
a contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit 
to be paid includes a flat rate portion and an amount 
equal to 75 percent of the earned retirement pension. 
The maximum monthly disability benefit in 1998 is 
$895.36. 


Survivor’s benefits—A survivor’s benefit is payable to 
the surviving spouse of a deceased contributor, ac- 
cording to the provisions of the Act. For a spouse 
under the age of 65, the benefit consists of a flat-rate 
portion and an amount equal to 37.5 percent of the 
deceased contributor’s earned retirement pension. A 
surviving spouse between the ages of 35 and 45 who 
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is not disabled or who has no dependent children 
receives reduced benefits. For spouses aged 65 and 
over, the benefit is equal to 60 percent of the retire- 
ment pension granted to the deceased contributor. The 
maximum monthly benefit payable to a surviving 
spouse in 1998 is $446.87. 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the Act, each child of a contributor who is 
receiving disability benefits or who died is entitled to 
a benefit as long as the child is under the age of 18, or 
is between 18 and 25 and attending school full-time. 
The flat-rate monthly benefit in 1998 is $169.80. 


Death benefits—According to the Act, a death benefit 
is a one-time payment to, or on behalf of, the estate of 
a contributor. The benefit amounts to either 10 percent 
of the maximum pensionable earnings in the year of 
death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 1998 is $2,500. 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of 
indexation for 1998 is 1.9 percent. 


2. Accounting policies 


The financial transactions affecting the Account and 
the Fund are governed by the Act governing the Canada 
Pension Plan and its regulations. 


The Act does not require that the pensions and benefits 
be prefunded. Accordingly, the financial statements do not 
provide information on the adequacy of the balance in the 
CPP Account to meet, on an actuarial basis, the future 
obligations of the CPP. 


(a) Canada Pension Plan Account 


Contributions are recorded when funds are received 
from Revenue Canada. As stated in Note 3, funds 
transferred by Revenue Canada are estimated and are 
subject to review and adjustments. Adjustments, if 
any, are recorded as contribution revenue in the year 
the funds are received or reimbursed. 


Interest revenues are recorded when received. 
Pensions and benefits are recorded when paid. 


Administration costs are recorded on a modified cash 
basis of accounting. This basis of accounting allows 
the recording of amounts paid in a specific period after 
year-end. 


(b) Canada Pension Plan Investment Fund 


Securities are shown at cost, which is equal to the face 
value at the time of purchase. 
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3. Contributions 


The Department of Finance estimates annual contribu- 
tions based on an estimate of pensionable earnings. The 
calculation of pensionable earnings is based on a formula 
using many factors such as the growth in the number of 
contributors and in the average pensionable earnings. Al- 
though the Department of Finance uses recent data and 
Statistics in the calculation, a variation may occur in the 
factors used to estimate the pensionable earnings. For 
example, a variation of one percentage point in the number 
of contributors or in the average pensionable earnings for 
1997, would result, in each case, ina change of $142 mil- 
lion in estimated contributions. 


Revenue Canada transfers contributions to CPP based 
on the Department of Finance’s estimate of contributions 
to be collected for a calendar year as well as its own 
contribution collection schedule for the year. Actual pen- 
sionable earning and contribution amounts for 1997 and 
1998 will only be known once Revenue Canada has proc- 
essed all employers’ and self-employed workers’ declara- 
tions of contributions for 1997 and 1998. 


Adjustments, if any, are recorded in the year in which 
the funds are received or reimbursed. The reimbursements 
for 1996 and preceding years, paid in 1998, amounted to 
$145 million (reimbursement of $304 million in 1997). 


4. Interest 


1998 1997 


(in millions of dollars) 


Interest on investment in long term 


securities 
Provinces and Yukon Territory... 3,431 3,972 
Canad atnaetntramceramnea tener 354 355 


Interest on short term 

investments (3 month term) 

With"Canadaeye «epee tae ee i 13 
Interest on deposit with the 

Receiver General for Canada, 

at a weighted-average rate of 

3.53 percent (3.85 percent 

1118) 127A He a OR 158 178 


3,950 4,118 
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5. Pension and benefit mispayments 6. Administration costs 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefit payouts may 
be made. Such “mispayments” occur more frequently for 
disability benefits. There is greater subjectivity in the 
adjudication of these applications and, once accepted, 
beneficiaries must continue to meet the eligibility criteria. 


Management of the Canada Pension Plan periodically 
undertakes a study of the extent and nature of pension and 
benefit mispayments. The current study, which is based on 
the 1996 payment year, includes new procedures to im- 
prove the assessment of medical information for determin- 
ing the continuing eligibility of beneficiaries to receive 
disability benefits. Through statistical extrapolation, the 
study estimates the most likely value of undetected mis- 
payments at $40 million. This includes underpayments of 
$16 million and overpayments of $24 million. Disability 
mispayments, based on a review of 86.4 percent of the 
accounts selected as the study sample, have a most likely 
value of $23 million, which includes underpayments of 
$8 million and overpayments of $15 million. 


The previous year’s study, which was based on the 1995 
payment year, has now been revised to include the appli- 
cation of the new procedures. The revised estimate of the 
most likely value of undetected mispayments is $47 mil- 
lion (compared to $38 million estimated originally) of 
which underpayments represents $13 million ($12 million 
originally) and overpayments $34 million ($26 million 
originally). 


Management has taken several initiatives to improve 
the administration of the Plan. Treasury Board has ap- 
proved $268 million for the years 1997 to 2001 and sub- 
sequent years for the implementation of key initiatives 
which include, for example: 


implementation of a quality assurance program, 
significant increases in the number of reassessments, 
verifying the continuing eligibility of beneficiaries, 
and, 

introduction of new procedures used by the annual 


study on the extent and nature of pension and benefit 
mispayments. 
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1998 1997 


(in millions of dollars) 


Pension and benefit 


delivery and corporate 

services (Human Resour- 

ces Development 

Canada) en: see ai oe 189 143 


Collection of contributions 


(Revenue Canada)................- Te) 70 


Cheque issue and computer 


services (Public Works 
and Government Services 
Canada)h iy. Pv De Aine Sees Wf 15 


Accommodation (Public 


Works and Government 
Services Canada)...............+.> TS 13 


Actuarial services 


(Office of the Superintendent 
of Financial Institutions) ........... 1 1 


Investment services (Finance) ......... 


298 242 


Administration costs of the Account represent the cost 
of services received from a number of federal government 
departments and an agency. Those costs are charged to the 
Account in accordance with memoranda of understanding. 


The costs for pension and benefit delivery charged to 
CPP by Human Resources Development Canada include 
$43.4 million ($23 million in 1997) for the Income Secu- 
rity Programs Redesign Project (the Project). At 
March 31, 1998 the cumulative charges to CPP for this 
project amounted to $142.7 million. In 1997, an inde- 
pendent assessment of the Project implementation strat- 
egy was carried out. The assessment examined a series of 
risk mitigation options for consideration by management 
of the departments involved in the Project, i.e. Human 
Resources Development Canada, Public Works and Gov- 
ernment Services Canada‘and Treasury Board Secretariat. 
It was concluded that the Project’s functionality, architec- 
ture and implementation strategy were valid as developed, 
but due to a number of significant changes to the business 
environment over the six year life of the Project, and the 
challenges presented by the upcoming Year 2000, success- 
ful implementation as scheduled would be unlikely. 
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In light of the benefits already provided by the Project 
and the significant level of risk, effort and cost associated 
with pursuing the full implementation of a client service 
delivery network, and the recommendations of the inde- 
pendent assessment, it was decided to conclude the Pro- 
ject and to redirect the implementation strategy. 


7. Investment in securities 


The amounts invested in securities constitute the 
Canada Pension Plan Investment Fund. Investments in 
provincial, territorial and federal government securities 
are made with the cash on hand in excess of the three- 
month operating requirement. As required by the Act, the 
amount made available to each province is proportional to 
the total contributions made by residents of each province 
and territories during the previous 10-year period. Funds 
not borrowed by the provinces and territories are invested 
in federal securities. The securities of Quebec relate to the 
contributions of certain federal employees residing in 
Quebec. 


(in millions of dollars) 


Investment maturing Investment 
Long term investments: 
Within py earch cceets os we endo Oe nae lade e- eens Paeens 1,645 
PONS SVEAIS he vay rctanays nies «Raed an Aatertand aac 8,674 
Over S iV Cars irk c poch are taste c)2 RIAG sysce ofelenoneyatogevore ss /oe ie e oe 8 22,140 
dotal—Long termiinvestments acne jaicis easiness nrc eis erste 32,459 


Weighted average yield on long 
LEFINGINVESTMENtS: crse.c. =, otetoreiers orci oat -teratsoccaseececere sis adistetoneieeratecs 


8. Contingencies 


At March 31, 1998, there were 21,980 (26,131 in 1997) 
appeals relating to the payment of CPP pensions and 
benefits. Claims for these appeals could reach a maximum 
of $55 million ($31 million in 1997). 


A number of persons who have not applied for a dis- 
ability benefit, but who are potentially eligible, are being 
assisted by their respective provinces to secure their enti- 
tlement. Estimated unpaid retroactive entitlements related 
to these potential claims at March 31, 1998 amount to 
$11 million ($22 million in 1997). 


Any claim resulting from the resolution of these ap- 
peals or from retroactive entitlements will be accounted 
for as an expenditure of the period in which the claim is 
paid. 


March 31, 1998 
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All securities are non-negotiable and have a 20-year 
term or less as fixed by the Minister of Finance on the 
recommendation of the Chief Actuary of the Office of the 
Superintendent of Financial Institutions. The interest rate 
on the securities is determined by the Minister of Finance 
based on the average yield to maturity of all outstanding 
Government of Canada obligations with terms of 20 years 
or more. All disposals of securities are made, at maturity 
date, at face value. Interest earned on the investments is 
credited semi-annually to the Account. Funds derived 
from the disposal of securities in 1998 were added to the 
operating balance. In 1998, there were no funds available 
for long-term investment in provincial and territorial se- 
curities. 


At March 31, 1998, the balance in the Investment Fund 
was $32.5 billion. The following schedule presents the 
classification of securities by maturity dates and the 
weighted average annual rate of return on securities cur- 
rently held. Due to the redemption terms described above, 
the carrying value of these investments approximate fair 
value at year end. 


March 31, 1997 


Average yield Investment Average yield 
9.53% 1,582 9.08% 
13.48% 7,935 12.27% 
10.66% 24,524 11.06% 
34,041 
11.36% 11.25% 


9. Subsequent event 


The legislation covering the new Canada Pension Plan 
Investment Board came into force on April 1, 1998. The 
purpose of this Board is to improve the rate of return on 
the CPP fund by investing it prudently in a diversified 
portfolio of securities. The Board is designed to operate 
at arm’s length from the government and it is required to 
be accountable to both the public and governments 
through regular reports. 
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10. Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. 


The effects of the Year 2000 Issue may be experienced 
before, on, or after January 1, 2000, and, if not addressed, 
the impact on operations and financial reporting may 
range from minor errors to significant systems failure 
which could affect CPP’s ability to conduct normal busi- 
ness operations. It is not possible to be certain that all 
aspects of the Year 2000 Issue affecting CPP, including 
those related to the efforts of a number of federal govern- 
ment departments and an agency providing services to 
CPP, or other third parties, will be fully resolved. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been pre- 
pared by the Account’s management in accordance with gen- 
erally accepted accounting principles consistently applied. 
Management is responsible for the integrity and objectivity of 
the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed 
to provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper re- 
cords are maintained. 


The Account’s management recognizes the responsibility 
of conducting its affairs in compliance with the Government 
Annuities Act, Government Annuities Improvement Act and 
the regulations. 


The Department of Human Resources Development over- 
sees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. The 
financial statements have been reviewed and approved by the 
Department. 


The independent auditor, the Auditor General of Canada, 
is responsible for auditing the transactions and financial state- 
ments of the Account and for issuing his report thereon. 


MEL CAPPE 
Deputy Minister 


SERGE RAINVILLE 


Assistant Deputy Minister 
Financial and Administrative Services 


July 17, 1998 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annui- 
ties Account as at March 31, 1998 and the statements of 
operations and actuarial liabilities and changes in financial 
position for the year then ended. These financial statements 
are the responsibility of the Account’s management. My re- 
sponsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at March 31, 1998 and the results of its operations and the 
changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


Donald M. Young, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 17, 1998 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet 
of the Government Annuities Account at March 31, 1998 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, 
the valuation was based on the 1983 mortality rates, those of 
Table a for individual contracts and those of the Group Annu- 
ity Mortality Table for group contracts, with projection 
Scale G in both cases. The assumed interest rate was seven 
percent annually, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in 
the form of a deposit with the Receiver General of Canada, so 
actuarial liabilities were based on the present value of future 
payments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and 
finally, given the need for a realistic valuation and based on 
the size and long standing existence of this group of annui- 
tants, there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pre- 
sent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
July 17, 1998 


BALANCE SHEET AS AT MARCH 31, 1998 
(in thousands of dollars) 


ee ———_______ssesesesessseseseeeseeeseseeessses_.__ 


ASSETS 1998 1997 LIABILITIES 1998 1997 
Deposit with Receiver General for Actuarial surplus due to Canada.......... 4,622 
Ganadai(Note:3) shee ee eee 584,845 567,329 Actuarial liabilities (Note 4)............. 623,876 664,415 
Actuarial deficit due from Canada......... 54,608 
Accrued interest due from Canada......... 43,463 42,332 
Accounts receivable%...0 see oe ee 190 146 
628,498 664,415 628,498 664,415 


nnn ranSnISnE ES ERE EES ETERDSS ESSENSE 


Contingency (Note 7) 
See accompanying notes. 


Approved by the Department: 


MEL CAPPE 
Deputy Minister 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


6. 56 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Government Annuities Account—Continued NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1998 
STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 1. Authority and purpose 
FOR THE YEAR ENDED MARCH 31, 1998 
(in thousands of dollars) The Government Annuities Account was established in 
SSeS SS SSS SS SS 1908 by the Government Annuities Act (the “Act’), as 
1998 1997 modified by the Government Annuities Improvement Act 


(the “Improvement Act’). 
Payments and other charges 


Annuity payments................... 78,500 81,839 The purpose of the Act was to assist individuals and 
Premium refunds...........-..... 05 550 S71 groups of Canadians to provide for their later years by 
UNCON S Be ey ABE, eee ih pas purchasing Government Annuities. The Improvement Act 
79,561 82,956 discontinued future sales of Government Annuity con- 
— tracts. 
I from iCanadass, . dae is. ate 43,46 42,332 : ww. 
ae : re ji The Account is administered by the Department of 
Othe? SAL viesials waht erines he 79 99 Human Resources Development and operates through the 
Consolidated Revenue Fund. 
43,644 42,585 
Excess of payments and other charges 2. Significant accounting policies 
aQverancomesloOnine Veal erence aio: 35,917 40,371 : : 
Actuarial liabilities, balance at begin- (a) Basis of accounting 
Ming Of the year oe ens eo 664,415 650,178 The accounts of the Government Annuities Account 
628,498 609,807 are prepared in accordance with generally accepted 
Actuarial surplus (deficit) ............... 4,622 (54,608) accounting principles. 
Actuarial liabilities, balance at end . 
of the year (Note 4) .......... 00.0.0. 623,876 664,415 (b) Management estimates 
Actuarial liabilities are The preparation of these financial statements requires 
5 ee ee ; hese one management to make estimates and assumptions that 
we eure tain site ns. Ne eit ke affect the reported amount of assets, actuarial liabili- 
Matured annuities, present value...... 557,980 584,879 j 3 ; E i 
ee eee ee ties, income and the disclosure of contingent liabilities 
623,876 004;/415 at the date of the financial statements. Despite the use 
See accompanying notes. of management’s best estimates, it is reasonably pos- 
sible that the amounts for the actuarial liabilities and 
related accounts could change materially in the near 
term. 
STATEMENT OF CHANGES IN FINANCIAL POSITION (c) Actuarial liabilities 
FOR THE YE NDE poe : ey St 
os , ane sinh ao le The method utilized to calculate the actuarial liabili- 
eh ae ky ties is in accordance with the Government Annuities 
1998 1997 Improvement Act and the regulations pertaining 
thereto. 
Fund ided b d for): . Shoe ob 191% 
Oat 2 Actuarial liabilities comprise, in respect of deferred 
Excess of payments and other and matured annuities, the present value of such an- 
charges over income for the nuities actuarially determined on the basis of such rate 
YOO... eee eee eee eee ee (35,917) (40,371) or rates of interest and mortality tables as is pre- 
(Increase) decrease in accrued scribed. 
interest and accounts receivable... (1,175) 2,809 
(37,092) (37,562) (d) Actuarial surplus/deficit 


Actuarial deficit recovered from ; 
(gueplue remmitted'to) Consolidated At the end of any fiscal year, the recorded amount of 


Revenue Fund...............0-00- 54,608 (1,735) actuarial liabilities may be different than the calcu- 
Ree oe) ot eee as lated amount of actuarial liabilities. The difference 


Total funds provided (used).............. 17,516 (39,297) al 1 defic: nee 

Deposit with Receiver Generalifor represents an actuarial surplus or de icit, which is 
Canada, balance at beginning remitted to or recovered from the Consolidated Reve- 
Gpthe year oa)... ta ymin tick! 567,329 606,626 nue Fund. 

Deposit with Receiver General (e) Interest from Canada 


for Canada, balance at end of 


LEAVE no coeguoAh sanuegnpnbenabor 584,845 567,329 Interest from Canada is calculated on actuarial liabili- 


ties as prescribed by the Government Annuities Im- 
provement Act. 


See accompanying notes. 
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(f) Unclaimed annuities 6. Related party transactions 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


3. Premiums 


Premiums are deposited with the Receiver General for 
Canada and earn interest at a rate of seven percent in 
accordance with the Government Annuities Improvement 
Act. 


. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be 
determined. The Regulations require the discounting of 
expected future payments using seven percent annual in- 
terest. Future payments are to be estimated by using the 
mortality rates from the 1983 mortality tables published 
by the Society of Actuaries, for individual and group 
annuities respectively, modified by Projection Scale G. 
The Chief Actuary has indicated that these assumptions 
provide a reasonable estimate of the actuarial liabilities of 
the Account. 


. Respective roles of the valuation actuary and of the audi- 
tor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Ca- 
nadian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary 
employed by the Department of Human Resources 
Development, determines and reports on the amount 
of actuarial liabilities for annuity contracts issued un- 
der the Government Annuities Act, as shown in the 
financial statements. This valuation is conducted in 
accordance with generally accepted actuarial princi- 
ples, as adapted to the circumstances of the Govern- 
ment Annuities program. The Chief Actuary also 
ensures that the method utilized to calculate the actu- 
arial liabilities is in accordance with the Government 
Annuities Improvement Act and the regulations per- 
taining thereto. 


(b) The auditor expresses an opinion on the fairness of 
financial statements prepared by management. The 
audit is conducted in accordance with generally ac- 
cepted auditing standards issued by the Canadian In- 
stitute of Chartered Accountants. 
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The Account does not record the value of admi- 
nistrative services it receives without charge from the 
Department of Human Resources Development and other 
government entities. For the year ended March 31, 1998, 
the value of the administrative services received from the 
Department of Human Resources Development amounted 
to $2.2 million (1997—$2.6 million). 


. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the Government’s responsibility to 
properly administer the transfer of excess payments 
within the Account. The amount of the claim is $8.2 mil- 
lion. In management’s opinion, the outcome of this action 
cannot be determined at this time and no provision has 
been made in the financial statements. 


. Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. The effects of the Year 2000 Issue may be experi- 
enced before, on, or after January 1, 2000, and, if not 
addressed, the impact on operations and financial report- 
ing may range from minor errors to significant systems 
failure which could affect the Government Annuities Ac- 
count’s ability to conduct normal business operations. It 
is not possible to be certain that all aspects of the Year 
2000 Issue affecting the Account, including those related 
to the efforts of Government departments or other third 
parties, will be fully resolved. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been pre- 
pared by the Account’s management in accordance with gen- 
erally accepted accounting principles consistently applied. 
Management is responsible for the integrity and objectivity of 
the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed 
to provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper re- 
cords are maintained. 


The Account’s management recognizes the responsibility 
of conducting its affairs in compliance with the Government 
Annuities Act, Government Annuities Improvement Act and 
the regulations. 


The Department of Human Resources Development over- 
sees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. The 
financial statements have been reviewed and approved by the 
Department. 


The independent auditor, the Auditor General of Canada, 
is responsible for auditing the transactions and financial state- 
ments of the Account and for issuing his report thereon. 


MEL CAPPE 
Deputy Minister 


GUY TREMBLAY 


Acting Assistant Deputy Minister 
Financial and Administrative Services 


November 6, 1997 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annui- 
ties Account as at March 31, 1997 and the statements of 
operations and actuarial liabilities and changes in financial 
position for the year then ended. These financial statements 
are the responsibility of the Account’s management. My re- 
sponsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at March 31, 1997 and the results of its operations and the 
changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
November 6, 1997 
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Government Annuities Account—Continued 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet 
of the Government Annuities Account at March 31, 1997 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, 
the valuation was based on the 1983 mortality rates, those of 
Table a for individual contracts and those of the Group Annu- 
ity Mortality Table for group contracts, with projection Scale 
G in both cases. The assumed interest rate was seven percent 
annually, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in 
the form of a deposit with the Receiver General of Canada, so 
actuarial liabilities were based on the present value of future 
payments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and 
finally, given the need for a realistic valuation and based on 
the size and long standing existence of this group of annui- 
tants, there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pre- 
sent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
November 6, 1997 


BALANCE SHEET AT MARCH 31, 1997 
(in thousands of dollars) 


ASSETS 1997 1996 


Deposit with Receiver General for 


CanadattNoteis) Ria ee cher eet sack $67,329 606,626 

Actuarial deficit due from Canada......... 54,608 
Accrued interest due from Canada ........ 42,332 45,116 
ACCounts receivables) cites cree ta 146 171 
664,415 651,913 


Contingency (Note 7) 
Subsequent event (Note 8) 
See accompanying notes 


Approved by the Department: 


MEL CAPPE 
Deputy Minister 


GUY TREMBLAY 
Acting Assistant Deputy Minister 
Financial and Administrative Services 
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LIABILITIES 


Actuarial surplus due to Canada.......... 


Actuarial liabilities (Note 4) 


1997 


664,415 


664,415 


1996 


735 
650,178 


651,913 
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STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 


Payments and other charges 


(AnNUItyApAY MENS weve ke ceeds: < cies: obese see 
Premium‘refundsa...n...2.. aoe 
Unclaimed’ annuities. 8:52.25... 6-.255 


Income 


Excess of payments and other charges 


over income for the year............. 


Actuarial liabilities, balance at begin- 


MIN POL THe VEAL s Mercere ccseeei sre cesses 


Actuarial (deficit) surplus ............... 


Actuarial liabilities, balance at end 


of.the: year (Note 4) on. ae geri ean: 


Actuarial liabilities are 
comprised of: 


Deferred annuities, present value...... 
Matured annuities, present value ...... 


See accompanying notes 


1997 


81,839 
571 
546 


82,956 


42,332 
154 
99 


42,585 


40,371 


650,178 


609,807 
(54,608) 


664,415 


79,536 
584,879 


664,415 


1996 


84,847 
862 
568 


86,277 


45,116 
116 
87 


45,319 


40,958 


692,871 


651,913 
1,735 


650,178 


92,337 
557,841 


650,178 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 


Funds were used for: 
Operations 
Excess of payments and other 
charges over income for the 


Decrease in accrued interest and 


accounts receivable ............. 


Actuarial surplus remitted to Consoli- 


dated Revenue Fund............... 


‘otal fundsiused snc eeocsian clas 


Deposit with Receiver General for 
Canada, balance at beginning 


Othe yeariptanms c.f oe ere er ieee suas 


Deposit with Receiver General for 
Canada, balance at end of 


See accompanying notes 


1997 


40,371 


(2,809) 
37,562 


1,735 
39,297 


606,626 


567,329 


1996 


40,958 


(2,835) 
38,123 


334 
38,457 


645,083 


606,626 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997 


fe 


Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act (the “Act’), as 
modified by the Government Annuities Improvement Act 
(the “Improvement Act’). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government Annuities. The Improvement Act 
discontinued future sales of Government Annuity con- 
tracts. 


The Account is administered by the Department of 
Human Resources Development and operates through the 
Consolidated Revenue Fund. 


Significant accounting policies 
(a) Basis of accounting 


The accounts of the Government Annuities Account 
are prepared in accordance with generally accepted 
accounting principles. 


(b) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is reasonably pos- 
sible that the amounts for the actuarial liabilities and 
related accounts could change materially in the near 
term. 


(c) Actuarial liabilities 


The method utilized to calculate the actuarial liabili- 
ties is in accordance with the Government Annuities 
Improvement Act and the regulations pertaining 
thereto. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such an- 
nuities actuarially determined on the basis of such rate 
or rates of interest and mortality tables as is pre- 
scribed. 


(d) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calcu- 
lated amount of actuarial liabilities. The difference 
represents an actuarial surplus or deficit, which is 
remitted to or recovered from the Consolidated Reve- 
nue Fund. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997—Concluded 


(e) Interest from Canada 


Interest from Canada is calculated on actuarial liabili- 
ties as prescribed by the Government Annuities Im- 
provement Act. 


(f) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


. Premiums 


Premiums are deposited with the Receiver General for 
Canada and earn interest at a rate of seven percent in 
accordance with the Government Annuities Improvement 
Act. 


. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be 
determined. The Regulations require the discounting of 
expected future payments using seven percent annual in- 
terest. Future payments are to be estimated by using the 
mortality rates from the 1983 mortality tables published 
by the Society of Actuaries, for individual and group 
annuities respectively, modified by Projection Scale G. 
The Chief Actuary has indicated that these assumptions 
provide a reasonable estimate of the actuarial liabilities of 
the Account. (See also Note 8.) 


. Respective roles of the valuation actuary and of the audi- 
tor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Ca- 
nadian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary 
employed by the Department of Human Resources 
Development, determines and reports on the amount 
of actuarial liabilities for annuity contracts issued un- 
der the Government Annuities Act, as shown in the 
financial statements. This valuation is conducted in 
accordance with generally accepted actuarial princi- 
ples, as adapted to the circumstances of the Govern- 
ment Annuities program. The Chief Actuary also 
ensures that the method utilized to calculate the actu- 
arial liabilities is in accordance with the Government 
Annuities Improvement Act and the regulations per- 
taining thereto. 
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(b) The auditor expresses an opinion on the fairness of 
financial statements prepared by management. The 
audit is conducted in accordance with generally ac- 
cepted auditing standards issued by the Canadian In- 
stitute of Chartered Accountants. 


. Related party transactions 


The Account does not record the value of admi- 
nistrative services it receives without charge from the 
Department of Human Resources Development and other 
government entities. For the year ended March 31, 1997, 
the value of the administrative services received from the 
Department of Human Resources Development amounted 
to $2.6 million (1996—$2.7 million). 


. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the Government’s responsibility to 
properly administer the transfer of excess payments 
within the Account. The amount of the claim is $8.2 
million. In management’s opinion, the outcome of this 
action cannot be determined at this time and no provision 
has been made in the financial statements. 


. Subsequent event 


An amendment to the Government Annuities Regula- 
tions came into force on November 6, 1997. This amend- 
ment modified the mortality tables to be used for 
determining the value of annuities and changed the 
method of valuing the deferred annuities from a premium 
basis to the present value of future payments. The man- 
agement of the Account chose to present the financial 
statements based on the new mortality tables in order to 
provide the reader with the most current, relevant and 
reliable information. The effect of the amendment resulted 
in a $53.891 million increase in the actuarial liabilities 
and deficit. The change was accounted for in 1996-97 as 
a change in an accounting estimate. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with generally accepted account- 
ing principles. They include estimates that reflect manage- 
ment’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide rea- 
sonable assurance that all transactions are accurately recorded 
and that they comply with the relevant authorities, that the 
financial statments report the Plan’s results of operations and 
financial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent 
audit and expresses an opinion on the financial statements. 


G. BENARD 


for the Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. MURRAY 


Commissioner 
Royal Canadian Mounted Police 


July 6, 1998 
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AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for 
benefits of the Royal Canadian Mounted Police (Dependants) 
Pension Plan as at March 31, 1998 and the statement of 
changes in net assets available for benefits for the year then 
ended. These financial statements are the responsibility of the 
Plan’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of 
the Plan as at March 31, 1998 and the changes in net assets 
available for benefits for the year then ended in accordance 
with generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 6, 1998 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 1998 


1998 1997 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Hund. wc acca eee 28,765,313 27,572,681 


See accompanying notes to the financial statements. 


Approved: 


G. BENARD 


for the Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. MURRAY 
Commissioner 
Royal Canadian Mounted Police 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 1998 


1998 1997 
$ $ 
Increase in assets 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,686,373 2,624,931 
Contributions from participants ....... 14,358 14,646 
Total increase in assets ................ 2,700,73! 2,639,577 
Decrease in assets 
Benefits payments to widows 
‘and cmildren:.. scree > Be RANE 1,508,099 1,385,545 
Total decrease.in.assetS,.« . 0660006 ne 1,508,099 1,385,545 
Increaseiin netiassetsizy. drahees ease. 1,192,632 1,254,032 
Net assets available for benefits 
at beginningyof yearoe aa. i ieevact 27,572,681 26,318,649 
Net assets available for benefits 
at end iof yeatern:. satan ath-tra. tan: 28,765,313 27,572,681 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1998 


i 


Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted 
Police Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified 
purpose account in the Consolidated Revenue Fund 
(CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act (effective 
1959) and the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified con- 
tributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an 
actuarial valuation of the Plan prepared at least every 
5 years. If the actuarial valuation discloses a surplus, 
the Governor in Council may, by order, increase pen- 
sions. If there is an actuarial deficiency, the Governor 
in Council may direct that there be credited to the Plan, 
out of any unappropriated moneys in the Consolidated — 
Revenue Fund, such amount as may be required to 
re-establish solvency of the Plan. 


(c) Interest income 


The Government of Canada credits the Plan with in- 
terest computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preced- 
ing quarter. The rate of interest is determined by the 
Minister of Finance on a quarterly basis and is equal 
to the rate used in other government superannuation 
accounts. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1998—Continued 


(d) Basic death benefits 


(e 


— 


The following benefits, as applicable, are payable on 
the death of a member who has made the scheduled 
contributions and has left them in the Plan. 


i) Widows’ pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals 
approximately 1.5 percent of the member’s final 
pay multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


it) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child 
eligible in accordance with the provisions of the 
Act at that time. If there is no surviving widow or 
if the widow dies before the child’s annuity ceases, 
the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump 
sum payment is made to the dependants and rela- 
tives of the member who are, in the opinion of the 
Minister, best entitled to share the benefit. The 
lump sum amount is equal to the actuarial present 
value of a pension to a hypothetical surviving 
widow 20 years older than the member at his death, 
but not exceeding 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow 
cannot exceed the lump sum payable if he were not 
survived by a widow. 


Dividends on death benefits 


The Act provides that if the Plan is substantially in 
excess of the amount required to make adequate pro- 
vision for the prospective payments to be made out of 
it, the Governor in Council may, by order, increase the 
benefits provided under Part IV in such manner as may 
appear equitable and expedient. The authority of the 
Governor in Council is delegated to the Treasury 
Board under section 7(2) of the Financial Admi- 
nistration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains 
the right to do so at any time thereafter; however, all 
his rights under Part IV and those of his dependants 
shall cease upon such election. 


All returns of contributions are made without interest. 
2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared in accordance 
with generally accepted accounting principles on a 
going concern basis and present the aggregate finan- 
cial position of the Plan as a separate financial report- 
ing entity independent of the sponsor and Plan 
members. They are prepared to assist Plan members 
and others in reviewing the activities of the Plan for 
the fiscal period but they do not portray the funding 
requirements of the Plan. 


Increases and decreases in assets are recorded on the 
accrual basis. Due from the Consolidated Revenue 
Fund is considered a cash equivalent, and accordingly 
its carrying value approximates fair value. 


(b) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— management and other support services from 
the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


— accounting and cheque issue from Public Works 
and Government Services Canada. 


3. Pension obligations 


The most recent actuarial valuation was performed as 
at March 31, 1997 by the Office of the Chief Actuary of 
the Office of the Superintencent of Financial Institutions. 
The valuation disclosed an actuarial surplus of 
$8,622,000. A portion of this surplus is to be distributed 
by annual increases in the basic pension amount of 70 per- 
cent effective April 1, 1998, an additional 76 percent ef- 
fective April 1, 1999, and by increases to lump sum death 
benefit and residual payments. The cumulative increase to 
the basic pension amount is 745 percent effective 
April 1, 1998 and 821 percent effective April 1, 1999. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1998—Concluded 


The remaining balance of the actuarial surplus is in- 4. Uncertainty due to the Year 2000 Issue 


tended to be used over the remaining life of the Plan for 
the payment of increases (averaging somewhat more than 
the rate of inflation) in the pension benefits. The average 
age of the members and widows was estimated to be 76 
and 77 years respectively as at March 31, 1997. The 
expected average remaining lifetime of the widows was 
about 13 years.The remaining lifetime of the Plan itself 
was estimated at 42 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current 
plan yield of 10.01 percent per annum (10.25 percent in 
1997) is consistent with the estimated yield (10.05 per- 
cent) used for the immediate future in the actuarial valu- 
ation. The expected long-term plan yield is estimated to 
decline to 6.08 percent per annum by the year 2020. 
Variations in any of these assumptions can result in a 
significantly higher, or lower, estimate of the liability. 


An interim valuation was performed at 
March 31, 1998. The actuarial present value of accrued 
pension benefits as at March 31, 1998 (net of an $84,000 
deduction ($85,000 in 1997) representing the present 
value of participants’ future instalment payments) and the 
principal components of changes in the actuarial present 
value during the year were estimated as follows: 


1998 1997 
(in thousands of dollars) 


Actuarial present value of 
accrued pension benefits at 


DEgINnINng ion years ae eer 19,755 19,266 
Net interest accrued on 
DENEHtSesae Se NVR eee lane 2,116 1,860 


Net adjustment arising from 
experience gains and losses 


and from valuation changes ...... (622) 
Amendments to the Plan 

including dividend increases...... 2,836 
Contributions from participants 

(instalment payments)........... 14 15 
Benents payments wore tees (1,508) (1,386) 


Actuarial present value of 
accrued pension benefits 
BLeNG OL Veal. cat cit ent ety 22,591 19,755 
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The Year 2000 Issue arises because many computerized 
systems use two rather than four digits to identify a year. 
Date-sentive systems may recognize the year 2000 as 1900 
or some other date, resulting in errors when information 
using year 2000 dates is processed. In addition, similar 
problems may arise in some systems which use certain 
dates in 1999 to represent something other than a date. 


The effects of this Issue may be experienced before, on 
or after January 1, 2000, and, if not addressed, the impact 
on operations and financial reporting may range from 
minor errors to significant systems failure which could 
affect the Plan’s ability to conduct normal business opera- 
tions. It is not possible to be certain that all aspects of the 
Year 2000 Issue affecting the Plan, including those related 
to the efforts of federal government departments or other 
third parties, will be fully resolved. 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and ac- 
counts receivable by category. Chart 7A compares cash and 


accounts receivable for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 7.1 


CASH AND ACCOUNTS RECEIVABLE 


Cashiin bank; Table:7:2 2-408 2 SE es aie cate ie Be Rm ate AIP cso 5. 5 yee. sysi Gia lope) duce jaar oS vie suonsae 


Cash in transit, Table 7.5 


CHART 7A 


CASH AND ACCOUNTS RECEIVABLE 


(in millions of dollars) 
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7.2 CASH AND ACCOUNTS RECEIVABLE 


1992 1993 1994 


YEAR ENDED MARCH 31 


1995 


1996 


April 1/1997 


$ 
9,365,873,897 
4,062,353,132 
13,428,227,029 
3,252,759,741 


10,175,467,288 
4,415,573,000 


14,591,040,288 


1997 1998 


March 31/1998 


$ 
10,378,656,498 
4,530,389,216 
14,909,045,714 
3,217,941,571 


11,691,104,143 
4,122,170,907 


15,813,275,050 


Cash in Bank 


This account records public moneys on deposit at 
March 31, to the credit of the Receiver General for Canada, 
with the Bank of Canada, chartered banks and other financial 
institutions. 


The cash position of the Government is affected not only 
by budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


Canadianrcurency. Lapler/ Siem tensions hres mien nts eens 
Foreignicurrencies slablei 7:4 tire asi ersrs sicrsinis erste foto eteisciar el eo elon els es 
SPECIAGCPOSIS a tyra tenet tera ats ore usiehe ete elo olesaie rd fomdems omctaerers eveietopsere ws 


Receiver General current deposits 


The monthly comparative balances of Canadian and for- 
eign currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1998 1997 
Aprile ttt esice Oe eo center 4,836 1,896 
IMIBY Abs EON MA Nitec aie oasis nove a eevee wate 2,965 2,981 
JUNE Eee ee ees eto nk bones 3,969 2,358 
Mal Veep fates etch oper sie tis thee sisivicheas SSO 2,896 4,731 
AUGUSTE Ha setaoren cic Mamet ce Gch sikccecune 3,541 4,207 
DEVIEMDENR crete ciisyesreetes PTS 4,207 
Octoberst ee scone ee en Ee ee 5,398 2,662 
Novemberacen soconic terme ices 7,604 3,659 
December hockey eerie 11,259 5,152 
JANUALY Aine late wide crete i cules opentents 9,137 2,042 
PODIW ary) vsaiis ois-n3 ainee eantauenel sea irene 9,647 4,862 


March yitise oats since sahemnsraeeresinstere (eac¢ 10,293 9,254 
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Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, and German marks. 


April 1/1997 March 31/1998 
$ $ 


Sl acictcabsie racine cats ork 9,253,539,750 10,292,909,205 
wiyesthe, wpeloy apstelor Seno el Bene ut HENCE 111,336,269 (43,529,440) 
sic serom techy, earn ee sss ah Lobe i 997,878 129,276,733 
snare shes wiscepentaate ere elevates Mnccyecate 9,365,873,897 10,378,656,498 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1998 1997 
April. civcceocc, Soe Se eee ae ee 1 34 
May 28 Fo Sas eee Saale tt Gases 16 15 
JUNE Pees cron enn O TU e ernie 39 31 
July Sean Re oo, Sato Se 37 30 
Atigust}: J). TSA Bid 0h eh laee 1 20 
September. .. jase sect oe. 24 Sladen (45) 40 
Octoberter toys corn higher aa sierra (1) 7 
November's eee eee reise eiatergticn are tere (7) 3 
Decembéripi tects i 2. SP EA 24 11 
A EVAL a'in Souci BAS ORI Oney OO Onotren.c 26 47 
Reoruary Sorc cece cee eee (8) 13 
March? 8 5/029), FOU JO8. ae BO (44) 111 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not de- 
posited in the Consolidated Revenue Fund or other bank 
accounts until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cash in Hands of Colléctors*and in transit eee ETT a eNO rT PES 
Moneys received after March 31 but applicable to the current year ...............-.. cece eee eeee 
Less: portion transferred to accounts receivable—Other receivables................0 ec ee eeeeuee 


(1) 


Othericash—Consolidated'Grown! corporations «ance ce seers ear ese coe er vee teen ey 


Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, 
liability and (in exceptional cases) tax revenue accounts, 
where the omission of the credits in the old year would tend 
to make the accounting incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the 
exclusive use of these Crown corporations. 
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April 1/1997 


$ 


3,764,791,345 
79,932,787 
79,855,000 
77,787 
297,484,000 


4,062,353,132 


March 31/1998 


$ 
4,283,638,216 
65,179,907 
65,179,907 
246,751,000 


4,530,389,216 
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Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 

April 1/1997 March 31/1998 

$ f $ 

Outstanding Cheques: ees Gos cates ceseace seers een rere nel ons! a gshicus faeces chal atone slaves ets eras) ete cehat eset oy 00 elie gaesca cette eae ash cus'W rotaahe 3,016,169,403 2,968,092,133 
IMPESL.ACCOUNE. CHEQUES .omevcsmmveniirocaneme=s romewcramdnnawinere-avenmarare niniwattnnatatilcerey ery de maiiIrsTNe Meta eomavine mi nentuitans teh taleeaire ahsweraraee ahs 467,994 1,090,599 
Employmentansurance warrants) 0: cycgaciasccte chore 4) nrsts enor w(oic: Are yeuelicvs ioe ouekcln Gets vesieicey epar vine Wot se cuie eyeccla nw egcre aie vase 236,122,344 248,758,839 
pl alter terete p rere ee tet cere vaed het ands eat tateptc ot Aap hecaya vera oi nureacontwase mete veueraseraias lm eo GeRAMGt Lean ete et et cea oan 3,252,759,741 3,217,941,571 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $13,207,466 was transferred to non-tax 
revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of 
$924,658 was transferred to non-tax revenues. 


Employment insurance warrants 


This account records outstanding employment insurance 
benefit warrants. 
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Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 1998. 
Non-tax revenues and revenues netted against expenditures 
are accounted for in the period the transactions or events give 
rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Non-tax revenues and revenues netted against expenditures” 


Otherreceivables went cer ee ee ee ree ee ee eee eee 


(2) 


Accounts receivable for tax revenues are not recorded in 
the accounts of Canada. However, these amounts are reported 
on a memorandum basis and details of the balances are in- 
cluded in Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


April 1/1997 March 31/1998 


$ $ 
Faerie bahay aeheheters Mia tease eG ened 4,046,271,000 3,703,164,000 
Ee rtetae) Severe aie ether cca eictan as ses 79,855,000 65,179,907 
si staparou Mel apetce sFe dre ska demene-suctey Werte te 289,447,000 353,827,000 


4,415,573,000 4,122,170,907 


) Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,461 million for 1998 ($2,246 million for 1997). 
(2) So . . . P ° A A : : 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after 
March 31, but applicable to the year just ended. It includes 
refunds of old year expenditures received prior to the closing 
of the accounts, and receipts to be credited to non-tax revenue 
accounts, where the omission of the credits in the old year 
would tend to make the accounting incomplete or inconsis- 
tent. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 
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Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is 


not due for at least 12 months following March 31, 1998. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


1998 1997 
Gross accounts Allowance for Net accounts Net accounts 
Categories of accounts receivable receivable doubtful accounts receivable receivable 
Non-tax revenues— 
REWIENVONEITIVES LIONS re cer aces ete oricr ee epee een te estes Sites a cies 441,213 1,756 439,457 445,007 
RetundsOnprevious)y ears sexpenaiures\emyen iy. eine ener reer ersten tenner 839,593 198,856 640,737 641,801 
SELVICE CCS pe cecetenvucurre oor he on eee attr tier ele atfe euiusvey aie iy ov tre nak ade are (enataeuntoi 4 4 
Privileges siicences and permits zene eases cine se eiaiee eet orci a ae VOI 1,446 1,446 1,559 
Miscellaneous mem nris ca onthe ire oe 8 tiers tie Mbeki rata lcci Manteowiae cae 3,861 3,861 
otal: long-termiaccountsirecelvable want. aietoricie/-iercrs eid eee enstnenie eeatee sy tet etre 1,286,117 200,612 1,085,505 1,088,367 
Table 7.9 presents the aging for non-tax revenues and 
revenues netted against expenditures (net of allowance for 
doubtful accounts) for the period over which claims at 
March 31, 1998 have been outstanding. 
TABLE 7.9 
AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 
(in thousands of dollars) 
Outstanding days 
Total as at 
Categories of accounts receivable 0—30 31—60 61—90 Over 90 March 31,1998 
Non-tax revenues— 
ReturniOnjinvestMents ces. ooo creue ie sateiete eicvoreieior ae tetares 304,833 217 102 18,833 323,985 
Proceeds from Sales er. .ce user: sre yews out este essiar rises 3,905 705 858 1,593 7,061 
Refunds of previous years’ expenditures................ 36,838 6,801 2,883 126,981 173,503 
Privileges, licences;and permits). sete itt rete 57,074 1,219 572 19,718 78,583 
S6ryiceeesea as recrarceers cat eine mes rie ceers case ieuaacrtaeeanahers 49,644 5,642 3,818 76,510 135,614 
Miscellaneous’. nts crc) cecum iste oars 145,151 13,600 10,668 921,897 1,091,316 
Revenues netted against expenditures.................... 317,336 41,375 19,798 286,388 664,897 
914,781 69,559 38,699 1,451,920 2,474,959 
Other-amounts2irscate. ch eevee Mis ante nie eve sale aiepyeeOeuase 1,228,205 ‘” 
Total non-tax revenues and revenues 
netted against expenditures (net of allowance 
for doubtiul:accounts) 2 ccserereie eater atek eon whee caohelrege ee 3,703,164 


“) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


CASH AND ACCOUNTS RECEIVABLE 7.7 


Accoumte pRocaivatle 


! ‘Aseoums indaticltpleaennn Cece etepnaaee 
unbilied br acctwed. Arianckid cluime-atiqing: fem amount 
owed to-a Government body for unt of ite assets,or from the 
praceeds For provision of services a of Marcel 31, 1998. 
Nomtox revenues did rovernues.creted against expenditares 
are accounted forie the perjad ie transactions OK hie give 
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‘bial. . ii Goede AEs A abeacnc th iat ty ete eee | AMIS T3000. GARE ATONOT C1 
ai a Ab me! sry rt ta tt ts aN rte ram ee ta AN LHR Ee A te OEE ORE nym ii i ee a oR EN ae 
sim Nora fN * esters Aen rerehers Metwed against ‘expenditures are net of ici allowance for duty scurrwrts of 52,481 ene Te IIPS FG allan ITA : 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations de- 
nominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31. Net gains resulting from the 
translation of the net assets denominated in foreign curren- 
cies, to Canadian dollar equivalents as at March 31, are cred- 
ited to revenues, and net losses are charged to expenditures of 
the Department of Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
It should be noted, however, that this table excludes unma- 
tured debt payable in foreign currencies, amounting to 
$27,183 million as at March 31, 1998 ($23,016 million as at 
March 31, 1997); details relating to these obligations are 
presented in Section 6 of this volume. A narrative description 
is provided for accounts reported in some tables. Such de- 
scription follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 
Account, Table 8.2 


Less: 


International Monetary Fund—Notes payable 
Special drawing rights allocations 


International Monetary Fund—Subscriptions 


April 1/1997 
$ 


26,725,747,047 
8,295,019,203 
35,020, 766,250 


6,711,588,976 
1,496,244,593 
8,207, 833,569 


26,812,932,681 


Payments and 
other charges 


$ 


82,609,403 ,646 


82,609,403,646 


Receipts and 
other credits 


$ 


81,137,491,744 
100,706,193 
81,238,197,937 


March 31/1998 
$ 
28,197,658,949 


8,194,313,010 
36,391,971,959 


1,026,003 ,295 260,411,024 5,945,996,705 
18,165,250 1,478,079,343 
1,044, 168,545 260,411,024 7,424,076,048 


83,653,572,191 


81,498,608,961 


28,967,895,911 


CHART 8A 
FOREIGN EXCHANGE ACCOUNTS 


(in millions of dollars) 
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8.2 FOREIGN EXCHANGE ACCOUNTS 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1997, together with the Auditor General’s re- 
port thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 1998. Gold 
held by the Account is valued at 35 SDRs per fine ounce 
($.66.38 Cdn as at March 31, 1998 and $67.20 Cdn as at 
March 31, 1997). 


In 1997-98, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$82,168 million and an adjustment of $441 million to recog- 
nize the net income of the Exchange Fund Account for the 
period January 1 to March 31. Receipts and other credits 
consisted of repayments of advances of $80,892 million and 
a valuation adjustment of $245 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/1998 March 31/1997 


US dollar cash on deposits............... 44 77 
US dollar short-term deposits ............ 4,719 4,079 
USidollarinvyestmentsic.ci. aa iae - « - 20,882 20,086 
Deutsche marks short-term deposits....... 268 343 
Deutsche marks investments ............. 104 
Japanese yen, investment................- 8 2 
Japanese yen short-term deposits.......... 353 339 
Special-drawing rights! ee oe ele 1,608 1,580 
KS OLDE APR ARM RT cis Sica de Te atolets Miele levemess 208 PAN 
Canadian cash on deposits ............... 1 1 
Unrealized exchange gains............... 3 8 
Totals ners scecieyate acetate lave ate eres ofove oherceline 28,198 26,726 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (1998, $24,429 

million US; 1997, $18,385 

million’US) Geereeaee ce tkcas che secs 34,759 25,452 
Special drawing rights 

(1998, SDR 40 million; 1997, 

SDR:39) million) 2. cere ener cee eee Ws 74 
Canadian dollars :scs¢arcee es cen. (7,075) 922 
Total advances from the Consolidated 

Revenue Hunde een oe eer 27050 26,448 

Total net income from January 1 to 
March ls sarente soot irae te Retort: 441 278 
Total set scins Mee cece athe rebeh ceias 28,198 26,726 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription 
(its “quota’’) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of the SDR, a unit of account 
defined in terms of a “basket” of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1997-98, receipts and other credits consisted of a main- 
tenance of value adjustment of $81 million and a valuation 
adjustment of $20 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1997-98, notes payable to the IMF de- 
creased by $766 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international 
currency created by the IMF, and allocated to countries par- 
ticipating in its Special Drawing Rights Department. It repre- 
sents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies 
of other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1997-98, payments and other charges 
consisted of a valuation adjustment of $18 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account and all other information presented in this 
Annual Report rests with the Department of Finance. The 
operation of the Account is governed by the provisions of 
Part II of the Currency Act. The Account is administered by 
the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada 
set out in Note 2 to the financial statements. These policies 
were applied on a basis consistent with that of the preceding 
year. 


The Department of Finance establishes policies for Ex- 
change Fund Account transactions and investments, and re- 
lated accounting activities. It also ensures that the Account’s 
activities comply with the statutory authority of the Currency 
Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable as- 
surance regarding the reliability of the financial statements. 
The Bank reports to the Department of Finance on the finan- 
cial position of the Account and on the results of its opera- 
tions. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports 
the results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts, and are referred to the Standing Committee 
on Public Accounts for their review. 


GORDON THIESSEN 


Governor 
Bank of Canada 


SCOTT CLARK 
Deputy Minister 
Department of Finance 


RON PARKER 


Chief, Financial Markets Department 
Bank of Canada 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1997 and the statement of reve- 
nues for the year then ended. These financial statements are 
the responsibility of the Department of Finance. My respon- 
sibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatements. An 
audit includes examining, on a test basis, evidence support- 
ing the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting policies used 
and significant estimates made by the Department of Finance, 
as well as evaluating the overall financial statement presenta- 
tion. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at December 31, 1997 and its revenues and changes in its 
financial position for the year then ended in accordance with 
the accounting policies of the Government of Canada set out 
in Note 2 to the financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the applicable provisions of Part II of the Currency 
Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 6, 1998 
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BALANCE SHEET AS AT DECEMBER 31, 1997 


(in millions of dollars) 


ASSETS 


Denominated in US dollars 


Cash and short-term deposits ... 
Marketable securities (Note 4) .. 


Denominated in other foreign 
currencies 
Cash and short-term deposits 


(Notels ARAN ne OS 
Marketable securities (Note 5) .. 


Denominated in special drawing 
rights 
Special drawing rights 


QNOLEO) i re ca ay ence 
Gold and gold loans (Note 7) ... 


Official international reserve 


Commitments (Note 9) 
See accompanying notes 


Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


SCOTT CLARK 
Deputy Minister 
Department of Finance 


RON PARKER 


Chief, Financial Markets Department 


Bank of Canada 


US 


2,985 
9,089 


12,074 


226 
289 


515 


1,134 
148 


1,282 


13,871 


1997 


4,270 
13,002 


17,272 


324 
413 


737 


1,622 
211 


1,833 


19,842 


19,842 
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1996 DUE TO THE CONSOLIDATED REVENUE FUND 1997 1996 

US C Cc Cc 
Advances:(Noté'8)s.ne ne erie isons ae 18,506 21,030 
2,431 3,332 Revenues for the year. 424)... ois tce.6 os 1,336 1,302 


12,007 16,457 
14,438 19,789 


256 351 
244 335 
500 686 
176ml 612 
157 215 
SSS oes 


16,271 22,302 


30 
22,332 19,842 22,332 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUES 
FOR THE YEAR ENDED DECEMBER 31, 1997 
(in millions of Canadian dollars) 


1997 1996 
Investment income 
Marketable/securitieSiey to-- 0. -<-c1 1,030 961 
Cash and short-term deposits ........... 260 197 
Special drawing rights................. 64 63 
Gold oh. =. {> adiects ee Tastee) Bee ZS 26 
Neel 1,247 
Other income 
Gainontsalestof'goldvmmremasnc ae ene 156 
Net foreign exchange gains (losses) 
(Note: 0)8..02) %. 2888S. Cn ese Len! (41) (101) 
(41) 55 
Revenues for the year due to the 
Consolidated Revenue Fund............ 1,336 1,302 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1997 


L. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance (the Minister) and is 
administered by the Bank of Canada as fiscal agent. The 
Financial Administration Act does not apply to the Ac- 
count. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Cana- 
dian dollar, and the Minister acquires or sells for the 
Account those assets which are deemed appropriate for 
this purpose in accordance with the Act. The Act requires 
that the Minister publish in the Canada Gazette the list of 
currencies and units of account deemed eligible as assets 
of the Exchange Fund Account, as well as the investment 
criteria used for the designation of eligible issuers and 
securities. 


Significant accounting policies 


Significant account policies of the Account are set out 
below. As required by the Currency Act, they conform to 
the stated accounting policies used by the Government of 
Canada to prepare its financial statements. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are generally held to maturity, is 
deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts where applicable, and are re- 
ported at the lower of their amortized cost and year- 
end market value. Purchases and sales of securities are 
recorded at the settlement date. 


8.6 FOREIGN EXCHANGE ACCOUNTS 


Marketable securities, short-term deposits and special 
drawing rights (SDRs) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of five major currencies. 


Gold and gold loans include accrued interest. Gold is 
carried in the Account at a value of 35 SDRs per fine 
ounce, which conforms to the value used in the Public 
Accounts of Canada. 


The reported amount at year end of assets that are 
hedged against exchange rate fluctuations includes 
unrealized gains or losses on the translation of the 
related outstanding hedge contracts. See also Notes 5 
and 9. 


(b) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums 
and discounts, gains or losses on sales of securities, 
and revenues from securities lending activities. Write 
downs of securities to their year-end market value (if 
applicable) are recorded as a charge to investment 
income in the year in which they occur. 


(c) Foreign exchange gains and losses 


Foreign exchange gains or losses result from the trans- 
lation of foreign currency assets and liabilities, as well 
as transactions throughout the year. Unrealized for- 
eign exchange gains or losses on short-term currency 
swaps arrangements with the Bank of Canada and on 
currency hedges are recorded in income as Net foreign 
exchange gains or losses. See also Note 9. 


(d) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement date. Interest revenue from gold loans is 
recorded on an accrual basis and is included in invest- 
ment income. Premiums received on the sale of call 
options on gold are recorded as investment income at 
the time options are entered into. 


(e) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign curren- 
cies and SDRs that are not hedged through foreign 
exchange contracts are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


1997 1996 
US (dollar. nce cio seictes oe as 1.43050 1.37060 
Japanese: Ven. sicidvcts iets eis 0.01096 0.01182 
Deutsche mark .iiea..se5ccss 0.79580 0.89070 
Special drawing right ........ 1.93010 1.97087 


Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1997—Continued 


4. 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign ex- 
change rates prevailing on the date the income is 
earned. 


(f) Disposition of revenues 


The revenues for the year are payable to the Consoli- 
dated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year 
in accordance with the Act. 


(g) Services received without charge 


The Account receives, without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(h) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 


Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. 
These are undertaken to promote orderly conditions in the 
market for the Canadian dollar, or to meet net government 
requirements of foreign exchange. During the year, 
US$ 4,848 million (net) in official international reserves 
were used for these operations (1996: net use of 
US$ 1,692 million). 


Of these, transactions during the year aimed at moderating 
movements in the value of the Canadian dollar comprised 
sales of foreign currency of US$ 5,326 million (1996: 
US$ 1,241 million) and purchases of foreign currency of 
US$ 1,665 million (1996: US$ 225 million). 


Marketable securities denominated in US dollars 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


1997 1996 
Amortized Amortized 
Par cost at Par cost at 
Securities value year end value year end 
US US Cc US US C 
(in millions of dollars) 
US iGovernment,.4 +29. 2205. «nd. | 6,662 6,723 9,617 8,965 8,978 12,305 
WSikederalsAgenciese-oe. ner 1,178 1,166 1,669 1,529 1,519 2,082 
SOVEreISMIDADEHE ae elegy nets ies 534 $31 760 896 885 1213 
International Institutions .......... $90 586 838 526 515 706 
INGCHNEG INLEKESt tet tan cre ne wee aes 83 118 119 163 
8,964 9,089 13,002 11,916 12,016 16,469 
Estimated market value 
aisycaenu co meetcn rr ite rr ee. 9,200 13,160 12,007 16,457 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1997—Continued 


Marketable securities are reported at the lower of their 
amortized cost or year-end market value. Market values 
are based on quoted market prices. As 1997 year-end 
market values exceeded amortized cost, no write down 
was required. At year end in 1996, the value of securities 
was written down by US $9 million (C$ 12 million) from 
their amortized cost, to reflect the lower estimated net 
market value of these assets. A charge of C$ 12 million 
was made against that year’s investment income. 


At year-end, a portion of the Account’s holdings of 
US government securities consisting of US$ 2,250 million 
(par values) in Treasury Notes and US$ 525 million in 
US Treasury Bills (1996: US$ 1,800 million in Treasury 
Notes and US$ 175 million in Treasury Bills) were being 
used in securities lending operations with financial insti- 
tutions. Loans of securities are effected on behalf of the 
Account by agents who guarantee the loans and obtain 
collateral from their counterparties in these transactions. 


Assets denominated in other foreign currencies 
Cash and Short-Term Deposits 
1997 1996 


US (e US C 
(in millions of dollars) 


Deutsche marks... eee 224 322 254 348 
Japanese Yen. seen 1 1 1 1 
Accrued Interestimecenn ein 1 1 1 2 

226 324 256 351 


Marketable Securities 
1997 1996 
US (e US Cc 


(in millions of dollars) 


Japanese Government....... 263 376 244 335 
German Government ....... 26 37 
Amortized cost at 

Wear end cite go aes: 289 413 244 sels 
Estimated market value 

at yearend:)}. Petts sac o- 290 415 246 338 


During the year, the Account began hedging the US dollar 
value of its holdings of deutsche marks and Japanese yen, 
by entering into forward foreign exchange contracts. As a 
result of these operations, the Account had year-end com- 
mitments for forward sales of 463 million deutsche marks 
and 30 billion Japanese yen, against purchases totalling 
US$ 264 million and US$ 255 million respectively. Unre- 
alized exchange gains of C$ 45 million resulting from 
these hedging operations are included in the year-end 
value of the Account’s holdings of marks and yen, and in 
income as Net foreign exchange gains (losses). See also 
Note 9. 


8.8 FOREIGN EXCHANGE ACCOUNTS 


Marketable securities are reported at the lower of their 
amortized cost or year-end market value. Market values 
are based on quoted market prices. As 1996 and 1997 
year-end market values exceeded amortized cost, no write 
downs were required. 


Special drawing rights 


1997 1996 
(in millions of SDRs) 


Held at the end of the year.......... 834 812 
ACcrued-interestarswn accra ye aerncetere 6 5 
840 817 
1997 1996 

US C US C 


(in millions of dollars) 


Held at the end of the year ... 1,126 1,610 1,168 1,601 
ACcried interest an cove 8 1s 8 11 


1,134 1,622 ih Olean OZ 


. Gold and gold loans 


1997 1996 


(in thousands of fine ounces) 


Held at the beginning of the year 


Golde. 18 BONIS. WSY. Sal GR 109 122 
Gold loans#®. *.neseseet A! iG: 2,978 35292 
3,087 3,414 
Soldiduring the year {> 3-24222)-.215..! (327) 
Held at the end of the year .......... 3,087 3,087 
Composed of 
Gold jase: sey: eked ome wereeeeed he 109 109 
Gold loans :.i5 cpio cus aesariaeys cere 2,978 2,978 
3,087 3,087 
1997 1996 
US G US ce 


(in millions of dollars) 


Held at the end of the year 


Goldie rrsere ce ease 5 7 5 8 
Goldioans' 2-95 enone 141 201 150 205 

Accrued interest on 
woldloane eet is sca 2 3 2 2 
148 211 157 215 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1997—Continued 


The year-end carrying value and market value (based on 
London fixings) of gold and gold loans excluding accrued 
interest are: 


1997 1996 
Price Total Price Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Carrying value —US...... 47.22 146 50.33 155 
—Canadian. 67.55 209 68.98 213 
Market value —US...... 289.20 893 369.55 - 1,141 
—Canadian. 413.70 Na) 506.51 1,564 


. Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. The 
limit on advances was revised by Order in Council to 
C$ 35 billion effective February 21, 1997 (C$ 25 billion 
prior to that date). At year end, advances from (deposits 
with) the CRF consisted of: 


1997 1996 


(in millions of Canadian dollars) 


WSidollarsitavtanan sete ner eetitevens 26,839 23,802 
Ganadiandollarsis.. eso ee (8,407) (2,848) 
Special drawing nghts.............. 74 76 

18,506 21,030 


The proceeds of Canada’s borrowings in foreign currency 
and allocations of SRDs by the IMF have been advanced 
from the CRF to the Account. Subsequent repayments of 
foreign currency debt are made using the assets of the 
Account and result in reductions in the level of foreign 
currency advances. Interest payable by Canada on borrow- 
ings in foreign currencies and charges on SDR allocations 
to Canada are charged directly to the CRF. 


Canadian dollar advances are required by the Account for 
the settlement of its purchases of foreign currency. Sales 
of foreign currency result in receipts of Canadian dollars 
that are remitted to the CRF, causing reductions in the 
level of outstanding Canadian dollar advances. Cumula- 
tive net sales of foreign currency result in overall net 
deposits of Canadian dollars by the Account with the CRF. 
The Account had net deposits of Canadian dollars with the 
CRF at the end of 1996 and 1997. 


. Commitments 


(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada. The objective 
of these swaps is to assist the Bank in its cash manage- 
ment operations. Under these agreements, the Account 
sells US dollar-denominated US government securi- 
ties for Canadians dollars, with simultaneous agree- 
ments to repurchase these securities from the Bank on 


future dates at the same exchange rates in effect at the 
time the swaps were entered into. The maximum term 
of the swaps is equivalent to the term of the underly- 
ing securities; however they are generally reversed 
earlier based on operational requirements of the Bank. 


These swaps result in receipts of Canadian dollars by 
the Account, and in temporary decreases in the level 
of Canadian dollar advances from the CRF. These 
operations are reversed when the swaps mature. 


At year end, the Account had the following commit- 
ments to repurchase US dollars under swap arrange- 
ments with the Bank of Canada: 


1997 1996 
US c US Cc 


(in millions of dollars) 


Valirefaticost 25 & © jan 2,430 3,476 2,944 4,005 
Value at year-end 
Closingirates: us ams 2,430 3,476 2,944 4,035 


In 1997, an unrealized exchange loss of C$ 0.4 million 
(1996: gain of C$ 30 million) related to currency swap 
arrangements outstanding at year end with the Bank 
of Canada was included in Other assets and Net for- 
eign exchange gains (losses). See also Note 10. 


(b) Currency hedges and other uncompleted transactions 


Hedges of the Account’s holdings of deutsche marks 
and Japanese yen resulted in year-end commitments 
for forward sales of 463 million deutsche marks and 
30 billion Japanese yen, against total purchases of 
US$ 519 million; the maturity dates of these contracts 
extend until June 1998. 


The Account also had other commitments to purchase 
US$ 1.3 million against C$ 1.8 million (1996: net 
purchases of US$ 10 million and 520 million Japanese 
yen, and sales of 5 million deutsche marks and C$ 15 
million) maturing in January 1998. 


(c) Gold options and forward contracts 


The Minister has authorized the sale of call options as 
well as forward sales on part of the Account’s gold 
holdings. 


Under gold options, the Account receives a premium 
against commitments to sell gold, at predetermined 
prices. No gold is sold unless the holders of the op- 
tions exercise their right on the expiry dates. At year 
end, the Account had outstanding commitments to sell 
90,000 fine ounces of gold under call option contracts 
with a potencial total value, if the options were exer- 
cised, of US$ 31 million (1996: 70,000 fine ounces 
with a total value of US$ 27 million). These options 
mature by March 1998. 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1997—Concluded 


Under forward contracts, the Account is committed to 
sell gold at predetermined prices on future dates. At 
year end, the Account had outstanding committments 
to sell, by October 1998, 444,000 fine onces of gold 
for a total value of US$ 152 million. There were no 
forward contracts for gold sales outstanding at the end 


of 1996. 


10. Net foreign exchange gains (losses) 


1997 


Assets Liabilities 


Net 


1996 
Net 


(in millions of Canadian dollars) 


Assets and liabilities 
denominated in: 


WSidollats cesar vd sere cite 1,098 (1,068) 

JAPCNESERV EM arses eal (47) 

Deutsche marks .......... (33) 

Special drawing rights..... (37) 1 
981 (1,067) 


Unrealized gains 
Bank of Canada swaps 
CNote'O(a)) eee en 
Currency hedges 
(Note 5): sce ee Res.£ 


Net foreign exchange 
gains (losses) for 
LHC“VCAD etter ere err 
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30 
(47) 
(33) 
(36) 
(86) 


45 


(41) 


(23) 
(37) 
(22) 
(49) 
(131) 


30 


(101) 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the 
recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the 
transaction dates. Loans, investments and advances resulting 
from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenues, while net losses are charged to expenditures of the 
Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 
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The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details 
are provided in Section 3 of this volume and in Section 12 of 
Volume II (Part II). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by category 
for the current fiscal year, while Chart 9B compares the total 
loans, investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Enterprise Crown corporations, Table 9.2.......... 0.0.0.0 eee ues 
Joinjand'nnxed. enterprises; able Oulil Joe 2 sys cost en resid cays 
National governments including developing countries, 

URLS LO Me a Si Sh mere cee eee RG A FORY WII OWS tect 
Internationaltorganizavions plaDle. ool Sime euniieiinia leca 
Provincial and territorial governments, Table 9.14 .................. 
Other loans, investments and advances, Table 9.15................. 


April 1/1997 
$ 


13,841,604,282 
1,299,457,574 


3,074,367,595 
5,617,349,687 

553,880,557 
2,234,570,759 


26,621,230,454 
10,554,000,000 


16,067,230,454 


Payments and 
other charges 


$ 
1,521,758,895 


360,211,790 
581,932,256 
7,987,276 
1,475,969,790 


3,947,860,007 
1,300,716,340 


5,248,576,347 


Receipts and 
other credits 


$ 


2,762,563,260 
59,540,000 


575,096,607 
2,188,869,670 
243,710,584 
1,437,270,609 


7,267,050,730 
13,000,000 


7,280,050,730 


March 31/1998 
$ 


12,600,799,917 
1,239,917,574 


2,859,482,778 
4,010,412,273 

318,157,249 
2,273,269,940 


23,302,039,731 
9,266,283 ,660 


14,035,756,071 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AS AT MARCH 31, 1998 ‘”? 


Enterprise Crown corporations (54.1%) 


Other (9.7%) 
Joint and mixed enterprises (5.3%) 


Provincial and territorial governments (1.4%) 


National governments (12.3%) 


International organizations (17.2%) 


©) Before the allowance for valuation 
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9.4 LOANS, INVESTMENTS AND ADVANCES 


Entreprise Crown Corporations 


Loans and advances to, and investments in, enterprise 
Crown corporations represent the balance of financial claims 
held by the Government against corporations for working 
capital, capital expenditures and other purposes, investment 
in the capital stock of corporations, and loans and advances 
to corporations for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned sub- 
sidiary is wholly-owned by one or more parent Crown corpo- 
rations directly or indirectly through any number of 
subsidiaries each of which is wholly-owned directly or indi- 
rectly by one or more parent Crown corporations. 


Enterprise Crown corporations are defined as those corpo- 
rate organizations which are not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenue is the sale of goods and services to outside parties. 
These include selected corporations listed in Part I and all the 
corporations listed in Part II of Schedule III of the Financial 
Administration Act, the Bank of Canada and the Canadian 
Wheat Board. 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the con- 
duct of its affairs. Most of the enterprise Crown corporations 
listed in Schedule III to the Financial Administration Act are 
agents of Her Majesty in Right of Canada. This status is 
granted in one of the following ways: 


(i) designation by Parliament, through a special act of 
incorporation; 


(ii) statutory authorization; or, 


(iii) proclamation by the Government Corporations Op- 
eration Act. 


Financial statements of parent enterprise Crown corpo- 
rations can be found in the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada. The financial state- 
ments of wholly-owned subsidiaries of enterprise Crown cor- 
porations are also included in that report whenever their 
accounts are not consolidated with those of the parent corpo- 
ration. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations. 
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TABLE 9.2 
ENTERPRISE CROWN CORPORATIONS 


Business Development Bank of Canada— 
Common'shares Saati sicas osthreieseke e Ma ateaate: aa ereteteheitrane a merele 
Preferred: Shares’ i205 a csiersise ie ole os a we cae eee isin ole getters or 


Canada Deposit Insurance Corporation...................+-- eaoree 

Canada Mortgage and Housing Corporation— 
Capital stock 15 vi soleis ise ace cyocarege sue wuss dye si evne tare ego eleroue ayalsslelenete et arene 
FHROUSING 3.2.05 sosvegs fope hase aaa soe ease) trae se Sims ces aenekslei's ele vereiete oye hue 
Real estate cujerliNs Wot Bites dann eee reaper eee ee laroelo wees aime 
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Student/housing projectsiaas) soccer emia: at eae imeem 
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Export Development'Corporation — >... 1... eer eee 
Farm Credit Corporation— 
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Other— 
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Canada Development Investment Corporation................... 
Canada Hibernia Holding Corporation— 
Contributed surplusicac. oe. trees ceteris soto ccieaeiee caret 
Canada Ports Corporation— 
L080 S eye Site eet Peaks UME oats, wirecscaieip dln) che wld ele ered onend a ee ete 


Canada,Post Corporationgraw aris ae er ee cree ee 
Canadian(Dairy Commission: ss fee sencin de alert rern neice 
Montreal:Port:‘ Corporation: .c5, ccercn icei one ieeenereie icicle 
Prince Rupert Port Corporation creer eien ere rae 
Royal Canadian Mint— 
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Business Development Bank of Canada 


April 1/1997 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1998 


$ $ $ $ 
303,400,000 303,400,000 
100,000,000 100,000,000 
403,400,000 403,400,000 
855,000,000 460,000,000 395,000,000 
25,000,000 25,000,000 
4,262,562,548 108,645,350 4,153,917,198 
246,649,464 6,351,731 240,297,733 
1,418,397,338 66,846,979 1,351,550,359 
379,876 250,942 128,934 
292,338,202 8,291,697 284,046,505 
672,605,539 37,110,233 635,495,306 
45,594,591 2,807,217 42,787,374 
6,963,527,558 230,304,149 6,733,223,409 
983,200,000 983,200,000 
1,118,333,000 50,000,000 1,168,333,000 


2,497,723,578 
9,287,362 
3,625,343,940 


1,185,000,000 


1,235,000,000 


1,814,876,322 
86,264 
1,814,962,586 


1,867,847,256 
9,201,098 
3,045,381,354 


5,920,000 5,920,000 
395,658,315 395,658,315 
366,383,115 52,906,895 419,290,010 

362,667 82,364 280,303 
43,682,462 43,682,462 
44,045,129 82,364 43,962,765 
80,000,000 80,000,000 
64,418,000 233,852,000 244,770,000 53,500,000 

2,902,928 661,129 2,241,799 

9,997,202 9,997,202 

40,000,000 40,000,000 
98,380 76,115 22,265 
40,098,380 76,115 40,022,265 
1,709,715 1,709,715 
1,011,132,784 286,758,895 257,296,525 1,040,595,154 


13,841,604,282 


1,521,758,895 


2,762,563,260 


12,600,799,917 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, 
by providing financial assistance, management counselling, 
management training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Industry, and is listed in Part I of 
Schedule III of the Financial Administration Act. 
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Common shares 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 


The Government purchased to date, $100 million of pre- 
ferred shares of the Corporation pursuant to section 23 of the 
Business Development Bank of Canada Act. 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval 
of the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$6,000,000,000. 


The loans bear interest at rates from 6.16 percent to 
7.33 percent per annum, and are repayable on July 17, 1998. 


During the year, the Corporation paid interest of $49 mil- 
lion to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


During the year, the Corporation paid interest of $610 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage 
and Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections and subsections of the 
National Housing Act: 


(a) Subsection 24(1)—for rental housing projects on the 
security of a first mortgage and to sell or purchase 
loans made on rental housing projects; 


(b) Subsection 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neigh- 
bourhoods for the purpose of improving premises 
within the neighbourhood in respect of which the 
contribution is made; 


(d) Subsection 51(1)— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a build- 
ing containing a different number of family 
housing units, housing accommodation of the hos- 
tel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Subsection 61(1)—to cooperatives for the purpose of 
assisting in the construction, acquisition or improve- 
ment of a housing project; 


(f) Subsection 76(1)—to any person that wishes to under- 
take a project 


(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Subsection 80(1)—to provinces, municipalities or 
public housing agencies to assist in the acquisition and 
the servicing of land for housing purposes; 


(h) Subsection 81(1)—+to a province, municipality or pub- 
lic housing agency for the construction or acquisition 
of a public housing project; 


(i) Subsection 97(1)—to persons to whom a loan is not 
being made available pursuant to Part I of section 24, 
the Corporation may make such a loan subject to the 
same terms, conditions and limitations that exist under 
Part I of section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on In- 
dian reserves. 


The advances bear interest at rates from 3.5 percent to 
16.09 percent per annum, and are repayable over 1 to 
50 years, with instalments between June 30, 1998 and Sep- 
tember 30, 2037. 
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Real estate 


Subsection 92(1) of the National Housing Act authorizes 
advances to: (a) acquire land or housing projects by way of 
purchase, lease or otherwise; (b) install services in and effect 
improvements to or in respect of land acquired, and develop 
and lay out such land for housing purposes; (c) construct, 
convert or improve housing projects; and, (d) acquire building 
materials and equipment and other personal property for use 
in connection with housing projects. 


The advances bear interest at rates from 2 percent to 15 per- 
cent per annum, and are repayable over 50 years, with the final 
instalment on December 30, 2037. 


Joint projects 


Subsection 79(1) of the National Housing Act authorizes 
advances to undertake projects jointly with the government of 
any province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for 
sale or for rent; and, (c) the acquisition, improvement and 
conversion of existing buildings for a housing project or for 
housing accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 
17.9 percent per annum, and are repayable over | to 50 years, 
with instalments between June 30, 1998 and December 30, 
2039. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under subsection 25(1) of the National Housing Act, 
to a province or municipality, to assist in the implementation 
of an urban renewal scheme. 


The advances bear interest at rates from 7.03 percent to 
7.19 percent per annum, and are repayable over 15 to 
50 years, with instalments between June 30, 1998 and 
December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under subsection 88(1) of the National Housing Act, 
to a province or an agency thereof, a municipality or an 
agency thereof, or a hospital, school board, university, col- 
lege, cooperative association or charitable corporation, to 
assist in (a) the construction, acquisition or improvement of 
a student housing project; (b) the acquisition of existing 
buildings and their conversion into a student housing project; 
or, (c) the conversion of existing buildings into a student 
housing project. 


The advances bear interest at rates from 5 percent to 
10.05 percent per annum, and are repayable over 20 to 
50 years, with instalments between June 30, 1998 and Sep- 
tember 30, 2030. 
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Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under section 53 of the National Housing Act, to any 
province, municipality or municipal sewage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5 percent to 
10.38 percent per annum, and are repayable over 20 to 


‘50 years, with instalments between June 30, 1998 and 


March 31, 2023. 
Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under subsections 57(1) and 58(1) of the National 
Housing Act, to assist in (a) the construction of a house or a 
condominium unit by a person who owns the house or condo- 
minium unit and intends to occupy the house, one of the 
family housing units thereof or the condominium unit, or by 
a builder who intends to sell the house or condominium unit 
to a person who will own and occupy the house, one of the 
family housing units thereof or the condominium unit; or, (b) 
the acquisition of a house or condominium unit by a prospec- 
tive qualified owner. 


The advances bear interest at rates from 8.58 percent to 
8.75 percent per annum, and are repayable over 18 to 
20 years, with instalments between June 30, 1998 and 
December 31, 2008. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by subsection 11(1) of the Export Devel- 
opment Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Cor- 
poration Act, to assist Canadian farmers to establish and 
develop sound farm enterprises through the use of long-term 
credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by subsection 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from > 


9.7150 percent to 9.7850 percent per annum, with final 
instalments between July 1, 1998 and November 30, 
1998, $34,242,543; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 9.91 percent per annum, with 
final instalments between November 30, 1999 and 
December 1, 2009, $496,024,974; 


(c) repayable over 2 to 9 years, bearing interest at rates 
from 6.29 percent to 10.08 percent per annum, with 
final instalments between April 1, 1998 and 
April 4, 2003, $937,579,739; and, 


(d) repayable in under 2 years, bearing interest at rates 
from 4.0048 percent to 4.7241 percent per annum, 
$400,000,000. 


During the year, the Corporation paid interest of $168 mil- 
lion to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Subsection 3(1) of the 
Act allowed the Corporation to make loans to a farm syndicate 
for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; 
or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by 
the syndicate or its members, in their farming opera- 
tions. 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at the 
rate of 9.555 percent per annum, with the final instal- 
ment on February 26, 2001, $201,098; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 6.95 percent to 8.17 percent per annum, with 
final instalments between April 1, 1998 and 
March 1, 1999, $9,000,000. 


During the year, the Corporation paid interest of $0.7 mil- 
lion to the Government. 
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Bank of Canada 


The Bank of Canada was established by the Bank of 
Canada Act, to regulate credit and currency, in the best inter- 
ests of the economic life of the nation, to control and protect 
the external value of the national monetary unit, and to miti- 
gate, by its influence, fluctuations in the general levels of 
production, trade, prices and employment so far as may be 
possible within the scope of monetary action, and generally 
to promote the economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 
100,000 shares, and the remaining balance of $920,000 rep- 
resents premiums paid in respect of the acquisition, in 1938, 
of shares held by the public. 


During the year, the Bank remitted profit of $1,509.4 mil- 
lion to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and 
capital in any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acqui- 
sition of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of 
$5.0 million to the Government. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary 
of the Canada Development Investment Corporation. 
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In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Cor- 
poration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the 
Canada Hibernia Holding Corporation is to hold, manage, 
fund and ultimately dispose of the 8.5 percent interest in the 
Project. To honor its obligations to fund the Project, the 
Corporation receives financial assistance from the Govern- 
ment. Such financial assistance is treated as contributed sur- 
plus. 


During the year, payments totalling $52,906,894 were 
made to the Canada Hibernia Development Corporation as 
authorized by Finance Vote L25, Appropriation Acts No. 1 and 
No. 2, 1997-98. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpo- 
ration. 


The remaining loan to Belledune bears interest at a rate of 
6.44 percent per annum, and is repayable in equal annual 
instalments over 20 years, with the final instalment on 
December 31, 2000. 


The Corporation paid interest of $23,356 and dividends of 
$242,593 to the Government in 1997-98. 


Interport Loan Fund 


This Fund was established to provide financing for finan- 
cially viable capital projects of the Corporation and of the 
seven local port corporations. 


The aggregate amount of loans authorized to be outstand- 
ing, at any time, is not to exceed $50,000,000. 


The Corporation will make annual repayments equal to 
90 percent of the net income related to each of the loans 
advanced to the Interport Loan Fund. 


During the year, the Corporation transferred $1.8 million 
of profit to the Government. 
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Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
basis while providing a standard of service that will meet the 
needs. of the people of Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


A loan has been made to the Corporation pursuant to 
section 29 of the Canada Post Corporation Act, to finance 
capital expenditures. The aggregate amount of loans to be 
outstanding at any time shall not exceed $500,000,000. 


The loan bears interest at the rate of 9.705 percent per 
annum, and is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million and dividends 
of $10 million to the Government in 1997-98. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 3.0183 percent to 
5.3862 percent per annum, and are repayable within 1 year. 


The Corporation paid interest of $2.8 million to the Gov- 
ernment in 1997-98. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $181,433 
and dividends of $3.4 million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans were made to finance capital expenditures related to 
the Port of Prince Rupert. 


In 1997-98, loans were repaid in full and the account was 
closed. 


During the year, the Corporation paid dividends of 
$468,590 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are inciden- 
tal to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


Capital stock 


Subsection 3.1(1) of the Royal Canadian Mint Act states 
that the authorized capital of the Mint is $40,000,000, divided 
into four thousand shares of ten thousand dollars each. All 
authorized capital is issued. 


Loans 


Subsection 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50,000,000. 


Subsection 17(3) of the Act states that the Mint shall not 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


The remaining loan bears interest at an annual rate of 
9.5 percent and is repayable annually, with a final instalment 
on June 1, 1998. 


During the year, the Corporation paid interest of $2,469 to 
the Government. 
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Vancouver Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Vancouver. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans were made to finance capital expenditures related to 
the Port of Vancouver. 


In 1997-98, the loan was repaid in full and the account was 
closed. 


During the year, the Corporation paid interest of $51,994 
to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations grouped in five segments. The segment of competitive, 
self-sustaining corporations consists of those corporations 
named in Part II of Schedule III of the Financial Admi- 
nistration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties, and Government 
and Crown corporations. Revenues and expenses are used to 
determine the net income or loss of the corporation. Adjust- 
ments include prior period adjustments and other miscellaneous 
items as recorded by the corporations. Equity transactions with 
the Government include dividends declared or transfers of prof- 
its to the Government as well as equity contributions provided 
by the Government. 
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These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada in- 
cludes a complete list of all parent Crown corporations, 
wholly-owned subsidiaries, other subsidiaries and associates. 


Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may 
be expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Opera- 
tion Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on 
and payable out of the Consolidated Revenue Fund. Such bor- 
rowings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under “Liabilities, Outside Parties”. A summary of 
such borrowings and the changes during the year ended 
March 31, 1998 is presented in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations is presented in Table 9.7. The 
maturity and currency of enterprise Crown corporations’ bor- 
rowings is presented in Table 9.8. Contingent liabilities of 
enterprise Crown corporations are presented in Table 9.9. 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations for the 
year ended March 31, 1998 is provided in Table 9.10. Differ- 
ences in figures reported in Table 9.5 and those reported in 
Table 9.10 result from the use of different accounting policies 
and from items in transit. 
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TABLE 9.3 
SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1998 
Assets 
Financial 
Outside partes, ccqarc-. kins Gare aoat eo orseee 1,341,051 1,552,757 39,778,356 7,372,990 80,431 50,125,585 
Government and Crown 
COLPOTAtlONS :..5 6210 sc ris cee PRC Beh « 1,184,839 27,734,496 4,460,178 258 65,959 33,445,730 
‘Lotalifinancial assetsiz)s- soo. eee Oe eee se = 2,525,890 29,287,253 44,238,534 7,373,248 146,390 83,571,315 
Physical assets and deferred charges ............ 3,446,814 209,774 598,096 939,477 T,205 5,909,376 
TOtaltassetseP ics: tastes Mes RE roe oe ary 5,972,704 29,497,027 44,836,630 8,312,725 861,605 89,480,691 
Liabilities 
Outside parties 
BOMOWINGS sie.) asin PNA ee ecceeene 6 3 696,565 26,875,366 6,706,793 5,386 34,284,110 
Bank of Canada notes in circulation and 
amounts owing to depositors............... 25,513,873 25,513,873 
Other liabilities......... 4 re. ARS OR aE 1,760,598 3,897,442 5,543,275 1,528,282 344,217 13,073,814 
Government and Crown 
Corporations... cj sa Pe oo oe ae 594,065 Spy i) l72 10,261,356 60,133 13,994 10,985,260 
Totalisabil Ges 3 occ ou: cas MR ndadogeas ie eche ssa bs 3,051,228 29,467,027 42,679,997 8,295,208 363,597 83,857,057 
Equitwor Ganada n:. t..c).3 ces atete oc on Sie eneyent 2,921,476 30,000 2,156,633 Ng fesy kg) 498,008 5,623,634 
Totalbliabilities and equity . 222 :EReG. .........: 5,972,704 29,497,027 44,836,630 8,312,725 861,605 89,480,691 
Contingenvliabilities\... 2... teacher cee ee aes 29,742 597,392 627,134 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 1998 
Revenues 
Outsydewparties:. <. feist AP AR ecru ate axes 5,740,420 4,120,020 7,855,782 362,275 18,078,497 
Government and Crown 
corporations 
Financialtassistance . . ... 3G oes ese ones 10,738 10,738 
Othersrrentemee tetera eae eee 337,061 166523275 228,511 2,932 2,220,779 
Motakre venues c.5)scceheecare oops ree o.oo sere rocoit 6,077,481 1,652,275 4,348,531 7,866,520 365,207 20,310,014 
Expenses 
QOutside'parties . . s.000. 2 FOGG Ht ees oe ee 5,687,728 2,825,899 7,859,263 387,605 16,760,495 
Government and Crown 
COMPOLAtiONS 6.5. vices. NPR tee ais ates lees 298,950 142,900 794,086 6,992 163,630 1,406,558 
Totaliexpenses: .). 6. ....0,.:0. 5 ea ERO « «ten ac 5,986,678 142,900 3,619,985 7,866,255 551,235 18,167,053 
INefuncome/loss()) forthe year... ec eis eee 90,803 1,509,375 728,546 265 (186,028) 2,142,961 
Equity of Canada, beginning of the year........... 2,824,102 30,000 1,239,692 Npsy? 661,931 4,772,977 
A GPUSEMENIS Seley ess) hele oe scan cd EO ee etree (5,989) 144,405 138,416 
Equity transactions with the 
Government— 
DIVidend Sic cch cerns tacks aaen tins AMOR sie recs (39,934) (1,509,375) (6,010) (1,555,319) 
Capital .ca cies ais ger te roa te 52,494 50,000 22,105 124,599 


Equity of Canada, end of the year................ 2,921,476 30,000 2,156,633 LSA 498,008 5,623,634 


Notes to Table 9.4 are an integral part of this table. 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1998 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and deferred Total 

Enterprise Crown corporations‘! parties Crown corporations charges assets 
Competitive, self-sustaining 
Canada Development Investment Corporation .................... 13,187 96,000 109,187 

Theratronics International Limited? ...........00...0. 00000 11,423 15,957 27,380 

Canada Hibernia Holding Corporation....................-.- 7,582 449,178 456,760 
GCanada‘l-ands'Companystimited serene re rrr res 152,778 272 265,182 418,232 
Cannga Fors Corpocation us xra eters titi teeeer a goaciemeansancn 20,935 159,329 111,606 291,870 
Canada’Post: Corporation SARE. 1225 LISSA. Se Le nga 816,278 457,721 1,645,220 2,919,219 
Halifax Port Corporation cb. sacierorise. Corowa. atornemnaets 3,637 6,920 66,832 71,389 
Ménitreal’Port-Corporation?). oj. 0.05 ost Qe ahah eves son) Mee ly 8,126 87,708 157,257 253,091 
Petro-Canada Limitedise tye ayer Wo ae aed ee ee cet ge 221,717 260,267 481,984 
Porter Quebec Corporation? i s.cret tr se arr ae hin Ach iavge 19,519 3,966 49,398 72,883 
Prince Rupert Port Corporation® «0.2.0... 0.2 c cece eee cee eee 2,712 10,544 92,300 105,556 
Royal'Ganadian: Mint®, ha, ee ete eke. Une aoe toe 37,832 1,973 94,904 134,709 
Saint Jolin Port Corporation ........... S8000.......... 008.104 1,112 13,821 56,791 71,724 
St John’s Port Corporation? sk... -.... ata gnG8.... +. ode ele, 569 6,370 11,261 18,200 
Vancouver Port Corporation®. 0... 0.00.0 cece cee eee eee 23,644 79,948 430,928 534,520 
Total—Competitive, self-sustaining.............. cee cence eee 1,341,051 1,184,839 3,446,814 5,972,704 
Bank  ofiGanada ya Ss accaccns ao sls qreieton ss apie ake so ee IS yoyes SY 27,734,496 209,774 29,497,027 
Lending and Insurance 
Business Development Bank of Canada..................-...--- 4,488,132 1,450 98,407 4,587,989 
Canada Deposit Insurance Corporation................-....0000- 881,917 224 971 883,112 
Canada Mortgage and Housing Corporation....................05 16,539,571 475,834 59,886 17,075,291 

lnstrancesRrograms? #9. ha: sje a ee cae ee ee 645,819 3,217,437 280,141 4,143,397 
Export Development: Corporation| ..a0¢ 45 ya-niad ahd echoes weer bya sare 11,805,503 615,307 19,828 12,440,638 
arm Credit Corporation srw ache tace ke ce detec cee aia 5,417,414 149,926 138,863 5,706,203 
Total —Lending And Ansurance). waacochon -Mitoyueids vie © ees « 39,778,356 4,460,178 598,096 44,836,630 
Marketing 
Canadian Commercial, Corporation rayrsrexsiuers ur eih-ustaacieeeac mean eioaree 306,825 240 307,065 
Canadian Dairy Commission 

Marketing operationsitte:. ste cr ht aetna. sree oer 30,699 82,621 113,320 
Canadian, Wheat RoatdiThe® a cin op tenn cul P eg ext Povien xc toreta: 7,031,660 18 844,850 7,876,528 
Freshwater Fish Marketing Corporation ...................+-.055 3,806 12,006 15,812 
Total MayKetin oa coc tate aaa Se Oe AE Reece 7,372,990 258 939,477 8,312,725 
Other 
Atlantic PilotagesA uthority,coocielscaa sac steve susie oeenen ie re ek ecaccke at 2,077 1,010 872 3,959 
Cape Breton Development Corporation..............0...0.-00005 29,305 190,070 219,375 
Great Lakes Pilotage Authority, tds me terpiaete ye ene rer ete ee 7,159 185 7,344 
Wanrentian’Pilotage’Authority as. oe eet hee ee 4,454 3,131 7,585 
Pacific Pilotage'AuthonityAges. 75. S22 AR ASEM ES eee 6,913 673 7,586 
St. Lawrence Seaway Authority, The? .....0 0.00.00... 0c cee sees 29,754 64,949 518,863 613,566 
Seaway International Bridge Corporation Ltd, The................. 769 1,421 2,190 
Total— Other. sc ieiische 2B. sph ae atte an a awh pe eee ae 80,431 65,959 715,215 861,605 
Total=Enterpnise: ocr erracisenitaronts = stare ete oa ete exter ter enen tre 50,125,585 33,445,730 5,909,376 89,480,691 


Q) 


(2) 
(3) 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. and Seaway International 
Bridge Corporation Ltd, which is an unconsolidated subsidiary. 

On May 20,1998, the Government announced the sale of Theratronics International Limited to MDS Inc. 

The Canada Marine Act received Royal Assent on June 11, 1998 (Chapter 10). Section 139 of the Act provides for the dissolution of Canada Ports Corporation 
on January 1, 1999 or on a date to be fixed by order of the Governor in Council. The Act also provides for the creation of Canada Port Authorities (CPAs) Local 
port corporations (Halifax, Montreal, Quebec, Vancouver, Saint John, St. John’s and Prince Rupert) will become CPAs. These entities will be non-share-capital, 
shared-governance corporations with municipalities and provinces each appointing a member to the board, with port users recommending the majority of the board 
of directors. This will take effect on January 1, 1999 or on a date to be fixed by order of the Governor in Council. 

Legislation was passed to change The Canadian Wheat Board from a parent Crown corporation to a shared governance corporation with farmers electing a majority 
of the board of directors. This legislation (Bill C-4) received Royal Assent on June 11, 1998 (Chapter 17) and will come into force on a date to be fixed by order 
of the Governor in Council 

Another provision of the Act, section 96 provides for the dissolution of The St. Lawrence Seaway Authority on a date to be fixed by order of the Governor in 
Council. 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 

Borrowings Other corporations liabilities Canada equity 
TEMP? 20,104 27,676 81,511 109,187 

15,997 1279 17,276 10,104 27,380 

42,579 42,579 414,181 456,760 

36,913 82,869 55,943 175,725 242,507 418,232 
3,067 20,546 243,961 267,574 24,296 291,870 
170,877 1,464,360 128,975 1,764,212 1,155,007 2,919,219 
5,723 429 6,152 71,237 77,389 

11,564 3,280 14,844 238,247 253,091 

443,140 34,711 477,851 4,133 481,984 
11,568 2,429 239 14,236 58,647 72,883 
D5 MAB) 103,801 105,556 

31,000 27,395 10,022 68,417 66,292 134,709 
4,898 115 5,013 66,711 71,724 

626 86 712 17,488 18,200 

37,574 129,632 167,206 367,314 534,520 

696,565 1,760,598 594,065 3,051,228 2,921,476 5,972,704 
29,411,315 D712 29,467,027 30,000 29,497,027 

3,838,505 230,543 11,883 4,080,931 507,058 4,587,989 
1,020,082 401,957 1,422,039 (538,927) 883,112 

9,933,761 310,366 6,790,521 17,034,648 40,643 17,075,291 
3,012,052 1,110,500 4,122,552 20,845 4,143,397 

10,076,995 751,827 34,088 10,862,910 1,577,728 12,440,638 
3,026,105 218,405 1,912,407 5,156,917 549,286 5,706,203 
26,875,366 5,543,275 10,261,356 42,679,997 2,156,633 44,836,630 
288,450 1,098 289,548 17,517 307,065 

1,548 58,019 SEAS 113,320 113,320 
6,698,124 1177205 1,129 7,876,528 7,876,528 
7,121 4,538 4,153 15,812 15,812 
6,706,793 1,528,282 60,133 8,295,208 17,517 8,312,725 
1,665 1,665 2,294 3,959 

297,402 8,719 306,121 (86,746) 219,375 

2,632 2,632 4,712 7,344 

5,378 4,931 10,309 (2,724) 7,585 
3,880 3,880 3,706 7,586 

32,859 3,949 36,808 576,758 613,566 

8 848 1,326 2,182 8 2,190 

5,386 344,217 13,994 363,597 498,008 861,605 


34,284,110 38,587,687 10,985,260 83,857,057 5,623,634 89,480,691 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1998 


(in thousands of dollars) 


Revenues 
Government and 


Crown corporations 


Outside Financial 

Enterprise Crown corporations parties assistance ‘’ Other Total 
Competitive, self-sustaining 
Canada, Development, Investment Corporation i7.- 4 rec) tats isi sie ier siete etek se ecto 612 275 887 

‘Theratronics International. eimited Sate toes <)sia sce sivercls on ate ENR caroleiarcdole, slay eke 43,467 43,467 

GanadaiHibernia Holding, Gorporationeak. Saige ac ne tune net erteteielaroyeracicia ser 2,640 2,640 
Canadafands; Company Jinnited yc, aeieoh ys 6 sya aeert a ciayd age ols a) eset a WOMR Ste oot che ale ok 184,977 2,448 187,425 
Canada Poris\ Corporation ss scotia cn: Neots ots cordn 4. neo) nlanb sna) sroyage ny ody ADAM Mo ioyn asters. ote tele 60,000 3,282 63,282 
Ganada:PostiCorpotation At, o2 «<i MO oo Mateos clase ee tee TR Mets seo) Tle 4,825,944 262,872 5,088,816 
Halifax:PottCorporation <%= 45.07.) arte Me si8 See aro, de dis as Oe ee rues to oh 14,408 245 14,653 
MontrealiPort' Corporationy,. ic ..5 3.0 Peters 6 rae tae oi oso fer eyaies clone no, « lo MRI Mo evere cue lei mie e es $1,054 12,702 63,756 
Petro-Canada dtimited Ayn yAah. 5. chs, PE NS cecesslese, sti cid clan te eM rrevelore elt ats 6 17,468 21,622 39,090 
Portiof Quebec Corporation. i225 tae bate specs nie tanec oct oasye ois PMR oh eaol 8yeinlo, oe es 12,942 882 13,824 
Prince:Rupert:Port, Corporation =... NPaet is oc ois see eciais cleo con co eRe Mas oo) ee wile) lel 13,188 462 13,650 
Royal! Ganadiati Min tigrecactsy foe oo eae tei os te telat Gree ats fate oa Dale are 427,282 28,563 455,845 
SaintYohn Port Corporation s.55 .5 eae ecto sins ais, sisi Ghoti cus PERI On che ole erionel® 11,767 509 12,276 
St John's Port: Comoration nO. )s cc. Ramer ecs foi i's, os 05) testo eueel REIN ini os eannstg ites: = 3,008 373 3,381 
VancouverPort Corporation’: 5.6: err ie teins dio sles hoa: sel eco eee PME Basics, crehetere caer erNs 71,663 2,826 74,489 
Total-= Competitive; Self-SUSIGINING worst Were onthe 5: ects, s,s ie sieressie ay uo aie 0 3G ace woot 5,740,420 337,061 6,077,481 
Bankof Canada. occ ns RIN Gites. sce eisai ee the) stile «MDE MO ctve nus levegege 1,652,275 1,652,275 
Lending and insurance 
Business Development: Bank ofi Canada tray warraracheinstusnsyreiere eer eee cis alent cael eees = 378,617 2,595 381,212 
Canada Deposit Insurarice Corporations tip. 65.26 es ee snes «pe ate oe 6 oles) os 552,502 552,502 
Canada Mortgage and Housing Corporation. .............-- 00 cece eect eee eee eee 1,189,775 53,004 1,242,779 

Insnrance!Prograins y csujcm fous ov. Rap aebe eae sce aust es crane ehetee« <M BARRE © arate els $74,239 122,887 697,126 
Export Development Corporation “seta ge ..65 sce ccc ene MBE aedok wee notes 995,755 34,635 1,030,390 
Farm Credit Gorporation 2.52 2: 32a ee ee aco Se Sa ag HS SEE ows eee 429,132 15,390 444,522 
Total—Lending and insurances: ae detec. clin cases lente 0 SRE RMB cw ena ae os 4,120,020 228,511 4,348,531 
Marketing 
@anadian'Commerciall Corporation seca nee en a eeG eee 956,757 10,738 967,495 
Canadian Dairy Commission 

Marketinpioperat ons) Heprereeniny. >.< cruterecnccascies shes crereneccvele eutencienete emer ee cleo meetenee 336,932 336,932 
Canadian: Wheatih Gard au ney ts sc Niessen ee ari Sea tevecetei mekc Leeeie eek uate aes 6,519,050 6,519,050 
Freshwatenbishi Marketing Corporation ia5 crac eis erstexa ois oo cl eel des ene mcke cne ean ete 43,043 43,043 
Total MArKelin 0 Raed Pees csc tn ci cpey ores ft eneeno tikes ee 7,855,782 10,738 7,866,520 
Other 
Atlantic'Pilotage, Authority 5 3. .'. o SASS Paces cic e eieiaieiny baie o'eiac ce ME os, 5 a ete 9,818 9,818 
Cane Breton Development Corporationacnt mre terse remiavcictere cae teeter peer 167,917 167,917 
Greatiéakes Pilotage Authority) Ltd ROG Brae ccs cee dee ee ee crores 12,975 12,975 
Laurentian Pilotage: Authority: .:.... SN6 aoe bea everett ccctecieoinuetis ic t'o SER GMM etc cc vieicns: evel ous 39,848 39,848 
Pacific Pulotage Anthony cnc. stgs.cos ott takeiee ers since Hie e Hay aR Res oe ites eae 39,161 39,161 
St Bawrence Scaway, Autnoritys: DDE Cec ac. cre s-sicccncte sue susie < cM Ie oa eauere erence 89,846 2,932 92,778 
Seaway ‘International Bridge CorporationiLid, The. 2... 55... cn . + toni esse es cltle 2,710 2,710 
ALO 29 1d NRO A RE ALOIS. |, re cy PRS URIS AGS, «ap. | oh Ae ane 362,275 2,932 365,207 


‘Total Enterprise 445 inion farrier: $x. Soaps «ary leis: cleuscunsyot aetteicus nue oie manke snes 18,078,497 10,738 2,220,779 20,310,014 


Notes to Table 9.4 are an integral part of this table. 
This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further 
amount of $124,599 representing capital and operating appropriations received by the corporations is included in “Equity transactions with Government”. Revenues 
“Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a 
general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 
because of differences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(—) of year Adjustments Dividends Capital of year 
2,933 2,933 (2,046) 94,142 (5,585) (5,000) 81,511 
37,882 37,882 5,585 4,519 10,104 
3,880 931 4,811 (2,171) 363,858 52,494 414,181 
172,036 2,105 174,141 13,284 249,623 (20,400) 242,507 
36,349 16,880 $3,229 10,053 14,647 (404) 24,296 
4,786,512 266,035 5,052,547 36,269 1,128,738 (10,000) 1,155,007 
11,291 291 11,582 3,071 68,753 (587) 71,237 
49,254 1,156 50,410 13,346 228,279 (3,378) 238,247 
38,440 38,440 650 3,483 4,133 
13,427 295 13,722 102 58,545 58,647 
11,111 (250) 10,861 2,789 101,480 (468) 103,801 
452,756 164 452,920 2,925 63,367 66,292 
10,524 291 10,815 1,461 65,342 (92) 66,711 
2,600 217 2,817 564 16,933 (9) 17,488 
58,733 10,835 69,568 4,921 362,393 367,314 
5,687,728 298,950 5,986,678 90,803 2,824,102 (5,989) (39,934) 52,494 2,921,476 
142,900 142,900 1,509,375 30,000 (1,509,375) 30,000 
333,445 2,299 335,738 45,474 467,594 (6,010) 507,058 
12,793 46,861 59,654 492,848 (1,176,180) 144,405 (538,927) 
788,069 442,705 1,230,774 12,005 28,638 40,643 
536,351 158,676 695,027 2,099 18,746 20,845 
914,847 (19,016) 895,831 134,559 1,443,169 1,577,728 
240,394 162,567 402,961 41,561 457,725 50,000 549,286 
2,825,899 794,086 3,619,985 728,546 1,239,692 144,405 (6,010) 50,000 2,156,633 
963,101 4,129 967,230 265 17,252 LEST, 
334,069 2,863 336,932 
6,519,050 6,519,050 
43,043 43,043 
7,859,263 6,992 7,866,255 265 17,252 17,517 
8,837 8,837 981 1,313 2,294 
196,813 158,325 355,138 (187,221) 78,370 22,105 (86,746) 
12,045 12,045 930 3,782 4,712 
40,220 40,220 (372) (2,352) (2,724) 
38,105 38,105 1,056 2,650 3,706 
88,928 5,252 94,180 (1,402) 578,160 576,758 
2,657 53 2,710 8 8 
387,605 163,630 551,235 (186,028) 661,931 22,105 498,008 
16,760,495 1,406,558 18,167,053 2,142,961 4,772,977 138,416 (1,555,319) 124,599 5,623,634 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that “An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts of Canada”. The 
borrowings are from other than the Government. In accordance 
with section 54 of the FAA, the payment of all money borrowed 
by agent enterprise Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpo- 
rations. As at March 31, 1998, an allowance for borrowings 
expected to be repaid by the Government was established at 
$3,265 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 9.7 provides information on bor- 
rowings of such corporations. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Business Development Bank of Canada. as oration a 
@anada\Lands'Company: Pimited:* set nc ceninscen ce rice acuta cents 
Canada Mortgage and Housing Corporation ................0..0eeaeee 
CanadalRoris)Gorporation (sic. tsetse craever a opetisicin Gea cuarevayniescuetenensteee orare 
Canada \Post Corporation si: ceca ote stevens san trianeer sets anak ce SyesmuarsnenmuereeInet aah ets 
Canadian Dairy Commission (Marketing)........... 0.00... eee ences 
Canadian} Wheat Board Phe. 2) asa i nkcve sa aren Saieg icudete hevsaiecre sta 
Export Development Gorporanon iw c6nanateesassasaeeeeasaeea een: 
Farm Credit Corporations 6 ht ania shows <-caitte, oo not. 3 anny crore octienetater ots 
Freshwater Fish Marketing Corporation...............2.-..eseessee0> 
Petro-Canada Tinted 0 fers crsnc srs aeichevers chonefins ei oboe, sivileveteiemisietsiacesseus 
Port of Quebec Corporation Oo. ccaecercstiesc neve cchotessarsievsinte revere cle: sie rstinese oi 
Royal Canadian’ Mintsmee wernt cate cet nauiee ecmiesece mens se ee 
Seaway International Bridge Corporation, Ltd., The .................... 


Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government and reported on the 
Statement of Assets and | tapes. regen ae Lrtiaecceda ata 


Notes to Table 9.4 are an integral part of this table. 
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Balance 
April 1/1997 


3,370,970 
37,057 
7,865,662 


176,602 
6,473,651 
7,820,423 
1,925,603 


13,204 
432,090 


8 
28,115,270 


(24,135,270) 


3,980,000 


Borrowings 
and other 
credits 


10,407,943 


20,167,929 
3,067 


27,121 
184,969,401 
33,452,565 
2,378,431 
7,121 
11,050 
11,568 
31,000 


251,467,196 


251,467,196 


Repayments 
and other 
charges 


9,940,408 
144 
18,099,830 
S125 
25,573 
184,744,928 
31,195,993 


1,277,929 
13,204 


245,303,734 


246,018,734 


715,000 


Balance 
March 31/1998 


3,838,505 
36,913 


10,076,995 
3,026,105 
7,121 
443,140 
11,568 
31,000 

8 


34,278,732 


(31,013,732) 


3,265,000 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Borrowings by Enterprise Crown 
Corporations 


Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 9.7 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1997 credits charges March 31/1998 
Borrowings by agent enterprise Crown corporations..................... 28,115,270 251,467,196 245,303,734 34,278,732 
Borrowings by a non-agent enterprise Crown corporation— 
eaurenaan ri lotagelA UNO Ly ict eer a eke ae nk ehh ete she haces 4,847 536 5,378 
otal PRMeEeE orl cess circ iMacs ySrrcptasts stirs Ui, Resa /opeyivel care toes 28,120,117 251,467,732 245,303,734 34,284,110 


Notes to Table 9.4 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 
Table 9.8 summarizes the maturity and currency of borrow- 


ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1998. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

1999 Tamang eavasetec a's 20,991,230 948 20,992,178 
DOOO are saeveni gua sve 2,910,617 2,251 2,912,868 
ZOO ers Sere cena oaetete oie toons 2,953,847 2,179 2,956,026 
OOD Rit sacrextesstssensoee 2,045,280 2,045,280 
DOO rrsrare in Gieinaccteus is 2,444,769 2,444,769 
2004 to 2008 Rie sei ste 2,566,027 2,566,027 
2009 10720) Sines eee 366,962 366,962 


(1) 
Total Pistesccray ser ers ere 34,278,732 5,378 34,284,110 


Notes to Table 9.4 are an integral part of this table. 

© The borrowings are composed of $13,579,577 US, £ 1,251,594, ¥ 405,859, 
DM 885,175, N2D dollar 77,689, AUD. 503,094, ITL. 165,105 and 
$17,416,017 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 


Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a po- 
tential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation—Insurance programs. .... 0.1.22... cscs eect ete e nee tenet eet eeeeenee 
Canada izands Company Limited—Loan guarantee ee) osc. ess is eas eke ccs veil sie oes ehesevehsheueseven cro ciavueieu seas ev omevexeicieneieKG 
Canada Ports Corporation ——Miscellancous it panion sic. care as atccss ey rosie pecs nacre iotenns cier orstaben hen aeeeeasrstepeuer siete alana tetas 
Export Development Corporation—Loan guarantees and loans with recourse ............ 0-0 ese c eect ete eee e eee nee 
Harm! Credit Corporation=—lcoan (guarantee 1S. Saw ni: Pa Reta ae tes eke Pe Sahin oe cnn ois dis bmi Nagle Sere nMalnveree aie one le Gaye 
Halifax'Port:corporation— Miscellaneous litigation 5502) siestousayacich sy near casuse Srelyencdciade eae) c)ci a t(eesve aici te) secre seueyel ace =a ene ee 
Montreal Port, Corporation——Miscellaneous litigation’; -.cnc-ne0. coe ca cyce ne wake custeusre meee daiereearnteatey act Sie aremrie tetera cast eeu 
Wancouver- Fort Corporation ——C latms stor GAMA ges fi ccee = akc oats ce teeyele Gece ole aR OA VA suet py a ares cue era neve val ahsyadeeneieasunrs outs fern seed eeeip sen ha 


Notes to Table 9.4 are an integral part of this table. 
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March 31, 1998 


627,134 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 9.5. 
The purpose for which payments have been made under budg- 
etary appropriations is segregated between: (a) amounts to 
cover operating expenses and (b) amounts for capital expendi- 
tures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1998 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations” Operations expenditures 

Agent enterprise Crown corporations 

Canada 'Ports‘Corporation 5484 Sas o2. ieee ete sa 8 os ore ae ates Bele « ARE EES 715 715 
Catiada Post. Corporation? S26 fi ih. tka Ukisy Apaaeeiet GE aeastasmnolcees © 87,133 87,133 
Ganadiam Commercial Corporation 'nscc 7. ois ceeicnors sictseaie ty ayes 6 ona dass t alersieloteci eins ert 10,738 10,738 
Canadian Wheat Board eT he eri acesscrey epeters cree ost avetecerris ie vosys itieivinve) esecs/e'eieiaie eles via sialoee 18,991 18,991 
Cape Breton Development Corporation: © 5) .)-)< ne cir. vs oe ole siete oie cieie. vice ee et 22,105 22,105 
Export Development Corporatidn OMB? oo. oes cece ewe ne ence sess AUG DRE 36,366 36,366 
Total 4,250 ore Sts. LOT Orta atten the. Mya Bry d waters we 176,048 176,048 


“) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes payment of $57,600 for costs associated with cultural publication mailings. 
Payment made pursuant to section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This 
group records and/or reports the Government’s loans, invest- 
ments and advances to such entities. Additional information 
on these entities is provided in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


Under the terms of section 147 of the Bankruptcy and 
Insolvency Act, the Superintendent of Bankruptcy has re- 
ceived shares in a number of corporations in lieu of acash levy 
payable to the Crown. 


Table 9.11 presents a summary of the balances and trans- 
actions for the various types of loans, investments and ad- 
vances to joint and mixed enterprises. 


TABLE 9.11 
JOINT AND MIXED ENTERPRISES 
Payments and Receipts and 
April 1/1997 other charges other credits March 31/1998 
$ $ $ $ 
Petro-Canada—Finance oni. Baers cree Aes eS eo eerie 1,225,167,174 1,225,167,174 
Other— 
Lower Churchill Development Corporation Limited— 
Natural-Resources; -4222 > SU en cee on oe ee ee 14,750,000 14,750,000 
National Sea Products Ltd—Finance...............2.0...0-000- 59,540,000 59,540,000 
North Portage Development Corporation— 
Industry—Western Economic Diversification.................. 
NPM Nuclear Project Managers Canada Inc— 
Natural ResOurceS tanec <5 Apc atertermns ne: oil no cee can obs 
Société du parc industriel et portuaire Québec-Sud— 
Industry—Economic Development Agency of Canada 
fonthe; Regions 0nQuebeCee eer ee eee ee etree 400 400 
74,290,400 59,540,000 14,750,400 
otal ees saayerccsee seis Steve te te epern ot Aen ye ore eae eee ate ca 1,299,457,574 59,540,000 1,239,917,574 
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Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 1998, the Government’s holding repre- 
sents 49.4 million shares, approximately 20 percent owner- 
ship of Petro-Canada. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to mar- 
kets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, rep- 
resenting 49 percent of the shares outstanding. The balance 
of the outstanding shares is owned by Newfoundland and 
Labrador Hydro (an agent of the Government of Newfound- 
land and Labrador). 


National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation 
was to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government had acquired shares in the Corporation. During 
the year, the Government sold all of its shares of National Sea 
Products Ltd. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba 
Corporations Act, to foster the social and economic develop- 
ment of the North Portage area in the core area of Winnipeg. 
The objective of the Government’s participation is to stimu- 
late economic recovery in Canada and Manitoba. 


| The Government’s holding of common shares represents 
_ 33.3 percent of the shares outstanding. The Corporation is 
_ owned equally by the City of Winnipeg, the Province of 
Manitoba and the Government of Canada. 
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NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and con- 
struction. The objective of the Government’s participation is 
to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. The purchase cost of these shares was charged to 
expenditures. 


The Government’s holding of shares represents 17.14 per- 
cent of the shares outstanding. The balance of the outstanding 
shares is owned by three private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure 
of the Quebec harbour, and contributing to the development 
of that same infrastructure. 


In 1995, the mandate was modified after the lands were 
ascertained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan 
to the government of the United Kingdom under the United 
Kingdom Financial Agreement Act, 1946, international devel- 
opment assistance to developing countries, and loans for de- 
velopment of export trade (administered by the Export 
Development Corporation). 


TABLE 9.12 


Table 9.12 presents a summary of the balances and trans- 
actions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/1997 


Receipts and 
other credits 


Payments and 


other charges March 31/1998 


$ $ $ 
Finance— 
Chinay,is? ia arete yes Pes. easiness. cadawt? 200g 49,426,118 49,426,118 
Jamaica 9.3 oe i.% culo ayes beers owes dapprerein > te eens enens pre arid aed 19,083,334 127395233 15,901,900 15,916,667 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946 .............. 143,609,837 115,802,213 150,640,271 108,771,779 
Deferred'principal geperccrras ss meame ie ais ee ere sees ver ers 94,990,863 94,990,863 
238,600,700 115,802,213 150,640,271 203,762,642 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export/Development Corporation) Seyi ets. nee ee ee ee 1,090,024,920 230,186,169 266,917,199 1,053,293,890 


Developing countries—Canadian International 
Development Agency—International development 


ASSIS Cane Nee AU MTSE, MES RPA We Bing ENE, TARAS OT 1,676,848,649 1,439,852 92,078,351 1,586,210,150 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
recoverable SURGE «ono 500 ney pool} er germ cre easee dk ab oe 383,874 48,323 132,768 299,429 
TOCA esate cost vieue ta We steed aneh Reus ue Rem po aav sr eDaaver seems ako pias ohne anes whines 3,074,367,595 360,211,790 575,096,607 2,859,482,778 
China United Kingdom 


A loan to China was authorized under the Export Credits 
Insurance Act. 


During the year, loans totalling $49,426,118 were forgiven 
under the authority of Finance Vote 6b, Appropriation Act 
No. 3, 1997-98 and the account was closed. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and August 9, 
1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and August 9, 
1989. 
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United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate 
reserves of gold and dollars, and in assuming the obligations 
of multilateral trade. The amount of the credit drawn by 
December 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent 
per annum, with the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the de- 
ferment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments 
out of the Consolidated Revenue Fund and are administered 
by the Corporation on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 


April 1/1997 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 1988 and November 1997: 
ATR SMEUN A rae crxe eis ais.s scare erate ecclatacis wi 9) q's erece aiarate-v chased "ast atie oie 29,836,856 
Brazile ee corac create wi ccesesenn tics asaucaegote afe-arihe. sem pounien sets creas ee 1,773,687 
CC AMET OU Teer cecds cy esaretok ss sone scecon te ae nt eree nie a3 oi fete Toe eat rans lease 1,776,403 
AINA CAs et cscs cece eee ree acetal RT RE 1,208,577 
KCAZAKDISLAN nets mere rec Tae es 6 ores Ged eae 993,730 
Madagascar tees, fn 2 ot eee ote cere tere See een 
MeXi COM en he ee Tee a TS a Gc anette 4,779,980 
tala oo dee ced oe 3 BE ape ENS Hnee nes Sea nee aie aires ele reared SIN 1,036,324 
RUSSiarandiU SSRse ee serve acute eos aos oe cee eete ac 68,435,158 
SH GATE BR aioe ce AUR A Pees ORO BR as oe ek Eau ate ost 1,739,131 
PAZ ALA ce lesen Mente Ter ees AU SN oo) cele ere oa AEB BCs 
Ukraine sat ON POP es ee at ee ee LET ee es 705,993 
112,285,839 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
ANC ELL AMMEN: PRA ot aS po ot hs eee tas CIS Sars Gala beet oie 21,584,206 
EN CSSA TEE Bee et DRS yO EO ORD MED PON MI OO OER ere Stiee tc 65,295,361 
GAMETOUNE 608 CREE Be oh) fe each aac ot che oO eIE ck 9,523,366 
ae ee tea re ay Pee eh rete epee case crater acne 91,246,091 
(CONS On preenince eho: epson pi slorge eh Gee Chane ence dee aa stetew acre 796,302 
CUDA tse en ce nate ll ron tee tee een Eee 6,946,459 
ECUAGOIS Re eine ete ence are ee hae te iatove tenascin CME Ise 5,594,341 
BO DA scars ence a acess hds aang h plies Eeeey coche aches cic Pos age pce 2,762,881 
TAD OTR oases ccs ee ee isco e ah  TS Fy al ace areet RNS Rn 20,326,619 
TAM DIC Aer nese «GAM tariecieps os nipeus Sabous tana ve ee nega ras 6,583,464 
IKWaZaKDStan en ys ccs sis cette eu tecanac allots trait 9,893,934 
IRONY Ae nee ere eee ee rete ee tee ee eM tere as 11,975,194 
Lithtianiahl eee e Powe, ere k SOUPS ee ee ee 2,658,437 
NIOLOGCOL yrs crete otasstis sent mie gegcte eae suet sie acetate tenes 134,171,519 
ROMAMACN ck ite ee etait tte eee esis ais Ete oes 310,745,726 
SS EE RR RR eon SUR 9,042,085 
RRWAUGA rete tic Cette eee a arco ace meer saib er tae Tiere 6,210,887 
Suda e FLEE SPSS es ative o CONE ra a nob ons saa iobe 7,361,959 
WENCZUCIA nic cem iar emer teeter a enretemrem em rents 25,120,052 
747,838,883 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
AT SCriamee ss eee ee Oe ee eee AD ORR OIE L2) Se WOES & 999,165 
ATRONUNG soc. cina Gos wake cits yore Werth cee eam ee Meio ce ayers eats 30,798,847 
Brazil eee slo es cisternae Le ees soles «las abaatste tere rates 7,342,736 
39,140,748 
Insurance claims paid during the year: 
(Gio) Reais Aig Anise te UCR Orolo nc 0 aah Sn OPI pos ere Ger 25,574,094 
RUSSID ac ges nsec eite erere hese eT CE EI Ew ene nach 14,789,892 
40,363,986 


939,629,456 
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because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The subtotal of 
budgetary loans includes total payments for concessional 
loans under both budgetary and non-budgetary authorities. 
Loans made under budgetary authority are deducted as a lump 
sum amount under the caption “budgetary treatment’. 


Receipts and 
other credits 


Payments and 
other charges 


Payments or Receipts or 


other other 
charges @) Revaluation credits) Revaluation March 31/1998 
$ $ $ $ $ 
1,707 16,870,211 23.355 12,944,999 
27,029 917,700 883,016 
$2,241 1,828,644 
19,692 614,601 613,668 
17-372 672,130 338,972 
14,669,387 14,669,387 
89,598 1,504,939 3,364,639 
1,036,324 
34,955,797 1,693,985 34,597,892 70,487,048 
40,579 1,779,710 
37,465,541 37,465,541 
701,811 4,182 
87,090,725 1,942,203 57,707,928 IGS) )5) 143,583,304 
15,138.109 485,293 3,098,133 175,886 33,933,589 
418,629 1,451,487 6,628,223 60,537,254 
216,974 1,777,655 7,962,685 
2,086,808 4,843,059 88,489,840 
66,000 117,074 979,376 
29,832,988 44 36,779,403 
120,498 1,898,256 3,816,583 
43,909 1,393,117 1,413,673 
2,818,688 385,526 3,973,278 19,557,555 
132,685 1,819,177 4,896,972 
194,330 2,708,638 7,379,626 
269,268 1,623,798 10,620,664 
172,854 61,762 345,644 2.547,409 
2,993,558 19,477,516 117,687,561 
9,175,207 7,114,547 33,924,115 293,111,365 
97,359 201,576 1,322,471 8,018,549 
144,919 6,355,806 
171,778 Tq 335137 
2,613,178 1,329,178 1,774,944 715,007 26,572,457 
60,333,012 17,521,170 86,608,024 890,937 738,194,104 
568,000 1,567,165 
1235129 29,563,118 
17,861 552,604 6,807,993 
585,861 1,788,333 37,938,276 
4,187,403 29,761,497 
204,075 14,993,967 
4,187,403 204,075 44,755,464 
151,611,140 20,253,309 146,104,285 918,472 964,471,148 
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BUDGETARY LOANS” 

(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 


ATSCHUNA EM ets oe Net eee ee ee oon Pee 
CHIE. comers entorantncdanetstsccu ayapdefegeuctes don niroay ist asic vow spshsnshiagoueoshMeeensyestons 


SQV DE ie feccre gic areterainw tens tare aveepate avotein arate chs ores, ederannc a anclsleotate 
Poland Seis tipnths, shana cael oho EO ee eats econ ois tae ete eS 


(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 


(c) 21 to 25 year term, O percent to 3.5 percent interest 
per annum, with final repayments between November 1999 
and July 2036: 


CONGO RAS soe ina soe ne te ARLE t Be cee se en SER Ee oie 


(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 


Suibiotal—— Bid gear yp irscan bcs oacteniainsia so einava wes atetrnsians 
Lessiibudgetary treatment... .a2f.268........-R@baet -. 


SUMMARY 


Totak;-Non-budgetary : ). 2. see. Ge dhl ss. ss eRe: 
dotale= Budgetary ee eee REE ROO Pesos cP SE Oe 


April 1/1997 
$ 


12,945,000 
698,395 
3,961,211 
24,802,259 
43,069,919 
37,870,388 
8,166,490 
131,513,662 


20,343,673 
28,395,928 


48,739,601 


12,017,000 
397,306,932 
31975133 
44,554,401 
457,076,066 


20,571,526 
194,978,838 
14,207,491 
12,554,481 
70,256,213 
10,131,897 
10,244,219 
142,123,052 
10,042,205 
150,648,416 
635,758,338 


1,273,087 ,667 
1122,6925203 


150,395,464 
1,090,024,920 
939,629,456 
1,273,087 ,667 


PINE TNO: 
1,122,692,203 


1,090,024,920 


Payments and 
other charges 


Receipts and 
oher credits 


Payments or 


other 
charges @ Revaluation 
$ $ 
132555 
77,690 
553,144 
991,273 
883,634 
160,981 
2,680,277 
489,829 
443,486 
358,604 
1,267,225 48,354 
1,757,054 850,444 
19,288,255 9,583,954 
1,039,592 
19,288,255 10,623,546 
4,549,566 
106,133 
828,815 309,701 
263,238 1,633,232 
236,409 
237,409 
3,316,170 
361,116 
381,395 3,524,021 
1,473,448 14,273,757 
22,518,757 28,428,024 
5,689,690 1,685,249 
28,208,447 30,113,273 
179,819,587 50,366,582 
151,611,140 20,253,309 
22,518,757 28,428,024 
174,129,897 48,681,333 
5,689,690 1,685,249 
179,819,587 50,366,582 


‘) Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are included with budgetary 


loans in this table. 
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Receipts or 


other 

credits? Revaluation March 31/1998 

$ $ $ 
8,630,000 4,315,000 
473,720 238,230 
998,672 3,040,229 
14,669,387 1,095,905 9,590,111 
913,622 43,147,570 
37,865,534 888,488 
1,267,225 7,060,246 
64,818,160 1,095,905 68,279,874 
489,829 
1,861,383 18,925,776 
2,114,239 26,640,293 
1,315,579 
3,975,622 47,371,477 
568,000 11,449,000 
70,153 426,108,988 
66,000 46,378 3,085,355 
45,593,993 
704,153 46,378 486,237,336 
485,242 1,161,830 18,924,454 
62,757 199,465,647 
241,472 14,072,152 
13,692,997 
72,152,683 
10,368,306 
Signe 10,199,917 
145,439,222 
393,723 10,009,598 
154,553,832 
1,464,905 1,161,830 648,878,808 
70,962,840 2,304,113 —‘:1,250,767,495 
20,761,702 25,865,787 —1,161,944,753 
91,724,542 28,169,900 88,822,742 
237,828,827 29,088,372 —1,053,293,890 
146,104,285 918,472 964,471,148 
70,962,840 2,304,113 —_—-1,250,767,495 
217,067,125 3,222,585 —-2,215,238,643 
20,761,702 25,865,787 —1,161,944,753 
237,828,827 29,088,372 — 1,053,293,890 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 have been fully provided for 
in the allowance for valuation of assets. Loan payments after 
March 31, 1986 have been made under various budgetary 
authorities. 


During the year, loans totalling $23,446,289 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 26b, Appropriation Act No. 3, 1997-98. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 


April 1/1997 
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individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary author- 
ities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the 
caption “budgetary treatment”. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial insti- 
tutions. These are reported later in this section under the 
heading “International organizations”’. 


Payments and 
other charges 


Receipts and 


other credits ‘” March 31/1998 


$ $ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
1B 0) i sienbdn eke). cowetraced ua tba AR ICICI erika cee bach fesit-t aie Rae 44,995,933 44,995,933 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 
and March 2001: 
TORK GY Mesa Sens Pate martin aan Wikis, weet AND, 353, a0 5,492,168 2,064,110 3,428,058 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Jey eeV AUN a Seen y Sem eT EN ce ene eae TCh EN SAL MNO MRM IE uc, conan ie 6,222,054 737,239 5,484,815 
Chile eee cote vate nets elector eee Snare ene elm agsre ara ener 274,362 182,919 91,443 
Colombia Te irs cs ee ele eet os 2 ee ee ae 4,090,563 2,088,756 2,001,807 
Cuba #22 ART, 285., SES. | SES. SSIS. 2 9,547,012 9,547,012 
DominicaniRepublich. ase ee sees. Se. Paeeteae os eee ae eee 1,335,600 96,005 1,239,595 
Malaysian. nts. Mystic tnvtel: apimrset awd: Bayne homme bm saree 3,939,942 589,366 3,350,576 
NTT CA eecr ee  Ree ERR COME ORS ale HORT Orc b Dre ato anna 3,201,981 428,261 2,773,720 
28,611,514 4,122,546 24,488,968 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador, nell ci cteete ance eet erinas preted taco teecemr iia sf cuicrarsnaetsveys. 0 6 1,069,423 171,939 897,484 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Mhatland’ seperate eee te ee hed. eens Cn an eeee 328,321 33,334 294,987 
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April 1/1997 


Payments and 
other charges 


Receipts and 
other credits 


(1) 


March 31/1998 


$ $ $ $ 
(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 
A I Seria sists btee ae te erin phieaie sora tia Ga eoebeliert eae Crete. apeeee Rr 12,786,873 186,968 12,599,905 
Argentinge tus Gey Rt Otte ho itl AR Ee . GME ECE 382,666 18,667 363,999 
Bolivia terse ce ects Fete AR aed ental Aa as dress 1,059,877 42,395 1,017,482 
Brazil rot apes stercteiayel.. we ety. TU NEDSS ERETS. E PROD oo a5 ce once args 470,792 20,914 449,878 
Chilere? Taare Naot Bee Pere ote igre. cce-sacetandietoeverwsssders aioe ener are ae 2,077,924 98,061 1,979,863 
Colombia harviiagah. art abies. eork oad. geeetsipa a. 33 11,367,890 10,194,550 1,173,340 
Costa, Rica «2s aabyr oat sa5h cpoeyaes fegh Seek ae ree Cre eae ae ules 18,169,295 2,271,162 15,898,133 
DomunicaniRepublicsn shes cm, cee dee Nee Me nen ceenie Tenn chs 6,338,342 236,046 6,102,296 
EECUAG OM scr erat tarot cite ise era ouctengeae rekon ita len eri erar eos kare GRcLar eas omer 7,549,304 304,949 7,244,355 
Guatemala eect eee eer rete ere ate rene oe ene Leo 2,985,613 54,260 2,931,353 
Honduras). SOR 422, Ale At. AA. AIOE A. GaaG Ss 21,459,920 3,301,526 18,158,394 
India oie. be cad sate os ds COE Ee DA. ASO MRIS? 547,646,898 19,647,064 527,999,834 
Indonesia. 7249 S202 6 POG RE UD sot PARES ARON os hehe 227,391,159 7,046,795 220,344,364 
Malay siasees, 0 Se Te ee A BEE REE Cs cules 2,179,990 62,935 2,117,055 
Mi alte FESR ett etch chars ccahe acer sbtyer oka volte? saene ls lene marae ohatons Des atwcelets laren 674,980 25,000 649,980 
MEXICOMP A: Fi nines Pananh aces Foe een Raoo Ad tiam caine a eres $6,813 PTA $4,042 
IMOTOCCO aan fae arene inn meets Sen Crave artase tanta teeters eas 14,691,199 1,338,177 13,353,022 
Myanmar! (Bitima) yen sca cecisiesencrcreccte sueeue rete tase ene eee eunraer aie 8,306,202 8,306,202 
INiGara SUB pice pircscees styrene eel ieie sera seer STL Caron «comer teae 15,123,270 15,123,270 
PakiStane, case-ciepyry Le eareph Gant new orma eag NERA. cre eon ears creas 463,564,698 16,056,664 447,508,034 
PALA SAY sores aay dots Metal Shuciede feteconneun bya arate hd tan cata ys PRAIA see 398,069 20,006 378,063 
I SST PRR oh SN SER 1h SARA ARER WoW EINE BARE Rt INBOUND Emel lo NALD OSEISND Vere 72,038 3,729 68,309 
Philippines ser watts ues acct creme eaters ain kere acces eter aveen tote 2,956,551 202,409 2,754,142 
Srtleanka cy acrrs scpstescner arora vas eeeonah ens eeber nore oanecaeeeaece er areestaes 131,754,077 4,325,400 127,428,677 
Whailand aos hence an nd Aad hoon MAGNA Dane MMe eee 27,595,307 1,184,430 26,410,877 
DUDS Taree enter e ete e eater te ete eee ee Te ena es 89,684,898 3,295,729 86,389,169 
1,616,744,645 85,063,877 1,531,680,768 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
LCR A eae cece reyes Saree ts apse tePevo.cehe iorsto ates tracrnenars i edoeg Shenae eter ie at 36,730,193 622,545 36,107,648 
SUBtOr a seas ciated eesanesais arene atetedate tts sua cena sie duel stele conn Men cep tavern 1,733,972,197 is 92,078,351 1,641,893,846 
Lessy/budgetary treatments Fav, <<. 5.06.2 s, gcimsvodeaciolaseeae tors 57,123,548 1,439,852 55,683,696 
Toga lepers fovsretepetetste shah ci as sen spon chester ea lois ers rey OG rare 1,676,848,649 1,439,852 92,078,351 1,586,210,150 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


@ Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is 
charged with the amount recoverable from other states, for 
claims for damages which took place in Canada, and is cred- 
ited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share 
capital of international banks. It also includes loans and ad- 
vances to associations and other international organizations. 
Table 9.13 groups these subscriptions, loans and advances 
according to whether they are treated as non-budgetary assets, 
or else as charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investments but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bear- 
ing, non-negotiable notes payable to the organization. 
Although payable on demand, these notes are typically en- 
cashed according to terms of agreements reached between the 
organization and participating countries. Canada’s subscrip- 
tions to the paid-in capital of these organizations are reported 
in Table 9.13 as non-budgetary assets. 


Callable share capital is composed of resources that are 
not paid to the banks but act as a guarantee to allow them to 
borrow on international capital markets to finance their lend- 
ing program. Callable share capital, which has never been 
drawn on by the banks, would only be utilized in extreme 
circumstances to repay loans, should a bank’s reserves not be 
sufficient. It represent a contingent liability of the Govern- 
ment, and is listed with other contingent liabilities related to 
international organizations in Table 10.8 (Section 10 of this 
volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Ta- 
ble 9.13 under the caption “budgetary treatment’. Similar 
loans and advances made prior to April 1, 1986 were autho- 
rized by non-budgetary authorities, but are fully provided for 
in the allowance for valuation of assets. All of these loans and 
advances are included in the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and trans- 
actions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 


The notes payable outstanding at year end of 
$1,811,620,352 ($1,793,139,936 in 1997) are reported in Ta- 
ble 5.3 (Section 5 of this volume). 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
and Development 
International Bank for Reconstruction and Development 
C(World’ Bank) ona aiie we rcnesttee ata x coe arte thet era arenes 
International Finance Corporation...................... 
Multilateral Investment Guarantee Agency............... 


Foreign Affairs and International Trade— 

Canadian International Development Agency— 
Atrican/DevelopmentiBankin«-cnse sake eects cele eats cies 
Asian Development Bank 
Canbbean' Development Bank: hjcnwenn has «nts se eee creel 
Inter-American Development Bank ..................... 


Loans and advances— 
Finance— 
International Monetary Fund— 
Enhanced Structural Adjustment Facility 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization yee: a1. ee eee mee cs 6 Necctovereteven 
Customs) Co-operation; Council yer cryerrycnel ie ened agave 
Food and Agriculture Organization ..................... 
General Agreement on Tariffs and Trade................. 
International Maritime Organization.................... 
International Atomic Energy Agency.................... 
International Civil Aviation Organization................ 
Paris Union of the World Intellectual Property 
Organization. sry tse cee weal s ii wets ie walt APA was 
United Nations Educational, Scientific and Cultural 
Organizationyerats sept sea caieeslot cinaiegael Metron alsnerte 
United Nations organizations 70-0 Scere cies 
World: Health Orgamizationie mere erin omer aes 


iLotal—-Non- bud cetar vie ancncn cco iesiere eters cote tiareetispe tier 
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April 1/1997 
$ 


164,792,082 


393,613,587 
112,609,865 

8,882,670 
679,898,204 


93,621,928 
189,749,190 
21,821,250 
226,848,131 
532,040,499 
1,211,938,703 


537,566,303 


42,082 
11,082 
1,245,870 
52,405 
2,471 
$29,910 
237,546 


108,436 


1,034,654 
4,305,173 
214,664 
7,784,293 
545,350,596 


1,757,289,299 


Payments and 
other charges 


Participation 
or 
other charges 


$ 


11,079,359 
9,095,657 


20,175,016 
20,175,016 


162,232,063 


162,232,063 
182,407,079 


Revaluation 


$ 


4,213,839 


4,047,678 
2,879,506 
227,136 
11,368,159 


896,801 
4,065,443 
486,406 
5,800,653 
11,249,303 
22,617,462 


22,617,462 


Receipts and 
other credits 


Reimbursements 
or 
other credits Revaluation March 31/1998 


$ $ $ 


169,005,921 


397,661,265 
115,489,371 

9,109,806 
691,266,363 


94,518,729 
204,893,992 
22,307,656 
241,744,441 
563,464,818 
1,254,731,181 


21,172,318 6,928,046 671,698,002 


42,082 
11,082 
1,245,870 
52,405 
2,471 
529,910 
237,546 


108,436 


1,034,654 
4,305,173 
214,664 
7,784,293 
679,482,295 


21,172,318 6,928,046 


21,172,318 6,928,046 1,934,213,476 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


BUDGETARY LOANS AND ADVANCES” 
Finance— 


Global Environment Facility 


International Development Association.................. 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
AfricanyDevelopment/Bank; 20 pees .) atic} Fines 
African, Development Fund ett decir pints Ve telat 
Andean Development Corporation......... esis teas.d on ote 
Asian Development Bank—Special................... 


Subtotal—Budgetary 
Less: budgetary treatment 


Asian Development Fund 


Caribbean Development Bank— 

Agricultural Development Fund:................... 
Caribbean Development Bank— 

Commonwealth Caribbean Regional................ 
Caribbean Development Bank—Special............... 
Central American Bank for Economic Integration....... 
Global Environment Facility Trust Fund............... 
Inter-American Development Bank—Fund for Special 


Operations....... 


Multilateral Investment Runde peeves. ocrepsicord acer om 
International Bank for Reconstruction and 


Development 


International Fund for Agriculture Development........ 
International Monetary Bundy eee ae oboe yeahh cu ape oe 


Montreal Protocol Fund 


SUMMARY 


Participation 
Less: budgetary treatment 
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Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/1997 other charges Revaluation other credits Revaluation March 31/1998 
$ $ $ $ $ $ 
10,000,000 10,000,000 
5,169,128,061 195,155,000 5,364,283,061 
5,179,128,061 195,155,000 5,374,283,061 
2,968,896 125,000 2,843,896 
1,202,847,866 56,719,411 2,654,996 1,262,222,273 
325125576 125,000 3,187,576 
27,027,000 27,027,000 
1,398,435,880 43,064,726 1,441,500,606 
2,000,000 2,000,000 
5,537,600 141,600 5,679,200 
113,810,595 444,270 114,254,865 
1,568,279 76,500 1,491,779 
74,000,000 37,110,000 111,110,000 
370,546,239 17,099,645 6,396,008 394,041,892 
11,388,294 11,388,294 
27,688,000 708,000 28,396,000 
90,207,432 9,095,582 99,303,014 
15,186,082 388,318 15,574,400 
17,314,690 7,318,567 611,592 25,244,849 
3,363,839,429 170,407,931 11,344,784 326,500 3,545,265,644 
8,542,967,490 365,562,931 11,344,784 326,500 8,919,548,705 
4,682,907,102 2,160,442,806 6,843,349,908 
3,860,060,388 365,562,931 11,344,784 2,160,769,306 2,076,198,797 
5,617,349,687 547,970,010 33,962,246 2,181,941,624 6,928,046 4,010,412,273 
10,300,256,789 547,970,010 33,962,246 21,498,818 6,928,046 10,853,762,181 
4,682,907,102 2,160,442,806 6,843,349,908 
5,617,349,687 547,970,010 33,962,246 2,181,941 ,624 6,928,046 4,010,412,273 


“ Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 
with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development, 
as authorized by the European Bank for Reconstruction and 
Development Agreement Act, and various appropriation acts. 


At year-end, Canada has subscribed to 34,000 shares of the 
capital stock of which 30 percent of the subscribed capital is 
paid-in. These 34,000 shares represent Canada’s initial sub- 
scription, as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act. The Act quoted a limit 
of US $120 million in respect of the paid-in portion. The 
subscription for the paid-in portion was paid over a five-year 
period starting in 1991. Paid-in shares were purchased using 
cash and notes payable that were or will be later encashed. . 


The total value of these shares is $396,783,400 US, of 
which 30 per cent or $119,035,020 US is paid-in capital. The 
rest is subject to call by the Bank under certain circumstances. 
As at March 31, 1998, Canada has subscribed to paid-in 
shares valued at $119,035,020 US. These foreign currency 
balances were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4198 Cdn). 


During the year, the only transaction was a revaluation 
adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts: 


As at March 31, 1998, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.4198 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $4.0 million. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and 
Related Agreements Act, and various appropriation acts: 


As at March 31, 1998, Canada has subscribed to 
81,342 shares. These shares have a total value of $81,342,000 
US, all of which has been paid-in. The paid-in amounts were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.4198 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $2.9 million. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 1998, Canada has subscribed to 
2,965 shares. The total value of these shares is $32,081,300 
US, of which $6,416,260 US is paid-in and the remaining 
portion is callable. These foreign currency balances were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.4198 Cdn). 


During the year, the only transaction involving the paid-in 
portion was a revaluation adjustment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 6,300 paid-in shares and 44,100 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1998, Canada’s participation to the paid-in 
capital is $94,518,729 Cdn for 6,300 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end. closing rate of exchange 
($1 US/$1.4198 Cdn). During the year, transactions involving 
paid-in shares included only an adjustment to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $409,853,052 Cdn and 
$177,333,450 US for a total value of $661,631,084 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L35, Appropriation Acts No. 1 and 
No. 2, 1997-98). 


At year-end, authority had been granted for subscriptions 
of 12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1998, Canada’s participation to the paid-in 
capital is $204,893,992 Cdn for 12,498 paid-in shares. Of 
these paid-in shares, 10,128 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange 
($1 US/$1.4198 Cdn). During the year, transactions involving 
paid-in shares included additional subscriptions in cash and 
through the issuance of non-interest bearing notes. In addi- 
tion, an adjustment was made at year-end to revaluate amounts 
subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,773,828,534 Cdn. 
Of this latter amount, $388,337,641 Cdn represents future 
callable shares since an agreement with the Bank has not yet 
been completed. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 2,278 paid-in shares and 8,124 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1998, Canada’s participation to the paid-in 
capital is $22,307,656 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4198 Cdn). During the 
year, transactions involving paid-in shares included only an 
adjustment made to revaluate amounts subscribed in foreign 
currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $49,001,856 US for a total 
value of $69,572,835 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Vote L35, Appropriation Acts 
No. 1 and No. 2, 1997-98). 


At year-end, authority had been granted for subscriptions 
of 14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1998, Canada’s participation to the paid-in 
capital is $241,744,441 Cdn for 13,725 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4198 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions made through the issuance of non-interest 
bearing notes. In addition, an adjustment was made at year- 
end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $3,866,208,680 US for a 
total value of $5,489,243,084 Cdn. Of this latter amount, 
$637,799,725 Cdn represents future callable shares since an 
agreement with the Bank has not yet been completed. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 500 million. 


As at March 31, 1998, Canada has lent a total of 
381,046,125 SDR to the Enhanced Structural Adjustment Fa- 
cility. Of this amount, 26,905,775 SDR has been repaid. The 
outstanding balance of 354,140,350 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.8967 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 79,297,586 SDR, which do not 
appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments 
made by the Canadian Government to working capital funds 
maintained by international organizations of which Canada is 
a member. Participation in the financing of these working 
capital funds, on the basis of the scale of assessments, is 
prescribed by financial regulations for membership in the 
organizations. Payments into the funds are not subject to 
interest or repayment schedules, but are recorded by the orga- 
nizations as credits from member states. Payments by Canada 
were authorized by appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 1998, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements 
Act, and various appropriation acts. The contributions and 
subscriptions to the Association, which is part of the World 
Bank Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years 
of grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation 
through the issuance of notes payable. 


As at March 31, 1998, Canada’s total participation in IDA 
amounted to $5,364,283,061 Cdn. 
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International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L30, Appropriation Acts No. ] and 
No. 2, 1997-98). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and trans- 
actions for the various types of loans and advances that have 
been made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 
Payments and Receipts and 
April 1/1997 other charges other credits March 31/1998 
$ $ $ $ 
NEWFOUNDLAND— 
Finance— 
Federal-provincial fiscal arrange- 
MOMS emer ets ee erie eaet eotestalc Ae eceee eicie Sve: Beenie oo folevale Goad 22,950,339 67,664 11,846,289 11,171,714 
Municipal Development and Loan 
BS OR iM La hr SR mR Gee cess feet be rec, Gach ah tity wich Liane lob, Wied 2,416,429 341,641 2,074,788 
MWANteraCanita lEDLOject Sufi aaeeaen wae lari iba seach wakes ac bonsaals 2,884,411 47,653 2,836,758 
28,251,179 67,664 12,235,583 16,083,260 
Industry— 
Atlantic Development Board carry-over 
DIOJECESta hy Parrett ies. MPN scsi e:s «. fissen evsia as elds. aieia ore: chs ales 413,831 80,978 332,853 
Atlantic Provinces Power Development 
CU ep tek asad orc bd iat ao MN AMC he Aid sae 0 n5 to fo. (8o-anila anne ee ieie ayora'ia dese io 46,703,667 4,103,969 42,599,698 
47,117,498 4,184,947 42,932,551 
TotalyNewfound land Soiree ri Aa iia aes age ie io a sia. ono) 0 75,368,677 67,664 16,420,530 59,015,811 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
IONS St bce ae ee eles ate cS carte tes oh Maram fate st beets 36,720,400 18,360,200 18,360,200 
Municipal Development and Loan 
Boardeet Soariis 206 are recovered im: Shbdan went 210,146 18,986 191,160 
36,930,546 ' 18,379,186 18,551,360 
Industry— 
Atlantic Development Board carry-over 
PIOJCOLS areas ees MONEE ooo Mini Sele ales Gucwibusn kino 1,511,144 336,899 1,174,245 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement...................... 1,162,449 651,403 511,046 
2,673,593 988,302 1,685,291 
TotaliNovaiScotiar «eer. tseta vie... rye oats. peyton Sel dhs bike, gers 39,604,139 19,367,488 20,236,651 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
METS EMS 5 cracis 2-10 5/5, BPN evans desc ne ORME sc eye oes 25,978,152 3,058,152 22,920,000 
Municipal Development and Loan 
ES OBE WN So oct pey os HAT I e sey omic yest i sapuspogecs MONI M iol koge bus sus 327,428 44,141 283,287 
DVInteticapita laprojects TUNG uy ee meek lee ticbe ce cies os lockeve 3 205,651 114,347 91,304 
26,511,231 3,216,640 23,294,591 
Industry— 
Atlantic Canada Opportunities Agency— 

Comprehensive development plan agreement............... 5,881,863 910,047 4,971,816 
otalerinceredward Islandty yoyee Gs wheres, Oh. LOIN ees « 32,393,094 4,126,687 28,266,407 
NEW BRUNSWICK— 

Finance— 
Federal-provincial fiscal arrange- 
TLESTAt Sorcerers cece ren ea te 7,828,000 7,828,000 
Municipal Development and Loan 
BR OBLG Sep eer ene he: one EMS, sere miata sb wtewerepen cietaaye haa" 1,620,319 130,081 1,490,238 
1,620,319 7,828,000 130,081 9,318,238 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Payments and 
other charges 


Receipts and 


April 1/1997 other credits March 31/1998 


$ $ $ $ 
Industry— 
Atlantic Provinces Power Development 
VN ards ORATOR re ee, Cah TE Ne en, SRP Sc Dre eI Bec cety Bean SBP, als 17,342,334 2,564,761 14,777,573 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement...................... 7,270,791 3,298,084 3,972,707 
24,613,125 5,862,845 18,750,280 
Natural Resources— 
Regional electrical interconnec- 
HONS He eee ee ee en Mate ele sciembalt eee ne cep ate 3,832,065 3,832,065 
Total"New Brunswick: < 0°22) See eee oe ne Sa 30,065,509 7,828,000 9,824,991 28,068,518 
QUEBEC— 
Finance— 
Federal-provincial fiscal arran- 
BEMEMS Oa he we ne eee Tein se CO cate sens suey cre erate 96,212,300 96,212,300 
Municipal Development and Loan 
Board a ena Rees LAs AR ME, RBG snes ieee os 18,498,334 2,074,716 16,423,618 
TotaliQuebec-e. 4th ae. cpa. Peet Lie a Vee SNR. Seats od als 114,710,634 98,287,016 16,423,618 
ONTARIO— 
Finance— 
Municipal Development and Loan 
ES OAT ex.s Seis ten oats ote tetas ee aie EN we tu ys ake Or eka Ca 51,082 46,112 4,970 
TOtAR OHIO Ne csr re cores MOP eee cle srtre eine renee Sure ne Sere 51,082 46,112 4,970 
MANITOBA— 
Finance— 
Federal-provincial fiscal arran- 
gementsrsGiye .aesieeyetih ie Ai e,...k A. ee Re 71,041,000 22,840,000 48,201,000 
Municipal Development and Loan 
Bard Fis leas css case poke & mpaayh PL aveals debs oh Giese else ane abbaua ort alle aa 196,013 102,881 933132 
Winter capital PTO jects tind me erer tut tee et ieee tee eee ee ae 297,295 92975295 
71,534,308 23,240,176 48,294,132 
Industry— 
Western Economic Diversification— 
Special areas and highways agreement..................... 83,124 83,124 
Total Mamtopa 2.02). sects SCR coe eee dma Mace a tre cee 71,617,432 23,323,300 48,294,132 
SASKATCHEWAN— 
Agriculture and Agri-Food— 
Agricultural: service centres cnc seer oe eee 1,177,514 426,966 750,548 
Finance— 
Federal-provincial fiscal arran- 
POMENES ples ct ye oe epue so eye wite ss ancient ent heres, trae tera ed 159,269,388 2,826 31,343,981 127,928,233 
Municipal Development and Loan 
Bat eae tense tee cette ols, utcaaitoe 3a dun: Penbar Rane ce oon 44,394 S772 38,622 
159,313,782 2,826 31,349,753 127,966,855 
Total'Saskatchewann iis... fase = sisi e 4 “te aca oeiees clea ies reveal 160,491,296 2,826 31,776,719 128,717,403 
ALBERTA— 
Finance— 
Federal-provincial fiscal arran- 
PEMENEE Aaa ccrss Hele BN Bao en ree nee ie ara ae 19,501,349 19,501,349 
Municipal Development and Loan 
Nesey tis tS. |. Seem F. F o5 BOR say Sener ere rE nS 757,143 61,027 696,116 
20,258,492 19,562,376 696,116 
Industry— 
Western Economic Diversification— 
Special areas and highways agreement..................... 112,222 64,242 47,980 
TPotalAlbertar Ss aioe atts cea sels eee ae neta Serene eae hoe 20,370,714 19,626,618 744,096 
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PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/1997 


Payments and 
other charges 


Receipts and 


other credits March 31/1998 


$ $ $ 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arran- 
SIMON ees a ce8 ates omuce eet terse Pe ate kee WisraFav eile. cros epic ustee 7,812,687 7,812,687 
Municipal Development and Loan 
Board 2.51} OER. ERI Gia. ate eect ty, Shp ee aoe aR 722,760 64,178 658,582 

Wintercapital:projectsifund sac-sasemaaeneneeniser rere NS (3,229) (3,229) 
fotalebrtishiColumbiagerereweree errr een tees sacs aos 8,532,218 7,873,636 658,582 
YUKON TERRITORY— 

Finance— 

Federal-provincial fiscal arran- 

RCIICH Sta cet Mica ace ty Puc etn eke ceteris iceaners: aewre oe eaten 92,939 80,613 8,198,011 (8,024,459) 
Indian Affairs and Northern Development— 

Government of the'Yukon Territory 250%). S002). oe. ak. eke 582,823 196,775 386,048 
Totalyukonlermitory soc ovary as aga ake ys ease eee 675,762 80,613 8,394,786 (7,638,411) 
NORTHWEST TERRITORIES— 

Finance— 

Federal-provincial fiscal arran- 

SCIEN (See ce een ere ata emer Meloni cena nareis 8,173 4,642,701 (4,634,528) 
otalaNorthwest Territories ccna iseiste aie ee ciece's ole cchkcie sates aueiets 8,173 4,642,701 (4,634,528) 
Ota iSeries Ae OO EON: cGy dca edees bode Shdees 553,880,557 7,987,276 243,710,584 318,157,249 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 1998 and March 31, 2016. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity, with final repayments 
between April 1, 1998 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were Carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over 2 to 9 years at various 
anniversary amortization dates, with final instalments be- 
tween July 31, 1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist 
in the generation of electrical energy by steam driven gener- 
ators in the provinces, and in the control and transmission of 
electric energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 16 years, with final instalments due between 
March 31, 1999 and March 31, 2014. 


Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 6.3519 percent to 
9.5757 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1,1998 and 
April 1, 2005. 
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Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehen- 
sive and co-ordinated development plan of the province, pur- 
suant to an agreement with the province, whose territory has 
been designated a “special rural development area”. 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005. 


Regional electrical interconnections 


Loans were made to assist in financing regional electrical 
interconnections, under agreements between the Government 
of Canada and the Provinces of Manitoba, New Brunswick 
and Nova Scotia. 


During the year, the loans were repaid in full and the 
account was closed. 


Special areas and highways agreement— Western 
Economic Diversification 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7.3274 percent to 
7.6323 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1998 and 
April 1, 1999. 


Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service cen- 
tres, which are essential to rural adjustment and urban devel- 
opment in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual 
instalments using the declining balance method of calcula- 
tion. The final instalment is due March 31, 2004. 
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Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments Receipts 
and other _and other 
April 1/1997 charges credits March 31/1998 
$ $ $ $ 
Second mortgage..... 13,586 33193 10,393 
Capital expenditures . . 253,610 74,120 179,490 
Outside parties— 
Capital projects .... 315,627 119,462 196,165 
$82,823 196,775 386,048 


The loans bear interest at rates from 5.375 percent to 
11.375 percent per annum, and are repayable in equal annual 
instalments over 20 to 35 years, with final instalments be- 
tween July 1, 1998 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and trans- 
actions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/1997 
$ 


Loans and accountable advances— 
Foreign Affairs and International Trade— 
VERS SUON Gia DTOAC Wer iene iret s ceceiek ie ens Terence ro oI eee aa eee 7,398,531 


mersonnel posted abroad 40.5. iss eles cece eo 2s PS TR ede ooo 11,086,488 
18,485,019 
National Defence— 
Imprest accounts, standing advances and authorized 
OATNGNE se veelsieiaieelt 1s) 3, SO POM Reais cic eictie Ae > CLE eee he sua esses 24,409,822 
Public Works and Government Services— 
Miscellaneous accountable advances.................00-0000s 5,913,799 
Miscellaneous accountable imprest and standing 
AGVANCES Meare eee ae ORT Se Renee Sette, tec ae 18,334,156 
24,247,955 
Total— Loans and accountable advances ..................00000e 67,142,796 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings ............ 7,986,332 
Canadian Heritage— 
Cultoraluindustries: .ere mie ee tester errant aise eects siete 26,675,570 
Cultural property ert trae te ee ee Te ee sales 
26,675,570 
Citizenship and Immigration— 
Transportation and assistance loans................e eee eee eee $5,241,911 
Finance— 
Canadian Commercial: Bank: Perishers oo oes nice Nana eae oa 65,380,074 
Ottawa Civil Service Recreational Association ............... 106,165 
65,486,239 
Fisheries and Oceans— 
Canadian producers of frozen groundfish..................... 128,315 
Pag dGeksli Shermen seis. ors ee ey evens ae ete eal 1,346,337 
1,474,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export: Development Corporation). a. asesee er riers 282,504,477 
Human Resources Development— 
Provincial workers’ compensation boards..................... 10,183,467 
Indian Affairs and Northern Development— 
Councilifer Yukon Indians(Eldets) memes panei eae 16,328,428 
First, Nations in British (Columbia. on. sne ea ote sees 51,500,030 
Indian Economic Development Fund......................05- 1,853,317 
IndiansHousing Assistance Kunde. ./5. ..7)- sey ois eya ine 154,196 
Inuit Loan Fund jive taciyiccis see paw oye apd. e reales le) leveiihal sieds 102,342 
| Native‘claimants 5.) 5/2006 iitv. u afe eared ee henge eatctio oto eekeity: ae 302,011,423 
| YukonjEnergy Corporationiyy te. ase eeaeces. 2 Eee aa 31,414,274 
| 403,364,010 
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Payments and 
other charges 


$ 


711,291,513 

9,897,167 
721,188,680 
567,866,775 


9,553,815 


3,193,318 
12,747,133 


1,301,802,588 


4,150,000 
4,150,000 


17,480,642 


62,377,602 
377,750 


662,496 
22,640,000 


27,958,539 


51,261,035 
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Receipts and 
other credits 


$ 


709,318,456 
9,687,520 
719,005,976 


558,648,413 


5,860,254 


1,091,434 
6,951,688 


1,284,606,077 


2,577,686 


12,918,449 


13,005,590 
10,612 
13,016,202 


69,311,827 
25,000 
361,492 


24,522 
141,246 
394 
5,137,385 
1,000,000 
6,665,039 


March 31/1998 


$ 


9,371,588 
11,296,135 
20,667,723 


33,628,184 
9,607,360 


20,436,040 
30,043,400 


84,339,307 


5,408,646 
30,825,570 
30,825,570 
59,804,104 


52,374,484 
95,553 
52,470,037 


128,315 
1,346,337 
1,474,652 


275,570,252 
10,536,217 


16,629,432 
74,140,030 
1,828,795 
12,950 
101,948 
324,832,577 
30,414,274 
447,960,006 
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TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


SSeS eee nnn 


Industry— 
Company: Stock Optoma peer his... pteveme te atte Mie fale eta terenetel «eet 
Manufacturing, processing and service industries in 
Canadax? 4:ael ase armor ees -Gdaek - rele fae) oret 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 


National Defence— 
Canadian Borcesshousing projects). oct tei eta eg eter 
Natural Resources— 
Hibernia Developmentsbrojccu mete reccierte tains ter cated erereiatet 
INoOrdion! International! [nie seem lehman ceed ao 


Public Works and Government Services— 
Contederation’Brid genre ee ris nvunsrtiaieneibes st teteteeke eee etter eiioter: 


Seized Property Working Capital Account .................... 


Solicitor General—Correctional Service— 
PAT OLECE Sita: Pussy: oes kal he take Hel rete see Sta hss ap nm ey ecomnee 
Transport— 
Hanulton Harbour Commissioners. o.c cae cer nse ee iets oe 
Saint John Harbour Bridge Authority ................0.s meee 


Veterans Affairs— 
Commonwealth War Graves Commission..................-5- 
Veterans’ Land Act Fund— 
IA WER CES teria ces lane frat oi stan ot testep el ean) ouster de ebm Molise ede reustionayiar erate 
Less: allowance for conditional benefits .................... 


April 1/1997 


“) Reflects amortization of the deferred subsidies related to the Confederation Bridge. 


) This amount represents a revaluation adjustment. 


Payments and 
other charges 


3) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Receipts and 
other credits 


March 31/1998 


$ $ $ $ 
110,000,000 110,000,000 
3,442,816 3,442,816 
611,230 24,000 587,230 
4,054,046 24,000 4,030,046 
114,054,046 24,000 114,030,046 
6,892,393 1,011,770 5,880,623 
132,000,000 132,000,000 
14,878,000 14,878,000 
132,000,000 14,878,000 146,878,000 
822,691,000 19,642,000 “) 803,049,000 
2,557,956 20,925,364 24,024,210 (540,890) 
825,248,956 20,925,364 43,666,210 802,508,110 
17,352 15,190 13,092 19,450 
175,000 50,000 125,000 
28,633,491 28,633,491 
28,808,491 50,000 28,758,491 
68,091 3,051 71,142 
7,107,776 477,168 3,385,257 4,199 687 
2,800 1,400 1,400 
7,104,976 478,568 3,385,257 4,198,287 
7,173,067 481,619 3,385,257 4,269,429 
1,967,110,963 171,947,202 152,664,532 1,986,393,633 
200,317,000 2,220,000 202,537,000 
2,167,427,963 174,167,202 152,664,532 2,188,930,633 
2,234,570,759 1,475,969,790 1,437,270,609 2,273,269,940 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, in- 
cluding employees of other Government departments and 
agencies, as well as medical advances to locally-engaged 
staff. 


The total amount authorized to be outstanding at any time 
is $22,500,000. 


The closing balance consists of loans to employees, 
$8,924,239; advances for medical expenses, $954,968; secu- 
rity and other deposits under Foreign Service Directives, 
$442,865; and, school and club debentures, $974,063. 


The loans to employees bear interest at rates from 3 percent 
to 9 percent per annum, and are repayable over 1 to 4 years, 
with final instalments between April 1, 1998 and 
March 1, 2002. 


During the year, loans totalling $31,426 were written off 
by Foreign Affairs and International Trade Vote 11b, Appro- 
priation Act No. 3, 1997-98. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, 
to be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 
is $22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.375 percent per annum, and are repayable over 20 to 
30 years, with final instalments between September 1, 1998 
and October 1, 2006. 


Cultural industries 


Payments have been made to the Cultural Industries Devel- 
opment Fund to establish a program of loans to cultural 
industries. These loans are made to Canadian owned and 
controlled firms in cultural industries to encourage the growth 
of the Canadian book publishing, film and video and sound 
recording industries. 


During the year, additional loans were authorized by Ca- 
nadian Heritage Votes L2la and L21b, Appropriation Acts 
No 2 and No. 3, 1997-98. 


Amounts accumulated in the Fund only have to be repaid 
if the program is terminated. Interest on the loans issued by 
the Fund is at the prime rate and is fixed for the life of a 
particular loan. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L20, Appropriation Acts No. 1 and 
No. 2, 1997-98, no loans were made during the year. The total 
loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest 
at rates from 4.85 percent to 15 percent per annum, 
with final instalments between April 1, 1998 and 
April 1, 2005, $39,170,635; and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments between April 1, 1998 
and April 1, 2005, $20,633,469. 
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During the year, loans totalling $2,669,616 were written 
off by Citizenship and Immigration Vote 2b, Appropriation 
Act No. 3, 1997-98. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due September 30, 
2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. 


9.42 LOANS, INVESTMENTS AND ADVANCES 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consoli- 
dated Revenue Fund and are administered by the Corporation 
on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. 
Total payments made under budgetary authority are deducted 
as a lump sum amount under the caption “budgetary treat- 
ment”. 


NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
IB CAZ eee Techs kee POE OES cates Ts acces Cate 


(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 
PAUL WAN ee erage rorereicerain aieie Mec} Sen ncie PCOIRE o nnst thee sich: aiek suche tava he 
Kiyraeyzstanaihies satire tintin Neretnt en taare Sey eae te ree eae 


otal==Nontbudgetary#. Eis SOS J2S. 26.0248 


BUDGETARY LOANS 
(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 
Antigua ssi mii ete SEER Ae IRN ANS OME aI RO tes 
(b) 16 to 20 year term, O percent interest per 
annum, with final repayments in 
June 2012: 
shat ari Pee snc Sivsgeye steamer ck antes shoot sia arietauceexanectia. och te Gpsts. cates 
(c) 40 year term, 0 percent interest per 
annum, with final repayment in 
March 2036: 
Aptiguartyisacsd . dea tere een 2oo6 ts Sek Oo wae Moy 


SubDlotal——Budpetary wmmertee tres ceneah emesis cermin tos 
Eess“budgetary treatmentrem. ston  eee t eeeie Cee 


SUMMARY 


Total=+Non-bud etary; $24 10..94) Ae ASA AERIS, SELES. 3 
Total—Budgetary erent coset etc ree cre eee 


Ota l Wh a srs Ate ric» Sec tc Sect eo io non aetare ues byte a 


(2) 


April 1/1997 
$ 


4,577,402 
38,875,434 
153,449,274 
196,902,110 


69,215,000 
69,215,000 


266,117,110 


12,547,028 


36,289,525 


3,840,339 


52,676,892 
36,289,525 


16,387,367 
282,504,477 


266,117,110 
52,676,892 


318,794,002 
36,289,525 


282,504,477 
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Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 

or other or other 
charges ‘? Revaluation credits Revaluation March 31/1998 

$ $ $ $ $ 

106,805 4,684,207 
8,203,219 1,090,115 4,704,107 43,464,661 
4,050,669 59,606,229 97,893,714 
8,203,219 5,247,589 64,310,336 146,042,582 
44,934,137 364,423 1,224,765 43,344,949 
1,615,000 70,830,000 
44,934,137 1,615,000 364,423 1,224,765 114,174,949 
53,137,356 6,862,589 64,674,759 1,224,765 260,217,531 
271,554 2,276,018 10,542,564 
846,748 37,136,273 
1,259,355 289,537 4,810,157 
2,377,657 2,565,555 52,488,994 
846,748 37,136,273 
2,377,657 2,565,555 846,748 15,352,721 
53,137,356 9,240,246 67,240,314 2,071,513 275,570,252 
53,137,356 6,862,589 64,674,759 1,224,765 260,217,531 
2,377,657 2,565,555 52,488,994 
53,137,356 9,240,246 67,240,314 1,224,765 312,706,525 
846,748 37,136,273 
53,137,356 9,240,246 67,240,314 2,071,513 275,570,252 


a) Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Provincial workers’ compensation boards 


This account is operated under the authority of section 
4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to ex- 
ceed three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council for Yukon Indians (Elders) 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indian pending 
settlement of Yukon Indian land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L25 and L25a, Ap- 
propriation Acts No. 1 and No. 2, 1997-98. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principal for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable; as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 6 percent to 11 percent per annum. 


First Nations in British Columbia 


Loans have been made to First Nations in British Colum- 
bia, to support their participation in the British Columbia 
Treaty Commission process related to the research, develop- 
ment and negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Acts 
No. 1 and No. 2, 1997-98. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 
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(b) loans made after the date on which an agreement-in- 
principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of bor- 
rowings for equivalent terms by Crown corporations; 
and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end are non-interest bear- 
ing. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individu- 
als, partnerships or corporations, the activities of which 
contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
is $48,550,835, as last amended by Indian Affairs and North- 
ern Development Vote 7b, Appropriation Act No. 4, 1996-97. 


The loans bear interest at rates from 5 percent to 21 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1998 and April 1, 2008. 


During the year, loans totalling $10,025, were written off 
by Indian Affairs and Northern Development Vote 6b, Appro- 
priation Act No. 3, 1997-98. 


Indian Housing Assistance Fund 


Second mortgage loans have been made to provide finan- 
cial assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to autho- 
rize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in 
full by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 
The Indian Housing Assistance Program expired on March 31, 
1996. As such, any outstanding balance will be written off in 
1998-99 and future fiscal years, unless recovery is possible. 


During the year, $11,600 was forgiven under the authority 
of Northern Affairs and National Resources Vote L51la, Ap- 
propriation Act No. 9, 1966. 


Loans totalling $129,647 were also written off by Indian 
Affairs and Northern Development Vote 6b, Appropriation Act 
No. 3, 1997-98. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of 
Inuit, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associa- 
tions, credit unions, caisses populaires or other credit 
societies incorporated under provincial laws, where the ma- 
jority of members are Inuit, or to corporations incorporated 
under the laws of Canada, or provincial laws, where the 
controlling interest is held by Inuit. 


The total amount authorized to be outstanding at any time 
is $6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The loans bear interest at rates from 5 percent to 19.5 per- 
cent per annum, and are repayable over 1 to 15 years, with 
final instalments between April 1, 1998 and February 2, 2004. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by In- 
dian Affairs and Northern Development Votes L20, L20a and 
L20b, Appropriation Acts No. 1, No. 2 and No. 3, 1997-98. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


The interest bearing and the non-interest bearing portions 
of the loans outstanding at year end are $196,881,659 and 
$127,950,918 respectively. Rates are from 6 percent to 
11 percent per annum for the interest-bearing portion. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern 
Canada Power Commission Yukon Assets Disposal Autho- 
rization Act, the Northern Canada Power Commission (for- 
merly a Crown corporation) transferred its assets in the Yukon 
Territory to the Yukon Energy Corporation effective March 
31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Autho- 
rization Act. 
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The loans bear interest at the rate of 7 percent per annum 
and are repayable in equal principal annual instalments of 
$1,000,000 plus interest with the final instalment on 
January 1, 2028. The instalment is subject to certain principal 
deferral and interest abatement provisions depending on the 
sales volume of electrical power. Clause 2 of the Flexible 
Term Note allows for reduced payments when sales on the 
Whitehorse-Arfhihik-Fara (WAF) System are less than 
310 GWH per year. The level of sales exceeded 310 GWH this 
fiscal year. As such clause 2 was not applied and no principal 
and interest was deferred for fiscal year 1997-98. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by 
the Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 


(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or in- 
sured, or contribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. 1 and No. 2, 
1997-98. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or 
service industries in Canada in order to promote the estab- 
lishment, improvement, growth, efficiency or international 
competitiveness of such industries or to assist them in their 
financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 1997-98. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 
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Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their finan- 
cial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


Loans are not expected to be recovered. Parliamentary 
authority is required to write off the balance. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government 
of Canada from the Corporation. A condition of the with- 
drawal was that the Government of Canada accept these loans 
as full payment of moneys owing by the Corporation to 
Canada. These loans are currently being administered by the 
Enterprise Newfoundland Labrador on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10 percent to 17 per- 
cent per annum, and are repayable at various dates, with final 
instalments by April 1, 1999. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members 
of the Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 per- 
cent per annum, and are repayable over 35 to 48 years, with 
final instalments between August 1, 1998 and 
November 1, 2010. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of 
the Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not 
being able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on June 30, 
1995 as authorized by Natural Resources Vote L15, Appro- 
priation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 
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Loans are interest-free and are repayable in 10 equal an- 
nual instalments commencing June 30, 1999, with the final 
instalment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan is being made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 
between MDS Health Group Ltd., Nordion International Inc. 
and Natural Resources Canada. 


During the year, loan payments were made as authorized 
by Natural Resources Vote L15, Appropriation Acts No. 1 and 
No. 2, 1997-98. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. 


The first subsidy payment of $38 million was made on 
May 31, 1997. These subsidy payments will continue for a 
period of 35 years. The payments will be used to retire 
$661 million of 4.5 percent real rate bonds issued in 
October 1993 by Strait Crossing Finance Inc. to finance the 
construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has a recorded liability of $812 million offset 
by deferred subsidies of $803 million which are recorded in 
this account and which will be amortized to expenditures over 
the 35-year period ending on April 30, 2032. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized — 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This 
account is credited when expenses and advances to third 
parties are repaid or recovered and when revenues from these 
properties or proceeds of their disposal are received and 
credited with seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited 
to this account. 


The credit balance in the account represents the excess of 
seized cash and proceeds of disposal from cases of forfeiture 
over total expenses incurred to date. Only when cases are 
finalized and all assets have been liquidated will the net 
proceeds be transferred to the Seized Property Proceeds Ac- 
count. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from 
the date the loans were made, whichever period is the shorter. 
The repayment of a loan or any part thereof may be forgiven 
by the Solicitor General, if certain conditions are met. 


During the year, loans totalling $6,885 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The remaining loan bears interest at the rate of 4.125 per- 
cent per annum, and is repayable in semi-annual instalments 
over 39 years, with the final instalment on March 20, 2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the 
Bridge Authority, repayable when the revenue of the Bridge 
Authority for the year exceeds the amount of the operating 
and financing costs for such year. 


On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one non-in- 
terest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an 
annual basis to repay the debt. 
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Commonwealth War Graves Commission 


Advances have been made to the working capital fund of 
the Commonwealth War Graves Commission, to maintain 
graves and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each 
year, and provisions are established as necessary. These pro- 
visions are charged to expenditures and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments, 
—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 


—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, | 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 13 to the audited financial statements in Section | of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,200 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces under the Defence Services Pension 
Continuation Act and the Royal Canadian Mounted Police 
(RCMP) under the Royal Canadian Mounted Police Pension 
Continuation Act. The estimated total obligations of these plans 
amount to $70 million and $115 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. De- 
tails of the first four types of contractual commitments will be 
found in other tables in this section. 


International 


Transfer Acquisition Operating and 

payments of property capital leases organizations Other Total 

Information from: 
Tablet Ol Seperate aetosrat clo ey ete ener fel okra) euro 13,669 4,435 1,247 19,351 
Table 10.42 eeke ee cesar ince sroereen ir wie 2,827 2,827 
AP SCN eN tits Sokn onsie co bite omemat 4 Ocome cr 1,290 1,290 
Pension plans for veterans .......----++++5+s000> 5,750 5,750 
Liability under Continuation Acts .........-+--+-- 185 185 
TN Pe Bee sae AO eee mae ee a 13,669 4,435 4,074 1,290 5,935 29,403 


10.2 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 1999 
to 2003 inclusive, and a total for amounts due in the year 2004 
and subsequently. 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


Commitments 
Acquisition under 
of fixed operating Commitments Benefit 
Transfer assets and capital to and 

Minimum payments payment and lease international pension 
to be made in: agreements purchases arrangements organizations plans Total 
OOO bei Bs. Alter! Mergen Vr sh anche becoe/e) wiecesaeeetpees 3,862 1,889 250 $52 1,203 7,756 
2OOO Frente Meath inte: cs en cose APOE I ses 2,965 1,156 238 248 1,200 5,807 
10,0) MRS ORE ns eee src cre nena © peenarere 2,439 600 230 207 1,197 4,673 
DOO Deter eee = ave icinte RIM P ATE fof onsage scare 2,163 309 221 120 iil 3,984 
DOS Beer Eolas 5105 as SIDED MEIN Se wed es we 2,026 196 212 86 1,164 3,684 
2004 andssubsequently: 4 cshite eric. oc. ce ene 214 285 2,923 77 3,499 


NOt alee eterna sets oateietsceieits cre syaveis nee ieySre'wre: or MRMtageierel os 13,669 4,435 4,074 1,290 5,935 29,403 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases and 
operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 13 to the audited financial statements in 
Section 1 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2004 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program.......... 20209 Oe a2, 229 13,194 9,035 1,861 1,798 1,791 1,790 1,795 
Agriculture and Agri-Food— 
Economic Recovery 
Assistance Program— 
Ice: Stormesy state ee 52 10 10 10 
Health— 
Indian and Northern : 
Health Services, ® persis. tan: 533 533 248 285 108 90 54 30 3 
Moose Factory Hospital ........ 49 49 20 29 10 10 9 
Canadian International 
Development Agency— 
Geographic Programs ............ 290 290 62 228 51 57 53 32 18 17 
Partnership Program ............. 151 151 87 64 26 36 2 
Country in Transition Program..... 49 49 2 47 4 9 8 10 16 
Multilateral Program............. 53 53 8 45 38 7 
Citizenship and Immigration— 
Canada-Quebec Accord........... 540 540 90 450 90 90 90 90 90 
Canadian Heritage— 
Contributions— 
Pan Americian Games.......... 51 51 32 19 9 10 
Indian Affairs and 
Northern Development— 
Canada Infrastructure 
Works Agreement 
Indian and Inuit Affairs......... 36 36 35 tage 1 
Northem Affairs .............. 9 9 7 oe 2 
Comprehensive Land Claims 
Agreement 
Indian and Inuit Affairs......... 574 574 271 303 51 43 43 42 40 84 
NorthemtAffaits secre ae 142 142 76 66 15 12 12 12 12 3 
Alternative Funding Arrangement... 1,151 1,151 MT 374 185 111 50 28 
Financial Transfer Arrangement.... 1,988 1,988 930 1,058 403 354 202 66 33 
Comprehensive Funding 
Atran Sement wis. garrett nclere 225 225 107 118 108 10 
Moushuau Innu Relocation 
A GTEEMENE fener ier ervey ove sa toterarae 82 82 12 70 26 Pe] 12 5 
Contribution Agreement.......... 18: 75 17 58 28 17 8 5 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs 
Canada/Newfoundland 
Strategic Regional 
Diversification Agreement .... 60 60 40 20 °) 20 
Canada/PEI Economic 
Development Agreement ..... 25 7s) 13 12 6 3 s) 


Canada/Nova Scotia Co-operation 

Agreement on Economic 

Diversification\. a. eae aces 144 144 58 86 20 19 24 23 
Canada/New Brunswick 

Regional Economic 


Development Agreement ..... 178 178 141 37 26 i 4 
TAGS-ER Agreement.......... 74 74 28 46 18 15 13 
Canada Infrastructure Works 
Agreement/Atlantic............ 219 219 183 36 "36 
Other Regional Economic 
Development Programs ........ 48 48 4 44 16 14 9 5 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
2004 and 


Total 
estimated Amount Amount Outstanding 
cost contracted disbursed commitment 1999 2000 2001 2002 2003 
Industry— 
Province of Ontario 
Canada Infrastructure 
Works Agreement ........... 875 863 783 80 74 6 
CRI Xdevelopmente. oer 87 87 Ai) 60 36 17 y 
CAE Electronics visual 
LECHNOLOLY rae setae sereneet ie ee 31 31 12 19 7 8 4 
DASH-8-400 development........ 56 56 31 25 25 
PW150 Turboprop engine 
design and development ........ 100 100 74 26 17 9 
Pratt & Whitney product 
oriented development .......... 47 47 21 26 18 8 
Ballard Power Systems-Fuel cell 
power plant... 3. gasrasew ses 29 29 9 20 10 10 
Canarie Inc.-Phase 2 TAD......... 34 34 23 11 11 
Connaught Laboratories Ltd-Cancer 
WACCINES tess eins. tern cue tiers senionncets 60 60 3 57 4 6 7 7 7 
International Tele- 
communication Union- - 
PRUoperattons ents 63 63 36 27 q 7 7 6 
Precarn Associates—Precarn 
PNAS C22 rein oy svaysie sours eysrerces easyer 19 19 9 10 5 5 
School Net/Community 
ACCESS ine wrstesermtaie arse screen te os 37 37 13 24 14 10 
Canada-Ontario Agreement—Ice 
Storm Economic Recovery...... 25 25 3 22 17 5 
Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ...... 638 638 549 89 89 
Innovation Development 
Entrepreneurship and Access 
Program—IDEA ............ 220 220 101 119 78 33 7 1 
Temporary Economic Reconstruction 
Program—EREP 3...---- sso - 23 12 , 5 5 
Economic Recovery Assistance 
Program—ERAP....... Aye aberatele 93 1 1 
Community Futures 
Programmer. bee. OURS 50 50 50 @) 
Regional Strategic Initiative 
Programe natant errata cus 78 78 9 69 23 26 11 4 5 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, USA....... 36 36 24 12 1 1 1 1 1 


Gemini Twin 
Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.... 39 39 23 16 3 3 3 3 3) 
Tri-University Meson 
Facility (TRIUMF) 
Vancouver: b: Groen eee ees 166 166 97 69 35 34 
Canada-France-Hawaii Telescope 
Corporation, Mauna Kea, 
Hamels Agsanca Aare eet 59 59 52 7° 3 4 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998—Continued 


(in millions of dollars) 
Deen Eee 
Outstanding commitments to be disbursed by March 31 
Total 2004 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently 


Transport— 
Province of Quebec 
Road:Agreement.4-2:51...-.-.- aay 27 182 89 1 3 3 3a 3 76 
Western Economic 
Diversification— 
Canada Infrastructure Program 
Works Agreement 
Province of Manitoba.......... 82 82 67 15 15 
Province of Alberta............ 207 207 169 38 38 
Province of British ; 
Coliimbialwtaicacc..ceccecene 277 277 213 64 64 
Western Diversification 
Program 
Telecommunications Research 
Laboratories and 
Technologies Inc. ........... 10 10 3 7? 3 2 2 
Province of British 
Columbia tition, Freda. «2 <0 60 60 55 5.0) 5 
Canada-Manitoba Red River Flood 
Assistance 
Province of Manitoba.......... 12 12 10 a 2 
Grant to Canadian 
National Railway 
Companyrare sr doe oe 16 16 16 3) 
Western Economic 
Partnership 
Agreements 
Province of Alberta............ 20 
Province of Manitoba.......... 20 2 v 
Upgrading the Port of 
Churchill- -Hudson Bay 
Port Compan ynrre seria 14 14 14 7 7 
Loan/Investment Fund 
Program- - 
Agricultural Value-Added 
Loan Fund- -Farm 
Credit Corporation and 
Canadian Imperial Bank of 
Commerce soe rice es 10 10 2 3° 1 1 l 1 1 3 
Subtotalanc asc hice oe tee 32,881 32,694 19,119 HEL SYS) 3,789 2,944 2,439 2,163 ‘2,026 214 
Consolidated Crown 
Corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors .... 38 38 38 38 
International Development 
Research Centre— 
Micronutrient Initiative......... 70 70 44 26 19 t) 
Essential Health 
Program case ern era csire = 19 19 6 13 6 Tl 
The Canada Council 
for the Arts— 
Future year 
CL Cag Srna oO.55.c 17 17 17 10 
Subtotabnc nce tett ekea aka ete 144 144 50 94 73 21 
Total transfer 
payment agreements ............-- 33,025 32,838 19,169 13,669 3,862 2,965 2,439 2,163 2,026 214 


oo 
Ww 
wm 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1998—Continued 


(in millions of dollars) 


Fixed assets and purchases— 
Fixed assets— 
Finance— 
Equity interest in 
Hibernia Projectsay.-ion saree 
Canadian Heritage— 
Lachine Canal 
enhance ment est het «.).cfesaleyece yee 
Grosse-ile Development .......... 
Fortifications of Quebec 
Pincers Nouvelles casernes...... 
Saguenay Marine Park 
Developmentinne:. o2- ster s+ +. 


National Defence— 
Electronic Support and Training 


SYStOM Sih eco) css Tee cae ors 
North American 
Air Defence 
Modernization 2... cscs oe 
Tactical Transport 


Systemman terre rer wei ore 
Utility Tactical Transport 

Helicopters:;scs- «scent ar: 
Strategic Airlift Aircraft.......... 
Low Level Air Defence........... 
Tactical Command Control 

and Communication 

System nif. Aeisttcs es fees +s 

Land Forces Command 

SYStEM sey ey Meee pes ooo ss elem s 
Short Range Anti-Armour Weapons. 
Lynx Replacement Project ........ 
Armoured Personnel Carriers...... 
Leopard Thermal Sight........... 
Canadian Forces 

Supply System 


Tribal Class Update and 
Modification (TRUMP)......... 
Maritime coastal 
defence vessels ....... ie tae 
Other Fixed Assets (DND)........ 
Fisheries and Oceans— 
SAR Lifeboat 
Replacements gemesp- t/t. 
Foreign Affairs and 
International Trade— 
Site Purchase, Bonn.............. 
B.F. Construction Ltd—Chancery 
and Staff Quarters 
Construction, Seoul.......... 
Public Works and 
Government Services— 
Perley Bridge Phase I 
construction, Ottawa........... 
Surrey Taxation Centre—Ledcor 
Industries InG. cre packet cers 


Total 
estimated 


cost 


22 
33 


27 


17 


Amount 
contracted 


425 


141 


22 


33 


27 


17 


Amount 
disbursed 


419 


1,278 


103 


14 


Outstanding commitments to be disbursed by March 31 
2004 and 

Outstanding subse- 
commitment 1999 2000 2001 2002 2003 quently 


6 6 
31 6 9 8 8 
2 (3) 2 
(thee 3 3 1 
14 3 4 4 3 
24 10 14 
11 8 3 
25 18 7 
54 17 17 11 9 
15 15 
7 7 
260 129 45 86 
125 44 39 31 9 2 
26 7 19 
49 40 9 
519 284 235 
77 40 28 9 
84 40 39 5 
67 57 10 
40 21 13 5 1 
73 35 4 34 
255 137 82 36 
10 5 5 
20 6 14 
33 5 15 10 3 
13 13 
3 (3) 3 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998—Continued 


(in millions of dollars) 


estimated 


Royal Canadian 
Mounted Police— 


Bird Construction Ltd. 
Construction of divisional 
headquarters building 
Edmonton, Alberta ............ 
Graham Construction Ltd. 
Construction of Research 
Genter;Saskat0on ia...........66:00.00 
Solicitor General— 
Correctional Service— 
Construction of new 
facilities y.4 eae cis) ae ose 
Expansion and redevelopment 
of existing facilities.......... 


Subtotal py ARV Ps. cose se deouts 


Consolidated Crown 
Corporation— 
National Capital 
Commission— 
Other Capital Projects.......... 


Total fixed. assetsiitian ss cen ec Son oe ce 
Purchases — 


Environment— 
Supercomputer Hardware 
and Software Lease 
NEC Corporations. 


Industry— 
Computer Maintenance Services 


NSM Ganada cise ccrceross rata sete 


International Space Station 
Program 
MSS Development— 
Phase ltr Recr ir sores hatch ere 
Mobile Service System—SPDM 
Development . o7.. .tea0-- 
National Defence— 


EP AUNIDG caer as soot es aie oy siacti zac, crateraials 
Bombardier Inc.-CF18.System 
engineering support............ 
Canadian Airlines 
International- -CC-150 
Integrated Services .......... 
Frontec Logistics Corporation- - 
North Warning System 
SUPDOM ies cea ysreiaere Saisie) ve 
Other Purchases (DND) .......... 
Human Resources 
Development— 
EDS Canada Ltd 
design and build 
CSDN and install 


Canada Student 
Financial Assistance Act 
(Riskipremmumi)y sein ss ee ere 


Total 


cost 


423 


170 


397 


221 


202 


125 


258 
642 


404 


Amount 
contracted 


35 


13 


61 


33 
12,804 


11 
12,815 


67 


28 


415 
170 
397 
221 


202 


125 


258 
638 


165 


229 
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Amount 
disbursed 


32 


10,929 


10,929 


42 


17 


407 

19 
201 
164 


116 


74 


167 
366 


165 


88 


Outstanding 
commitment 


3 (3) 


1 (3) 


1 (3) 


20 
1,875 


11 
1,886 


8 (3) 


86 


51 


91 
272 


(3) 


141 


1999 


11 
961 


20 


161 


53 


2000 


621 


621 


30 


22 


42 
71 


54 


2001 


225 


225 


18 


14 


24 


2002 


40 


12 


2003 


39 


39 


Outstanding commitments to be disbursed by March 31 


2004 and 
subse- 
quently 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2004 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently 
Veterans Affairs— 
CGI Group Inc. mainframe 
lease and software 
SUPPORngey kien ureyaca tay oars 16 16 7 9 2) 5 4 
Subtotal en AOR yin hee ome S37, 2,944 1,835 1,109 650 327 95 29 7 1 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
Sportsikights enc.) oc ceeeaie 195 195 134 61 33 8 8 8 4 
National Hockey League........ 300 300 300 58 59 60 61 62 
KOIESOlympicseee eee eee 216 216 216 16 37) 21 142 
Stentor—Network Services...... 67 66 27 39 10 10 10 9 
Profac Facility and Property 
Nanas emen tartrate 104 104 21 83 21 21 21 20 
National Capital 
Commission— 
Employee Take Over, 
Minto & Profac— 

Service. Contract; ..-m4.5.- 31 31 10 21 11 6 4 
Subtotalptarsieed ore ods cye ake os tee ee 913 912 192 720 139 104 140 120 75 142 
Total purchaseSiees... 8.0... nw Gens 3963, 1) «4,768. Ol gwen 2,219 Dee 2,549 Of BEOZS  OISSSCR 375, . 197269 snes Stamaqg 265 
Total fixed assets MAALIviLS 2. kt. . e  $5e . ° 275. “SRR to WD) Ingomaie) 

and purchases..........0.cceeeees 27,054 17,583 13,148 4,435 1,889 1,156 600 309 196 285 
Operating 
leases— 
Environment— 


Lease of land Capilano 
Indian Reserve No. 5 
Wancouvels bs Cucemuar tn ata. 491 491 44 447 4 6 6 5 5 421 


Foreign Affairs and 
International Trade— 


Mitsui Fudosan New York ...:.... 51 51 1 50 2 3 3 3 3 36 
AG1824-Companie Brussels....... 16° 16 2 14 2 2 2 2 2 4 
Hong Kong Land Limited 

Hong Kongetiser sont a8 gene 53 53 23 30 6 6 6 6 6 
Tower Plaza Associates New York. . 20 20 5 15 1 1 1 1 2 9 
Ohbayashi America Corporation 

ICOSVANL CIES eee t et eee ore 13 13 2 11 1 1 1 1 1 6 

Public Works and 

Government Services— 
Journal Building, Ottawa ......... 170 170 73 97 14 14 14 14 14 27 
Place de Ville “C”, Ottawa........ 190 190 101 89 16 16 16 16 16 9 
200 Kent St. Ottawaans sa. en ac 104 104 37 67 12 12 12 12 12 7 
Standard Life Building, Ottawa.... 24 24 9 15 3 5 3 3 3 
Trebla Building, Ottawa.......... 20 20 9 11 2 2 2 2 3 
234 Laurier St., Ottawa........... 21 21 15 ie 5 1 
344 )Slater:StsiOttawateue.n....... 40 40 10 30 6 6 6 6 6 
333 Laurier Ave., Ottawa......... 19 19 3 16 4 4 4 4 
Hamilton Center, Regina.......... 21 | 12 9 3) 2 2 p: 3 
386 Broadway, Winnipeg......... 19 19 8 11 2 2 2 2 2 1 
Twin Atria Bldg., Edmonton. ...... 11 11 2 9 °) 1 1 1 1 1 4 
59 Camelot Court, Ottawa ........ 17 17 a 10 2 2 2 2 Ve 
VIA Rail Station—Winnipeg...... 13 13 1 12 1 1 1 1 1 7 

ISUDI OLA roe ee es a ees ce 1,313 STS 364 949 86 85 84 84 77 533 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1998—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2004 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently 
Consolidated Crown 
Corporations— 
National Capital 
Commission— 
Chalmers Building 
40 Elgin St., Ottawa ......... 126 121 5 116 5 4 5 5 5 92 
VIA Rail Canada Inc.— 
Central Station — Montreal..... 46 46 8 38 3 3 3 + 4 21 
Trizechahn PVM Inc.— ; 
OfficeSpacesner ieee 72 72 49 23 5 5 5 22 1 5 
Canadian Broadcasting 
Corporation— 
Satellitéleasese. sacs Pere 60 60 23 37 20 11 5 1 
Canadian Film Development 
Corporation— 
Office leases. fink ciate 13 13 2 11 2 2 2 2 2 1 
International Development 
Research Centre,— 
Office'spaceicase ace 28 28 4 24 2 2 2 22 2 14 
Office Maintenance............ 26 26 4 22 2 2 2 2 2 12 
Canada Council— 
Operating leases............... 16 16 16 4 3 3 3 2 1 
National Gallery of Canada— 
Operatingileases. SV"... 0... 11 11 11 1 1 1 8 
National Museum of Science 
and Technology— 
Operating leases*er. nt eee 15 15 15 2 P 2 2 2 5 
Office Maintenance............ 3 3 3°) 1 1 1 
SUDLOLALS  rarecs ore, cee oasis sist os <seve ties tbe 398 393 95 298 44 33) 27 22 18 154 
Total operating i Sh Cn | a ae ' en ea | See See. cree toes it. | Looe 
leas tere ctermiclee sy cclereleieiorssieicicine aris 1,711 1,706 459 1,247 130 118 111 106 95 687 
Grand. totale ceserie te ccilelereisinevsiete’s 61,790 52,127 32,776 19,351 5,881 4,239 3,150 2,578 2,317 1,186 


) The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment 


first were reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 
provided coverin eis Ses five fiscal periods. The sum of these amounts ($9,035 million), should therefore not be interpreted as the total outstanding 
commitment at March 31, 1998. 


(2) 


Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 


obligation is now less than $10 million. 
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Capital Leases 


Table 10.4 provides details of commitments under capital 
lease arrangements which form part of the summary in Note 13 
to the audited financial statements in Section 1 of this volume. 
A capital lease is a lease that, from the point of view of the 
Government, transfers substantially all the benefits and risks 
incident to ownership of the asset to the Government. Table 10.5 
presents commitments under capital lease arrangements in order 
of maturity. There were no purchase options exercised during the 
year. 


TABLE 10.4 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Total Final Balances at March 31, 1998 
estimated purchase Net 
minimum _ option price Total Less: commit- 

lease included in estimated imputed ments 

Fair value payments, total remaining _ interest, under 
of leased _ full term estimated mini- using the capital 
Department and agency Lease property (excluding minimum _ Implicit mum implicit Less: lease 
identification Inception  termin at executory lease interest lease interest executory arrange- 
of capital lease date years inception costs) payment rate(%) payments rate costs ments 
Canadian Heritage 
National Heritage Building 
Aylmer, Quebec................ Sept 30, 1996") 35 35,040 122,500 9.887) 117,250 83,287 33,963 
Indian Affairs and Northern 

Development— 

Office equipment................. Jan 24,1997 3 2,640 2,968 8] 6.00” 1,765 137 1,628 
Office equipment................. Sept 11,1997 2 565 628 75 6.00” 475 38 437 
3,205 3,596 156 2,240 175 2,065 

Public Works and Government 

Services— 

Guy Favreau Building, Montréal.... Jan 1,1994° 25 87,600 227,529 30,000 7.62) 209,399 118,961 90,438 
240 Sparks St, Ottawa............. Sept 1, 1977 35 63,703 213,500 9,1? 93,843 44,474 49,369 
L’Esplanade Laurier, Ottawa ....... Oct 1,1995% 15 60,374 104,638 18,000 9.4? 95,607 29,582 66,025 
Place du Centre, Hull ............. Feb 17, 1978 30 26,201 96,204 6,000 11.2 41,467 20,117 21,350 
Terrasses de la Chaudiére, Hull ..... Jan 1,1993% 20 146,084 364,485 54,000 8.6? 313,154 163,265 149,889 
Government of Canada Building, 

(GOCB), Cornwall ............. Dec 1,1994% 25 9,600 24,771 9:2 22,409 13,101 9,308 
Scarborough (GOCB)............. Dec 1, 1994% 25 38,900 111,605 10,000 9.4% 101,893 62,724 39,169 
Chatham (GOCB)s ta 325 cic eased: June 1,1995® 25 4,940 11,744 8.67 10,883 6,073 4,810 
Place Vincent Massey, Hull ........ Aug 1,1996° 15 23,439 50,860 15,725 5.6 49,255 18,866 30,389 
Canada Place, Edmonton .......... Dec 1, 1993 30 105,000 276,523 7.9?) 245,353 144,054 101,299 
Louis Saint-Laurent, Hull.......... Nov 1,1996°% 20 — 73,000 150,158 15,000 6.8” 147,114 70,408 76,706 
Block 56, Vancouver.............. Apr 30, 1995 25 54,100 166,673 11.6 152,651 99,599 53,052 
OACI Montrealn¢ 5. cies s sn cih ss Dec 1, 1996 20 100,000 246,573 23,450 9.3 242,237 138,705 103,532 

792,941 2,045,263 172,175 1,725,265 929,929 795,336 
Veterans Affairs 
Office equipment................. Mar 9, 1998) = 3 1,996 2,282 351 5.78 2,282 286 1,996 
Office equipment................. Feb 12,1998 3 4,499 5,093 331 6.01” 5,092 594 4,498 
6,495 7,375 682 7,374 880 6,494 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250 Front St. W.,Toronto ...... Oct 14,1988 30 390,990 991,164 7.53% 974,644 585,449 389,195 
Rotalst coset hie Nene eee 1,228,671 3,169,898 173,013 2,826,773 1,599,720 1,227,053 
) New addition. 
) Lessors’ /Lessees’ financing rate lease agreement is subject to change over term of lease. 
3) Revised by the department based on new documentation. 
) Previous lease agreement. 
9) Previous year’s addition. 
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TABLE 10.5 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 
2004 to 2009to 2014to 2019 to 


Department and agency 1999 2000 2001 2002 2003 2008 2013 2018 2023 
Canadian Heritage 
Remaining payments-cita. coe eee 3,500 3,500 3,500 3,500 3,500 17,500 17,500 17,500 17,500 
Imputedunterest ne eniaen ie ernie EME) ERR CESE Non Nee PA le Bie iap/ V6; 134e 15,2930 15,882 0 05 
INeticommitmentssrwar aren pres 133 147 163 179 198 1,346 2,207 3,618 5,932 
Indian Affairs and Northern Development — 
Remaining payments creme ae neice 1,191 1,049 
Imputediinterest cer eee ern icra 125 50 
Neticommitments sts e a 1,066 999 
Public Works and Government 

Services— 
Remaining payments................... 79,957 79,957 79,957 79,957 79,957 399,785 419,509 349,838 141,420 
Imputed'interest'.- eee eee ee 65,367 64,220 62,979 61,636 60,181 274,396 208,239 105,711 26,107 
INéticommitments..... se ae ee 14,590 15,737 16,978 18,321 19,776 125,389 211,270 244,127 115,313 
Veterans Affairs 
Remaining payments................... 2,231 2325 aye2,912 
Imputedtilitérest--7:7- 0001-152 esses ne 398 265 217 
Neticommitments ceiacicey nr 1,833 1,966 2,695 
Canadian Broadcasting Corporation— 
Remaining payments)... .55-.25205-074 33,039 33,039 33,039 33,039 33,039 165,194 165,194 165,194 165,194 
Imputedtinterestien 00. oe ei ieee 29,236 28,944 28,630 28,292 27,928 133,118 118,776 98,021 67,984 
Net Commitments teen evan ieee 3,803 4,095 4,409 4,747 5,111 32,076 46,418 67,173 97,210 
Summary— 
Remainingipaymentsnn. ceca eee 119,918 119,776 119,408 116,496 116,496 582,479 602,203 532,532 324,114 
Imputedinterestaere essen eee 98,493 96,832 95,163 93,249 91,411 423,668 342,308 217,614 105,659 
INet'commitments#ae ne sa ae hs cee ae 21,425 22,944 24,245 23,247 25,085 158,811 259,895 314,918 218,455 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 13 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 
vances and paid-in share capital. Some of these disbursements 
will be in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 13 to the audited financial 
statements in Section 1 of this volume. 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 


(in millions of dollars) 


Undisbursed Future paid-in 
loans and share 
advances capital 

Non-budgetary share capital and loans .................... 230 384 
Budgetary loans’andadvances’....2 1, nce a eenyass see ce 676 
Total Pactcon tte teticie scene siortare: sania doe atest oe ee Ghee 906 ; 384 
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2024 to 2029 to 


2028 


17,500 
TINE 


9,727 


14,928 
1,093 


13,835 


148,673 
24,520 


124,153 


181,101 
33,386 


147,715 


2033 


12,250 
WC By/ 


10,313 


12,250 
1,937 


10,313 


Total 


614 
676 


1,290 


Total 


117,250 
83,287 


33,963 


2,240 
175 


2,065 


1,725,265 
929,929 


795,336 


7,374 
880 


6,494 


974,644 
585,449 


389,195 


2,826,773 
1,599,720 


EPPA Uys) 


Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented in Table 10.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. The most recent annual financial statements of 
these corporations may be found in the “President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada’’. Insurance programs 
of agent Crown corporations are summarized in Note 14 to the 
audited financial statements in Section 1 of this volume. 


In Table 10.7, a minus ‘“—” sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1998 


(in millions of dollars) 


Canada Deposit Insurance 


Export Development 


Corporation‘” Canada Mortgage and Housing Corporation Corporation 
Mortgage Mortgage-Backed 
Insurance Securities Guarantee 
Fund Guarantee Fund 
1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 

Insurance in force as at 

TEPOLUMe At aeeery 305,014 317,053 168,900 135,100 17 14,826 . * 11,500 9,329 
Opening balance of Fund ... -1,176 -1,301 19 29 31 25 13 217 184 
Revenues for the period— 

Premiums and fees....... 531 546 454 391 8 8 93 95 

Investment income....... 16 15 189 152 4 3 

Otherrevenves ane 6 54 2, 2 1 
Total revenues ............ 553 561 697 545 14 12 Be 93 95 
Expenses for the period— 

Loss on/provision 

FOIAC laiMSHe ee oe -150 334 536 440 59 62 

Interest on loans......... 46 85 

Administrative and tax ... 20 17 159 115 6 6 

Funds returned to 

Government 42.2. 13 

Totavexpensesm a. eres -84 436 695 555 6 6 13 58 62 
Net income/loss (-) for 

the period— sea qae 637 125 2 -10 8 6 -13 35 33 
Closing balance of Fund”? . . -539 -1,176 a 19 39 31 nil nil 252 217 


Net claims during 

ihe period ee ee 156 -139 402 348 * * * * 27 50 
Five year average 

of net claims 

Pad rere eereciseancn 40 88 337 324 ~ * “7 42 14 25 


(2) 


(3) 


(4) 
(5) 
(6) 


10. 


Not applicable. 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $395 million at March 31, 1998 ($855 million at March 31, 1997). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 1997 disclosed that the Fund had a deficit of $6 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by 
approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a pool 
of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation 
has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue 
Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation 
insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in the notes to 
the Government of Canada Statement of Contingent Liabilities. 


The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


Less than $500,000. 
Operation of the Rental Guarantee Fund was terminated and the surplus transferred to the Government on July 12, 1996. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 


14 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted for in the financial statements by consolidation. Gov- 
ernment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 10.8 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations, refer 
to Table 4.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in 
Table 9.9—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". However, the borrowings of agent enterprise Crown 
corporations are reported with the contingent liabilities of the 
Government in compliance with the Financial Administration 
Act. In accordance with section 54 of the Act, the repayment of 
all money borrowed by agent enterprise Crown corporations is 
payable out of the Consolidated Revenue Fund. Such borrowings 
therefore, constitute potential obligations of the Government and 
are reported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for losses), 
from non-government sources and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown cor- 
porations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. These explicit 
guarantees cover guarantee programs of the Government, ex- 
plicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance programs 
of the Government and other explicit guarantees. They also 
comprise potential losses arising from pending and threatened 
litigation relating to claims and assessments in respect of breach 
of contract, damages to persons and property, and like items. 
Pending and threatened litigation is reported in total as are the 
contingent liabilities of consolidated Crown corporations in the 
following table. Also included, are contingent liabilities related 
to present and future callable share capital for international 
organizations. 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations, are recorded in the 
accounts when they become actual liabilities. Losses on loan 
guarantees are accrued in the accounts through a valuation allow- 
ance calculation when it is likely that a payment will be made in 
the future to honour a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations are recorded as liabilities through a valuation allow- 
ance for the portion not expected to be repaid directly by these 
corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital for international 
organizations. These contingent liabilities may result in non- 
budgetary future payments. 


The following table is also summarized in Note 15 to the 
financial statements of the Government in Section 1 of this 
volume. 


OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 10.15 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1998 


GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty.................. 


Borrowings by other than enterprise Crown corporations 


From agents 


Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ............-....seeeeeeeuee 
From other than agents 
Guarantee programs of the Government 
Canada Student Loans ACI T so) 7 ae Fae MALL EGe RE ets en one eee 
Small’Business Loans ACteormmcee sere tree peararpttae rears aR Arete tA ea 


Farm Improvement Loans Act and Farm Improvement and 
Marketing. Cooperatives\oans Acti). 0, SUBIR, AREER «os... SFR os ol 


Advance. Payments for' Crops ACt 0). i). 5. eiageeie «6 ve 150 0010 + EEA + « « « BROS 
Atlantic. Enterprise:Program gaat © sopeg-b eters crite oot velo acer ogee ecg 


Enterprise 


development program and Canadian Industrial 


Renewal Board), s.yastseenloicierstoetata coiadian ie Siena nsvte aevarole ele ehaielobe eleronews ole citiaucae er iogate. 
Kisheries:Improvement:Loans Act tr ace i oc re To re te 
Loans to Indians by approved lenders for on-reserve 


housing 


Financial obligations incurred by air carriers regarding purchase of The de 
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft ................... 


Indian economic development: 752) 5 Weise c eis w ciate ctelate ola «nie eiayore ele eiereiei icicle Oe 


Aborigional Economic) Pro gram sepeseciseovasanercxomuctencvskoustovaia aisycueucucheekewous loko mayer Ae eae 
THIMeVATT (L982) Ltd ein octet Car cae ccc: Geapteoss seco tite eats be Pa Oe a aka cl et oo aera es eS eee 


Other explicit loan guarantees 


(12) 


Loans with respect to the Hibernia Development Project ACt............+eeeeeeeeeees 


Loans to NewGrade Energy Inc to finance construction of a heavy 
Ollupgradéer! AY HWS, AIRS Niet EIN] oe FATES, UE SPREE HL Pee, es 


Loan by First Union Commercial Corporation to 

Hibernia Project - Temporary financing loan guarantees............-.....2--- eee eeee 
Air, Canada‘for purchase, oft aircratt, 1s: axa. pusvvielocgoes veka lokediet= vesicles ie) ers sleet me ae ate 

Loans to'Government of Romania (ic sea oie cic isle weaeelerisieaestsunrciel lle aE aes 


Insurance programs of the Government Gs 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees ................----+- 20s 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act 0 ic. WRee sat vhisouelegerwtle bis Te CAE he be AMER ey: 


10.16 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Authorized 
limit 

(where 

applicable 


$ 


1 
y) 


1,200,000,000 


10,854,764,150 © 
2,752,413,723 © 


400,000,000 
18,010,185 


1,181,989,815 
183,574 © 


(9) 


979,950,000 °° 

33,022,107 
3,095,000 
10,000,000 
16,233,428, 554 


1,660,000,000 
275,000,000 
175,000,000 
63,891,000 
27,000,000 
50,000,000 
2,250,891,000 

13,000,000,000 “> 


600,000,000 
13,600,000,000 


Contingent 
liability” 


$ 


34,278,732,000 


93,271,637 


2,663,300, 109 
1,336,350,342 


484,635,735 
165,417,776 
18,010,185 ‘” 


5,919,521 ® 
183,574 


921,646,135 © 


401,765,778 0 


2,150,645 © 

2,078,250 

1,353,588 
6,002, 811,638 


980,787,650 9 


131,970,211 


58,200,000 
57,643,880 
24,000,000 
11,174,296 
1,263,776,037 


1,036,258,207 


589,452,679 
1,625,710,886 


Percentage of 
expected losses 
to outstanding 
guarantees 
(where 
applicable 


% 


)?) 


eS) 


14.6 
83:2 


1.0 


2.4 
Dope 


8.3 


4.5 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1998—Continued 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)” liability” applicable)‘ 
$ $ % 


Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ACt ............00 ccc ceeeeeeeceee 1,500,000,000 263,600,000 8.3 
Guarantees under Section 19 of the Canadian Wheat Board Act............ 0000 cceeeeeenee OD 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 


Canada and GE Capital Mortgage Insurance Co. (Canada) ............... 0: eevee eee 45,445,899 
Guarantees under the Agricultural Products Cooperative 
MarKelingeA Chane tas cae rtes ota areca, Seer es MoT T TSUNEO a Cele laa Ie oldies os fois etegels atiaieues Sate 32,474,172 
1,500,000,000 341,520,071 
Totalopross,euaramtees oie wale cete area acta tenet antl ast Perel oro arqcaryiny Sopra IoC bipehorar tecuiay) 34,784,319,554 43,605,822,269 
Less:allowance for. losses... sce qe0.e 050s Pete ann ORO RRL REESE SOREL ATER oy a ACTS 4, 188,000,000 (18) 
Netiexposure underjeuarantees:. miefiiic}.© Ag. “teraerixntamas wees oa ami de Giese date 39,417,822,269 
INTERNATIONALE ORGANIZATIONS ©? 208 2062 078. 9H, 9, a8, OL S88 0) pele pes, 17,097,067,040 0%) 
CLAIMS AND PENDING AND THREATENED LITIGATION ............ 2.00 eceeeeeeeeees 7,327,661,873 0% 
GCOMBREHENSIV.E:NATIV E. LANDICLAIMS sen. cinch oo cence Pre oes Sine os slaousseisqanelece 756,161,699 Cy 
Suttotal cc ah cd en oe eR ee eee NN ee An ORES ere 64,598,712,882 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS .............. 58,345,000 2 


OTA 2 revrareosasel one auateusisce: Sua) aps teqetonsbegs seis suereheycuaeoyeisrei010 hers! ate cavansdbiaisi alee Mia orsien acucgep alicia, eee 64,657,057,882 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 


The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 
outstanding guarantees computed as at March 31, 1998. 


Borrowings by agent enterprise Crown FU eat in accordance with section 54 of the Financial Administration Act, are considered potential obligations of the 
Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations as at March 31, 1998 are summarized as follows: 


(in thousands of dollars) 


Businesss Development: BankotCanadamrmins fee enacts aie csusene eye eo) oneiolens yrs werent 1a 3,838,505 
Canada*Wands'Company Limited ss. 28.0 Fare Re ass ohio e SRD eet ees dae Soeeeeee 36,913 
CanadasMortgage and! Housing Corporation: .:..)..< svc <c cee cae ncaa sree ne en nye cee fs ae) 9,933,761 
CanadatRorts; Corporation s..$4-b cr sa teil tee dem yeyreroned nett reed oy orto pmvinta wekumanielyetes desme 3,067 
GanadarRost: Corporation éeseme sacs 29. bar ase. Get Hoe aod thal sokiee Malas. Le Sah See 2s 170,877 
Canadian DairygCommission’: ie. sce cece, eseuctels ions sisler a via) ces sieve eo NG tional esas ais diewo ere eval tavete 1,548 
CanadianeWheat Board .cThe srisis AN be ett eer eratelsy.olinenys avaine 24 Teagan 6,698,124 
Export: Development Corporation’. 4 Aus. ROP. te BRI AR, Rae ana, 10,076,995 
RarmiGredit. Corporatronyeran se teste eee meee ceeten eet Sane ae Reece MES een rere et eae Stats 3,026,105 
Rreshwater. Fish) Marketing (Corporation y..<...<1.-. <p rereyer trey anaenrercesarar cess vettensyiontt tel cba aon ert eesrerayclcr cn Nearer TOA 
Petro-Canada lamited Se nae se es to eet Os cee ee ee ens ee eee ec te 443,140 
Port of OuebeciGorporation warm yco5) cistertaies ci Me cots eos ceiese is ee ein wee ey sole ae vias Miakepersacns 11,568 
RoyaliGanadian’Mint jot Oe 10 MOBO AI TO DST LUN IGA SADR, TRIS BEWETS J 31,000 
Seaway, Mtermational Bridge Corporauon, 14d, LNG ns. escent tug mec ae ian ate 8 
Miotaltaraetree: Saas Sie tes as abs cucve wha ass cicyelsucgs 28s sieiay wins ay al aid cel erate lebsyece © Mietab eras selene 34,278,732 


Includes committed guarantees for the FARO ATE loans to be made: to Indians for on-reserve noone: $91,291,030 and for Indian economic development, nil. At March 
31, 1998, no loans have been reported issued for these amounts by lenders. However, since past history indicates that over 95% of these loans will be or have been 
advanced to clients, these amounts are included as contingencies. 


The Act places limits on the maximum amount of guarantee for loans made by cligible lenders over different loan periods. The maximum amount of guarantee by 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made 
by the lender. The authorized limits for given loca periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods 
are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($16,069,974 as at March 31, 1998) and in the Gaspé 
Peninsula and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Development - Quebec 
SLeatee ii oeate 31, 1998). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 
as at March 31, 1 ). 


There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 


The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1998—Concluded 


(10) 
(1) 


(12) 


(13) 


(14) 


(15) 


(16) 


(17) 


(18) 
(9) 


(20) 


(21) 


(22) 


(23) 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 


The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development 
in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1998, $26,977,893 has been 
expended from the CRF leaving a balance of $33,022,107 available for disbursement. 


Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. Canada Ports 
Corporation has arranged long-term financing ($165,000,000 as at March 31, 1998) with an agent Crown corporation to facilitate the acquisition of RTI, payment of 
which has been guaranteed by the Government. The lending Crown corporation has in turn borrowed from a private sector bank and an appropriate provision has been 
made in the accounts of Canada in accordance with Note 4 above and Note 18 which follows. Consequently, a contingent liability does not exist in this situation. 


Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
Saskatchewan. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to fighet interest rates 
at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program at 
March 31, 1998 amounted to only $1,509,000 ($911,000 at March 31, 1997). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 
payable at some future date. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $13 billion, the authorized limit. 


There have te no claims under the Nuclear Liability Act since its inception in 1970. The Act covers contingent liability relating to eight Canadian nuclear installations 
as at March 31, 1998. 


The Government has guaranteed payment of present and future liabilities, indebtedness, or other obli g tions of the Canadian Wheat Board (CWB) arising from default 
by sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 1998, approximately $6.7 billion was recorded as a receivable on the 
books of the Board for such sales. CWB borrowings from outside parties amounting to $6.7 billion as at the same date, are considered to be a potential liability of the 
Government under section 54 of the Financial Administration Act and are recorded elsewhere on this statement (see Note 4 above). Since loans and relative accrued 
interest payable of approximately $74 million, exceed the amount of receivables by approximately $46 million there is no residual contingency (receivables less 
borrowings) to the Government as at March 31, 1998. 


Included in the allowance for probable losses is $3,265 million ($3,980 million in 1997) for borrowings of agent enterprise Crown corporations. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Because 
these contingent liabilities relate to non-budgetary share capital and loans, there would be no impact on budgetary expenditures if these potential liabilities become 
actual liabilities, since cash would simply be exchanged for another asset. 


Classified as follows: 
(in millions of dollars) 


a. alleged breach of written, verbal or statutory contracts including construction disputes....... 359 
bs, «damage to:propertyincluding loss ‘of income 7? 72, 12 SAP. Faw. VAISS, eR A ae 789 
c. physical and mental injury including accidents and false imprisonment ................... 227 
diaeexpropriation and! Tand (Claris ajo: prscrcioxscretarete este sot eiobaros iat slsratens steal rons seeeebeonternasiaiee sae 2,779 
Gaia NISCCLIANCOUS cd: bne acve: crib an Veer hanee col te Pn, eae Be A coherence tio ae 3,174 
SUD OLA ME Rete casts Soe syotiats v. estate sno tive Neen aia aior hate epakevay Sesto girs re An's tue fe Ritotereemraie ORO ee 7,328 
Ressydiplicatedtclarmist tive ee pteerene a Sete eiasd oe oe id, aye viave Mane died Suave Rat talanene RS 
Ota Stee ss severed aot of eee RPM OET ah 0's Garane ERE TI Ourh coc Sate a as atau ae Sk aac eects Aare gar 7,328 


Included in (d) is approximately 1.8 billion which represents two Udgation claims for which the Department of Indian and Northern Affairs (DINA) has received risk 
assessments from the Department of Justice. In addition, there are 373 other cases that have not been quantified as they have not yet received risk assessment in order 
to determine appropriate reporting amounts. 


DINA has another $827 million also included in (d) made up of 435 active specific claims including a portion of 147 claims amounting to $126 million which are at 
the negotiation stage. Four special claims have been allocated negotiating mandates totalling $145 million and the remaining 284 claims which are estimated at 
$556 million are presently under assessment to determine amount of legal obligation, if any. There are another 23 cases not in litigation of which 15 total about 
$99 million and this amount is also included in (d). Amounts for the remaining 8 cases cannot be determined at this time. 


Included in (e) above is $1,187.5 million with respect to tax refunds that are significant and were under appeal to the Federal Court of Canada or the Supreme Court 
of Canada as at March 31, 1998. ; 


The Government has 70 comprehensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 70 comprehensive claims, 
8 claims relating to the Council for Yukon Indians and 5 pertaining to the Dene-Metis are in the final stages of negotiation. Should negotiations be ratified, the 
Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


Councilifor-YuokonIndiansy2 yen te eee sie ot cal ae aR eee ne 131 
Portion of the*Dene/ Metis clarmivee. oi eens oan teen heen Seer et eeetneee Sek Steer eee es 197 
INES Sr ere eea cde cs ere gece tetera eats raneee Ue fere ars. se hs OTST INTEROP e/a them cl arr. tees erate lea aie ete ere 175 

503 
Iniplementation’ costs: 10? 9p) C1 BPI MOe BAY BE IR ROS OSS 0) Saeed SR SBN 253 
Total? SUC, CS MOTB SES RMR PS BEER OL. SAT NE SRD STA a Get eb 756 


The remaining 57 comprehensive claims have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Six 
departments reported contingent gains as at March 31, 1998 totalling approximately $135 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be assets 
of the Government, whereas budgetary loans and advances are 
considered to be transfer payments to the organizations or coun- 
tries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in 
the event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase 
in future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1997-98 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. The amounts reported in Table 10.9 as undisbursed 
loans and advances and as future paid-in share capital exclude 
notes that have been issued and that are still unpaid as at 
March 31, 1998. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international orga- 
nizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 13 and 15 to 
the financial statements which are included in Section 1 of this 
volume. 


Contingent liabilities” Commitments'’? 
Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African Development. Banka- pearance oe 662 662 
Asian Development Bank om wuaeel ane ie cere ae 2,386 388 2,774 3?) 8 
Caribbean Development Bank .................... 69 69 
Inter-American Development Bank ................ 4,851 638 5,489 12° 12 
International Bank for Reconsruction 
and Development (World Bank)................. 7,197 7,197 
Multilateral Investment Guarantee Agency.......... 36 36 
European Bank for Reconstruction 
and) Development rrr ene ssoritaa ie Sitetere» oioiiekcnacs 870 870 138 138 
International Monetary Pund serene pein sne or 226 226 
Developing countries—Canada Account............ 230 230 
Subtotal hfs se oleate eit sates ecto ites 16,071 1,026 17,097 230 384 614 
BUDGETARY LOANS AND ADVANCES— 
African Development Banks... nonce ccs le 70 ® 70 
Asian’ Development Bank ia.n4.-- eres fees. 129 129 
Caribean Development Bank - Special.............. 12 12 
Inter-American Development Fund ................ 4@ 4 
International Development Association............. 195 
International Fund for Agricultural Development. ... . 18 ® 18 
international Monetary Fund; .. .-- eee ee 210 
Montreal Protocol Fund..............2.200ee0000: is 13 
Developing countries—Canada Account............ 25 ZS 
Subtotal ee Haye cress nore ele eve veue ave, Asterehe tens afer ster 676 676 
Re) CAGE ie eR EERO OR REE G CV SIC ICIS C TS RINE E 16,071 1,026 17,097 906 384 1,290 


a) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1998 (1SUS = $1.4198 Cdn; 1SDR = $1.89670 Cdn). 


(2) 


These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 381 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 79.3 million has been paid-in. 
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PUBLIC ACCOUNTS OF CANADA 
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PUBLIC ACCOUNTS OF CANADA, 1997-98 


INDEX 
A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, 
net effect of changes, 1.8 
summary of significant, 1.11 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5 
Accounts payable, 5.4 
accruals and allowances, 1.9, 5.2 
and accrued liabilities, 1.9, 5.2,'5.4 
Accounts receivable, 1.9, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.9, 1.17, 3.15 
beginning of year, 1.8, 3.2 
end of year, 1.8, 3.2 
Statement of, 2.4 
Administered trust accounts, 6.30, 6.33 
Advance account—Canadian Film Development Corporation, 
6.35, 6.41 
African Development Bank, 9.30, 9.31, 9.32 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 
Agricultural Commodities Stabilization Accounts, 4.10, 4.13 
Agricultural service centres, 9.36, 9.38 
Alexander Graham Bell National Historic Site, 4.11, 4.15 
Allowance for borrowings of Crown corporations, 5.13 
Allowance for employee benefits, 1.9, 5.2, 5.12 
Allowance for loan guarantees, 5.13 
Allowance for loan guarantees and borrowings of Crown 
corporations, 1.9, 5.2, 5.13 
Allowance for pension adjustments, 6.2, 6.19, 6.25 
Allowance for valuation, 1.9, 9.3, 9.47 
Annuities agents’ pension account, 6.34, 6.39 
Armed services—Estates, 6.30, 6.33 
Army benevolent fund, 6.37, 6.46 
Asian Development Bank, 5.5, 9.30, 9.31, 9.33 
Assets, 1.9 
Assets and liabilities, statement of, 1.9, 2.5 
Atlantic Development Board carry-over projects, 9.35, 9.37 
Atlantic Provinces Power Development Act, 9.35, 9.36, 9.37 
Atomic Energy of Canada Limited regional seismic monitoring 
station, 6.37, 6.45 


Authorities available from previous years, see Volume II (Part I), 


Section 1 

Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 

Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 

Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 

Aviation gasoline and diesel fuel—Excise tax, 3.3 


B 


Bank of Canada, 9.6, 9.9 

Benefit trust fund, 6.30, 6.33 

Bonds for Canada Pension Plan, 1.9, 6.2, 6.11 

Borrowings by agent enterprise Crown corporations, 9.18 
Borrowings by consolidated agent Crown corporations, 4.8 
Borrowings by enterprise Crown corporations, 9.19 
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Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.13 
Borrowings of agent enterprise Crown corporations, 5.13 
Borrowings of consolidated Crown corporations, 5.4, 5.11 
Budgetary transactions, 
expenditures, 1.7, 2.2 
revenues, 1.7, 2.2 
Business Development Bank of Canada, 9.6 


C 


Canada bills, 6.2, 6.12 

Canada Deposit Insurance Corporation, 9.6, 9.7 

Canada Development Investment Corporation, 9.6, 9.9 
Canada Hibernia Holding Corporation, 9.6, 9.9 
Holdback—Privatization, 6.29, 6.31 

Canada Foundation account, 6.35, 6.42 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.34, 6.40 

Canada Mortgage and Housing Corporation, 9.6, 9.7 

Canada notes, 6.2, 6.13 

Canada Pension Plan, 1.9, 1.21, 6.2, 6.26 

Canada Pension Plan Account, 6.2, 6.27 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 6.47 

Canada Ports Corporation, 9.6, 9.10 

Canada Post Corporation, 9.6, 9.10 

Canada/Provinces Business Service Centre, 6.36, 6.44 

Canada Savings Bonds, 1.9, 6.2, 6.10 

Canadair holdback, see Holdback—Privatization 

Canadian Centre for Occupational Health and Safety— 
Donations, 4.11, 4.16 

Canadian Commercial Bank, 9.39, 9.42 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.16 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.6, 9.10 
account, 6.29, 6.31 

Canadian Film Development Corporation—Advance account, 
6.35, 6.41 

Canadian Forces housing projects, 9.40, 9.46 

Canadian Forces Superannuation Account, 6.19, 6.20, 6.21 

Canadian producers of frozen groundfish, 9.39, 9.42 

Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.35, 6.42 

Candidates’ and committees’ deposits—Election and 
referendum, 6.30, 6.32 

Capital leases, 10.11 

Caribbean Development Bank, 5.5, 9.30, 9.31, 9.33 

CASH AND ACCOUNTS RECEIVABLE, 7 

Cash and accounts receivable, 1.9, 7.2 

Cash in bank, 1.9, 7.2, 7.3 
at beginning of year, 1.7, 2.2 
at end of year, 1.7, 2.2, 2.7 

Cash in hands of collectors and in transit, 7.4 

Cash in transit, 1.9, 7.2, 7.4 

Changes in accounting policies, 1.12 
surplus or deficit (-), 1.8 

China, 9.24 : 

Civil service insurance fund, 6.34, 6.38 
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Claudia de Hueck Bequest Account, 4.11, 4.15 
Collaborative research projects, 6.35, 6.42 
Commitments under capital lease arrangements, 10.11 
in order of maturity, 10.12 
Commodity Industry Development Fund—Province, 6.34, 6.40 
Common school funds—Ontario and Quebec, 6.35, 6.41 
Commonwealth War Graves Commission, 9.40, 9.47 
Company stock option, 9.40, 9.45 
Comprehensive development plan agreement, 9.35, 9.38 
Confederation Bridge, 6.2, 6.28, 9.40, 9.46 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.39, 9.41 
CONSTRUCTION OR ACQUISITION OF LAND, BUILDINGS 
AND WORKS, see Volume II (Part II), Section 6 
CONSTRUCTION OR ACQUISITION OF MACHINERY 
AND EQUIPMENT, see Volume II (Part II), Section 7 
Continental geoscience division—Ontario Hydro, 6.37, 6.45 
Contingent liabilities, 1.24, 10.15 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations, 9.20 
Statement of, 10.16 
Contractors’ security deposits, 6.30, 6.32 
Contractual commitments, 1.23, 10.2 
Schedule of minimum payments, 10.3 
Corporation income tax, 1.8, 3.3, 3.5 
Council for Yukon Indians (Elders), 9.39, 9.44 
Crop Reinsurance Fund, 4.10, 4.13 
Crops Sector Companion Program, 4.11, 4.15, 6.34, 6.40 
Crown corporations, 1.22 
Crown corporation expenditures, 1.8, 3.2, 3.12 
Crown corporations’ surplus moneys, 6.29, 6.31 
St Lawrence Seaway Authority, The, 6.29 
Cultural industries, 9.39, 9.41 
Cultural property, 9.39, 9.41 
CURRENT ASSETS, see CASH AND ACCOUNTS 
RECEIVABLE 
CURRENT LIABILITIES, see ACCOUNTS PAYABLE, 
ACCRUALS AND ALLOWANCES 
Customs import duties, 1.8, 2.3, 3.3, 3.6 


D 


Dawson City Nursing Station—Father Judge Memorial, 
4.11, 4.16 
Debt Servicing and Reduction Account, Statement of 
transactions, 1.27 
Deferred revenues, 5.4, 5.11 
Deficit for the year, 1.8, 2.2, 3.2 
Dependants’ pension 
fund, 6.34, 6.39 
plan, 6.63 
Deposit accounts, 6.29 
Deposit and trust accounts, 6.2, 6.29 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and 
cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue transactions, 2.3 
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Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 

Details of other transfer payments, see Volume II (Part I), Section | 

Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 

Developing countries—lInternational development assistance, 
9.24, 9.27 

Development of export trade, 9.24, 9.25, 9.39, 9.42 

Domestic coinage, 3.3 

Donations—Canadian Centre for Occupation Health and Safety, 
4.11, 4.16 

Donations for research—Medical Research Council, 4.11, 4.16 

Dyskinesia and torticollis research, 6.35, 6.42 


E 


Egypt-Canada Memorandum of Cooperation, 6.37, 6.46 
Election and referendum—Candidates’ and committees” 
deposits, 6.30, 6.32 
Employment Insurance Account, 4.10, 4.13, 4.18 
Employment insurance 
premiums, 1.8, 2.3, 3.3, 3.5 
warrants, 7.5 
Endangered Species—Donations, 4.11, 4.15 
Energy taxes, 1.8, 2.3, 3.3, 3.6 
Enterprise Crown corporations, 1.9, 9.3, 9.5 
Environmental liabilities, 1.25 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.16 
Estates—Armed services, 6.30, 6.33 
Estates fund, 6.30, 6.33 
Euro medium term-notes, 6.2, 6.14 
European Bank for Reconstruction and Development, 
515359:30519332 
Exchange Fund Account, 8.4 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.8, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.8, 2.3, 3.3, 3.6 
Expenditures, 1.8, 1.15, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
Export Development Corporation, 9.6, 9.8 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 
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F 


Fair wages suspense account, 6.35, 6.43 

Fairs and missions, 6.29, 6.31 

Farm Credit Corporation, 9.6, 9.8 

Federal Court special account, 6.36, 6.45 

Federal/provincial agreement—Advance account, 6.36, 6.44 

Federal/provincial cost-sharing agreements, 6.35, 6.42 

Federal-provincial fiscal arrangements, 9.35, 9.36, 9.37 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 11 
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Federal/provincial shared-cost project, 6.35, 6.43 
Interprovincial Computerized Examination Management 
System (ICEMS), 6.35, 6.43 

Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.29, 6.31 

50th Anniversary of the Canadian Citizenship Act Celebration, 
4.11, 4.15 

Financial assistance to Canadians abroad, 6.35, 6.42 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations, 9.2] 

Financial position of consolidated Crown corporations—Assets 
and liabilities, 4.4 


Financial position of enterprise Crown corporations—Assets and 


liabilities, 9.14 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND OPINIONS OF THE AUDITOR 
GENERAL, 1 

Fines—Indian Act, 6.36, 6.43 

Fines for the Transportation of Dangerous Goods, 4.12, 4.17 

First Nations in British Columbia, 9.39, 9.44 

Fish Habitat Restoration Account, 4.11, 4.16 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.12, 4.17 

Foreign claims fund, 6.35, 6.41 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.9, 1.22, 8.2 

Foreign exchange transactions, 2.7 
net requirement for, 1.7 
net source from, 2.2 

Foreign governments, 6.36, 6.45 

Francophone Summits, 6.37, 6.45 

Friends of Rideau Hall Account, 4.11, 4.16 

Funds from non-governmental organizations, 6.35, 6.42 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.29, 6.31 
Global Environment Facility, 9.31, 9.34 
Gold reserves, 1.22 
Goods and services tax, 1.8, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.28, 6.55 
Government of the Yukon Territory, 9.37, 9.38 
Government spending, 3.10 
Guarantee deposits 
Agriculture and Agri-food, 6.29, 6.31 
Indian Affairs and Northern Development, 6.29, 6.31 
oil and gas, 6.29, 6.31 
reserve resources, 6.29, 6.31 
National Revenue, 6.29, 6.32 
Natural Resources—Oil and gas, 6.30, 6.32 
Guarantees by the Government, 1.24 
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H 


Haddock fishermen, 9.39, 9.42 

Halifax 1917 explosion pension account, 6.30, 6.32 
Hamilton Harbour Commissioners, 9.40, 9.47 
Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.40, 9.46 

H.L. Holmes Fund, 4.11, 4.16 
Holdback—Privatization, 6.29, 6.31 


Immigration guarantee fund, 6.29, 6.31 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
9.39, 9.41 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.36, 6.44 
Income tax, 
corporation, 1.8, 2.3, 3.3, 3.5 
personal, 1.8, 2.3, 3.3, 3.5 
revenues, other, 1.8, 2.3, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.36, 6.43 
band funds, 6.30, 6,32 
capital accounts, 6.30, 6.32 
revenue accounts, 6.30, 6.33 
shares and certificates, 6.36, 6.43 
compensation funds, 6.36, 6.43 
economic development fund, 9.39, 9.44 
estate accounts, 6.30, 6.33 
housing assistance fund, 9.39, 9.44 
moneys suspense account, 6.36, 6.43 
savings accounts, 6.30, 6.33 
special accounts, 6.36, 6.43 
Inmates’ trust fund, 6.30, 6.33 
Insurance accounts, 4.10, 4.14 
Insurance and death benefit accounts, 6.34 
Insurance companies—Interest on bonds, 6.37, 6.46 
Insurance company liquidation, 6.34, 6.38 
Insurance programs, 1.24 
Insurance programs of agent enterprise Crown 
corporations, 10.13 
Summary of, 10.14 
Inter-American Development Bank, 5.5, 9.30, 9.33 
Interest 
accrued, 5.12 
due, 5.12 
on bonds—Insurance companies, 6.37, 6.46 
rates, unmatured debt, 6.15 
Interest and matured debt, 1.9, 5.2, 5.12 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.9, 6.2 
International Bank for Reconstruction and Development, 9.31 
(World Bank), 9.30, 9.32 
International development assistance, 9.24, 9.27 
International Development Association, 5.5, 9.31, 9.34 
International Finance Corporation, 9.30, 9.32 
International financial institutions, 5.5, 9.31, 9.34 
International Monetary Fund 
Enhanced Structural Adjustment Facility, 9.30, 9.33 
notes payable, 8.2, 8.3 
subscriptions, 8.2, 8.3 
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International organizations, 1.9, 1.23, 9.3, 9.29, 9.30, 10.12, 10.19 
commitment summary, 10.12 
contingent liabilities and commitments, 10.19 
International organizations and associations, 9.30, 9.34 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Interport Loan Fund, 9.6, 9.10 
Inuit loan fund, 9.39, 9.45 
Investors’ Indemnity Account, 4.10, 4.14 


J 


Jamaica, 9.24 
Jobs and economic restoration iniative, 6.36, 6.45 
Joint and mixed enterprises, 9.3, 9.22 
Joint research and development projects, 
National Defence, 6.36, 6.45 
Solicitor General, 6.37, 6.46 
Judges Act, 6.20 


L 


Labour standards suspense account, 6.35, 6.43 

Liabilities, 1.9, 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.9, 2.6, 9.3 

Loans and accountable advances, 9.39 

Loans to assist industry in the Cape Breton area, 9.40, 9.46 

Loans to enterprises in Newfoundland and Labrador, 9.40, 9.46 

Locally-engaged contributory pension account, 6.34, 6.39 

Long-term accounts receivable for non-tax revenues and 
revenues netted against expenditures, 7.7 

Lower Churchill Development Corporation Limited, 9.22, 9.23 


M 


Mackenzie King trust account, 6.35, 6.41 

Manufacturing, processing and service industries in Canada, 
9.40, 9.45 

Marconi Celebration Trust Fund, 4.11, 4.15 

Market development incentive payments—Alberta, 6.37, 6.45 

Marketable bonds, 6.2, 6.4 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 

Matured debt, 5.12 

Maturity and currency of borrowings by enterprise Crown 
corporations, 9.19 

Maturity of Government debt, 6.16 

Medical Research Council—Donations for Research, 4.11, 4.16 

Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.23 

Members of Parliament Retiring Allowances Account, 
6.19, 6.20, 6.22 

Military purchases excess funds deposit, 6.37, 6.46 

Ministerial expenditures by standard object, see Volume II 
(Part I), Section 1 

Ministerial expenditures by type, see Volume II (Part 1), 
Section 1 
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Ministerial revenues by main classification, see Volume II 
(Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part I) 
Miscellaneous accountable advances, 9.39, 9.41 
Miscellaneous accountable imprest and standing advances, 
9.39, 9.41 
Miscellaneous federal/provincial projects, 6.35, 6.42 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.11 
Miscellaneous projects deposits— 
Canadian Heritage, 6.35, 6.41 
Environment, 6.35, 6.41 
Fisheries and Oceans, 6.35, 6.42 
Natural Resources, 6.37, 6.45 
Missions abroad, 9.39, 9.41 
Moneys received after March 31 but applicable to the current 
year, 7.4 
Montreal Port Corporation, 9.6, 9.10 
Mounted Police Foundation, 6.37, 6.46 
Multilateral Investment Guarantee Agency, 5.5, 9.30, 9.32 
Municipal Development and Loan Board, 9.35, 9.36, 9.37 


N 


National Accounts presentation, 2.8 

National Archives of Canada—Donations, 4.11, 4.15 

National Battlefields Commission—Trust Fund Account, 
4.11, 4.15 

National governments including developing countries, 
1,9; .1.23, 9.3, 9.24 

National Library—Special Operating Account, 4.11, 4.15 

National Research Council of Canada—Trust Fund, 
6.36, 6.44 

National Round Table on the Environment and Economy— 
Donations, 4.12, 4.17 

National Sea Products Ltd, 9.22, 9.23 

Native claimants, 9.39, 9.45 

NATO, see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 
Trust Fund, 6.36, 6.45 

Net gain on exchange, 3.3 

Net Income Stabilization Account, 6.34, 6.40 

Non-budgetary transactions, 1.7, 2.2 

Non-government agencies, 6.37, 6.45 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 

Non-tax revenues, 1.8, 2.3, 3.2, 3.3, 3.7 

Non-tax revenues and revenues netted against expenditures, 7.6 

Nordion International Inc., 9.40, 9.46 

North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.24, 9.28 
infrastructure projects, 6.37, 6.45 

North Portage Development Corporation, 9.22, 9.23 

Notes payable to international organizations, 5.4, 5.5 

Notes to the financial statements of the Government of 
Canada, 1.11 

NPM Nuclear Project Managers Canada Inc, 9.22, 9.23 

Nuclear Liability Reinsurance Account, 4.10, 4.14 
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Observations by the Auditor General, 1.29 

Opinion of the Auditor General on the financial statements 
of the Government of Canada, 1.5 

Other accounts payable and accrued liabilities, 5.4, 5.11 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other level of Government, 2.4 

Other loans, investments and advances, 1.9, 9.3, 9.39 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part II), Section 13 

Other non-tax revenues, 1.8, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.35, 6.42 

Other program expenditures, 1.8, 3.2, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.11, 4.14, 6.2, 6.34 

Ottawa Civil Service Recreational Association, 9.39, 9.42 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.9, 7.2, 7.5 


P 


Pan American Health Organization (SIREVA), 6.35, 6.42 

Parolees, 9.40, 9.47 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part II), 
Section 10 

PEI Fixed Link, see Confederation Bridge 

Pension accounts, 6.34 

Pension and other accounts, 1.9, 2.6, 6.2, 6.17 
other, 1.9 

Personal income tax, 1.8, 3.3, 3.5 

Personnel posted abroad, 9.39, 9.41 

Petro-Canada, 9.22, 9.23 

Petro-Canada Enterprises Inc—Shares, 6.36, 6.44 

Petro-Canada Limited—Cash reserve, 6.29, 6.31, 6.35 

Portfolio investments, 1.9 

Preface to the financial statements of the Government of 
Canada, 1.2 

Prime Minister Awards, 4.11, 4.16 

Prince Rupert Port Corporation, 9.6, 9.11 

Privileges, licences and permits, 3.3 

Proceeds from sales, 3.3 

Proceeds from the disposal of surplus Crown assets, 3.3 

PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part II), Section 5 

Program objective and activity description, see related ministerial 
section in Volume II (Part I) 

Programs by activity, see related ministerial section in Volume II 
(Part I) 

Project deposits—Statistics Canada, 6.36, 6.45 

Provincial and territorial governments, 1.9, 9.3, 9.35 

Provincial and territorial tax collection agreements 
account, 5.4, 5.6, 5.7 

Provincial workers’ compensation boards, 9.39, 9.44 
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PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 
Public debt charges, 1.8, 3.2, 3.12 

Public participation funding program, 6.35, 6.41 

Public sector pensions, 1.9, 1.20, 6.2, 6.17, 6.19 

Public Service death benefit account, 6.34, 6.39 

Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 6.36, 6.45 


R 


Radarsat, 6.36, 6.44 
Recapitulation of external expenditures by standard object, see 
Volume II (Part I), Section 1 
Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 
Recapitulation of external revenues by main classification, see 
Volume II (Part I), Section 1 
Receiver General 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regional electrical interconnections, 9.36, 9.38 
Regular forces death benefit account, 6.34, 6.38 
Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.24 
Return on investments, 1.8, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.34, 6.39 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.8, 1.14, 3.2 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.8, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED 
DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations, 9.16 
Royal Canadian Mint, 9.6, 9.11 
Royal Canadian Mounted Police 
benefit trust fund, 6.30, 6.33 
dependants’ pension fund, 6.34, 6.39 
dependants’ pension plan, 6.63 
Superannuation Account, 6.19, 6.20, 6.22 


S 


Saint John Harbour Bridge Authority, 9.40, 9.47 

St Lawrence Seaway Authority, The, 6.29 

Sales of seized assets, 6.35, 6.42 

Schedule of minimum payments, 10.3 

Scholastic awards, 6.30, 6.33 

Securities held by the Canada Pension Plan Investment 
Fund, 6.2, 6.26 
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Securities in trust—Bankruptcy and Insolvency Act, 
6.36, 6.44 

Security for costs, 
Supreme Court of Canada, 6.29, 6.32 
Tax Court of Canada, 6.29, 6.32 

Seized assets 
Canadian funds, 6.37, 6.46 
US funds, 6.37, 6.46 

Seized property—Cash, 6.30, 6.32 

Seized Property Proceeds Account, 4.12, 4.17 

Seized Property Working Capital Account, 9.40, 9.46 

Service fees, 3.3 

Shared-cost agreements 
conferences and training, 6.35, 6.41 
NAFTA Secretariat, Canadian Section, 6.35, 6.42 
research, 6.34, 6.37, 6.41, 6.45 
tourism, 6.36, 6.44 

Shared-cost/joint project agreements, 6.35, 6.41 
research, 6.36, 6.44 

Shared-cost projects 
Canadian International Development Agency, 6.35, 6.42 

International conferences, 6.35, 6.42 

Foreign Affairs and International Trade, 6.35, 6.42 
Industry, 6.36, 6.44 : 
Natural Resources, 6.37, 6.45 

Ship-Source Oil Pollution Fund, 4.10, 4.14 

Social Sciences and Humanities Research Council— 
Trust Fund, 6.36, 6.45 

Société du parc industriel et portuaire Québec-Sud, 
022,923 

Source and disposition of authorities by type (voted 
and statutory), see Volume II (Part I), Section 1 

Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 

Source and disposition of non-budgetary authorities by 
ministry, see Volume II (Part I), Section 1 

Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.35, 9.36, 9.37 
Western Economic Diversification, 9.36, 9.38 

Special drawing rights allocations, 8.2, 8.3 

Special Operating Account—National Library, 4.11, 4.15 

Specified purpose accounts, 
other, 4.11, 4.14, 6.2, 6.34 

Spending and borrowing authorities, 1.13 

Sponsorship Agreement—Contributions, 6.37, 6.46 

Statement of accumulated deficit, 2.4 

Statement of accumulated deficit in terms of total 
liabilities and total assets, 3.15 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.16 

Statement of assets and liabilities, 1.9, 2.5 

Statement of changes in financial position, 1.10 

Statement of contingent liabilities, 10.16 

Statement of responsibility, 1.4 

Statement of revenues, expenditures and accumulated 
deficit, 1.8 

Statement of revenues and expenditures, see Volume IT 
(Part I), Section 1 

Statement of transactions, 1.7 

Statement of transactions of the Debt Servicing and 
Reduction Account, 1.26 
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Summary combined financial statements of enterprise 
Crown corporations by segment, 9.13 

Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations, 9.12 

Summary of insurance programs of agent enterprise 
Crown corporations, 10.14 

Summary of significant accounting policies, 1.11 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.20 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.19 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.16 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 

Supplementary Retirement Benefits Account, 6.19, 6.20, 6.25 

Surplus for the year, 1.8, 2.2, 3.2 

Suspense accounts, 5.4, 5.11 


1p 


Tax revenues, 1°8721373:2"33313 
Temporary deposits received from importers, 6.29, 6.32 
Transactions in the Employment Insurance Account, 4.14 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3, 10.4 
TRANSFER PAYMENTS, see Volume II (Part II), Section 8 
Transfer payments, see related ministerial section in 
Volume II (Part 1) 
Transfer payments, 1.8, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.39, 9.41 
Treasury bills, 1.9, 6.2, 6.9 
average yields at tender, 6.15 
Treaty Land Entitlement (Saskatchewan) Fund, 6.36, 6.44 
Trust accounts, 6.30 
Trust fund 
National Research Council of Canada, 6.36, 6.44 
Natural Sciences and Engineering Research Council, 
6.36, 6.45 
Social Sciences and Humanities Research Council, 
6.36, 6.45 
Trustee Performance Securities, 6.29, 6.31 


U 


Unamortized commissions on Canada savings bonds, 5.12 
Unamortized discounts and premiums on marketable bonds, 
5) 1 
Unamortized discounts on 
Canada bills, 5.12 
Treasury bills, 5.12 
Uncertainty due to the Year 2000 Issue, 1.25 
Unclaimed dividends and undistributed assets 
Bankruptcy and Insolvency Act, 6.36, 6.44 
Canada Business Corporations Act, 6.36, 6.44 
Winding-up Act, 6.36, 6.44 
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United Kingdom, 9.24 

United Kingdom Financial Agreement Act, 1946, 9.24 
Unmatured debt, 1.9, 1.17, 6.2, 6.4 

and other financial instruments, 1.17 

as at March 31, from 1994 to 1998, with the average 

rate of interest thereon, 6.15 

payable in Canadian currency, 1.9, 6.2, 6.4 

payable in foreign currencies, 1.9, 6.2, 6.8 
Unmatured debt transactions, 2.7 

net requirement from, 1.7 

net source from, 1.7, 2.2 


V 


Vancouver Port Corporation, 9.6, 9.11 

Veterans administration and welfare trust fund, 6.30, 6.33 
Veterans insurance fund, 6.34, 6.39 

Veterans’ Land Act Fund, 9.40, 9.47 


Ww 


War claims fund—World War II, 6.35, 6.41 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.36, 6.44 

Winter capital projects fund, 9.35, 9.36, 9.37 

World Health Organization, 6.35, 6.42 


Y 


Yukon Energy Corporation, 9.39, 9.45 


11.8 INDEX 


ae ie 
4 a ‘ rr - 


‘ 7 Nt > 
i to 
aren” igh 
A wee ; 
7 i . te Oa 

’ 


i ext ae 


mais 


Us wa x 
Hr ; 
mh re a ; aU i Ue PP ve ; i 
’ id GP 4 a ii ij bo rene ' i a? ian he i ; _ «& 
hie 7 uy tal ; 5 . J Bu 
eats at a eh 2 ko ee OP ee | a, ; 
é ine cr 7 | 9 ie it ne a ; i! sy tae — : phe 
> ; , » 7 7 (igs Ze ae ? 7, iy ib : q ; 1 het 


es Ae rae , 


uli 


ene 
palbat 


Vee : 
clot aot ce Mee he 7 


iii 


6 Les 


tL 


Sea 


genset ee 


Heese pao 
etnias 
Ce a lglaetvey 


iC . : 
aceesdaee te : ¥ [estes ba aies 
ir 
Eee 
aunty 
pee 
Fnabat bt 


ity 
een ge dub 


{c 
Srey is 


yb rile 
Wan aans 
Vrenteuqe 
oon 


files 
WG eich 


‘ 
aaa 


14 

AN 

a 

<TD rs 
CSOT LOT 
2 by 


a 
CELE AME 
0 


naan ts 


ty Datynliavares 
We ee re Ones 
Fontan ANT iinet 


om 
COCO T 


MedeAcusst 
ES how VAS 
Vie teeeee 
PSBrear ise pay on 
DennincncrY fag 


apr allscatiniy rye 
TREE AERY Ad) 


He etal neta cle 


aes 


Ht? 


byt te 
Dana 


areirarary 
0 Uhh eeke 
peta tie i 

SSrarededen Carne ey 


Ge yeas 
Pr a Gab 
te uetas, 


